




























































Natvarlal Vepari & Co.
CHARTERED ACCOUNTANTS

903-904, 9th Floor, Raheja Chambers, 213, Nariman Point, Mumbai 400 021. Tel.: 6752 7100 Fax: 6752 7101 E-mail: nvc@nvc.in

INDEPENDENTAUDITOR'SREPORT

To the Members of VizagSeaport Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of VizagSeaport Private
Limited (lithe Company"), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changesin Equity and the Statement of CashFlows for the year then ended, and notes to the
financial statements, including a summary of Significant Accounting Policies and other
explanatory information (herein after referred to as "Standalone FinancialStatements").

In our opinion and to the best of our information and according to the ~(planations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 (lithe Act") in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in Iridia, of the State of Affairs of
the Company as at March 31, 2021, its loss (including Other Comprehensive Income), changes

/
in equity and its cashflows for the year ended on that dater'

Basisof Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs)specified under
section 143(10) of the Companies Act, 2cyn.·Our responsibilities under those Standards are
further described in the Auditor's Resp6nsibilities for the Audit of the Financial Statements
section of our report. We are indepfndent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevarjr'to our audit of the Standalone Financial Statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responslblllties in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basisfor our oplnlon.

//

Emphasisof Matter

We invite attention to Note NO.7.3(a) relating to the amounts due from the Holding Company
which are restructured, and certain specific cashflows of the Holding Company are earmarked
towards repayment. However, during the current year, based on the assessments of the
recoverability and the fresh arrangement with the Holding company, the Company has
impaired the receivable of accrued interest of Rs.2,886.93 lakhs. Further as per the terms of
the new arrangement, the Company has stopped accruing the interest on the amount with
effect from April 1, 2020. The management is confident of recovery of the balance receivable
and does not envisage any further impairment. We have relied on the management
assertions. Our report is not qualified on this matter.
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Information Other than the Standalone Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for preparation of the Other Information.
The Other Information obtained at the date of this Auditor's Report is the Directors Report
but does not include the Standalone FinancialStatements and our auditor's report thereon.

Our opinion on the Standalone Financial Statements does not cover the Other Information
and we do not and will not expressany form of assuranceor conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the Other Information identified above and, in doing so, consider whether the Other
Information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor's report, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have not~ir\g to report in this
regard.

Responsibilities of Management and those Charged with Governance for the Standalone
Financial Statements /

The Company's Board of Directors is responsible for .the matters stated in section 134(5) of
the Companies Act, 2013 (lithe Act") with respect/to the preparation of these Standalone

/
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash)lbWS of the Company in accordance with the
accounting principles generally accepted trrtndla, including the accounting standards specified
under section 133 of the Act. This ;:esponsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate-accounting policies; making judgments and estimates that are
reasonable and prudent; ana design, implementation and maintenance of adequate internal
financial controls, that YJ~reoperating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or/rror.

In preparing the standalone financial statements, management is responsible for assessingthe
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to ceaseoperations, or has no realistic alternative but to
do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting
process.
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issuean auditor's report that includes our opinion. Reasonableassurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAswill
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basisof these standalone
financial statements.

As part of an audit in accordance with SAs,we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basisfor our opinion. The risk of not detecting a materialll)i(statement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the/~udit in order to design audit
procedures that are appropriate in the circumstances< Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for ex{ressing our opinion on whether the
company has adequate internal financial COnt. t~r,Is system in place and the operating
effectiveness of such controls. //

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosuresmade by management.

/
/

4. Conclude on the appropriatenesy6f management's use of the going concern basis of
accounting and, based on the atrdlt evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a gpfng concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements/or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as/;(going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the KeyAudit Matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

/
Report on Other Legaland Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (lithe Order"), issued by the
Central Government of India in terms of sub-section (l~of section 143 of the Companies
Act, 2013, we give in the attached Annexure "A" a statement on the matters specified in

/

paragraphs 3 and 4 ofthe Order, to the extent applicable.
/

//
/

2. As required by Section 143(3) of the Act, we report that:
f

We have sought and obtained althe information and explanations, which to the
best of our knowledge and belief were necessaryfor the purposes of our audit.

In our opinion proper bO~ of account as required by law have been kept by the
Company so far as it appears from our examination ofthose books.

/
The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive" Income), the Cash Flow Statement and Statement of Changes in
Equity dealt-with by this Report are in agreement with the books of account.

a.

b.

c.

d. In ouyopinion the aforesaid Standalone Financial Statements comply with the
Accorinting Standardsspecified under Section 133 of the Act, read with Rule7 ofthe
Companies (Accounts) Rules,2014.

On the basisof the written representations received from the directors ason March
31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in "Annexure B". Our report expressesan unmodified opinion
on the adequacy and operating effectiveness of the Company's internal financial

e.

f.
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g. With respect to the other matters to be included in the Auditor's Report in
accordancewith the requirements of section 197(16) of the Act, as amended: In our
opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordancewith the provisions of section 197 of the Act.

h. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 27 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were material foreseeable losses..

/
iii. There are no amounts that are required to be transferred to the Investor

Education and Protection Fund.

Partner
M. No. 124960 /

Mumbai ,Dated: June 28,20U/
UDIN: '2." '2.Lrtt {, 0A ~A A F :r309 t.,
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ANNEXUREA

To the Independent Auditors' Report on the Standalone INOASFinancial Statements of
Vizag Seaport Private Limited

(i) (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the management
during the year at reasonable intervals and no material discrepancies were identified
on suchverification.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, in caseof immovable properties (assets
covered under the LicenseAgreement) as disclosed in note 5 to the INOASfinancial
statements, the title deeds and lease agreements are held/'f~ the name of the
company.

(ii) (a) In our opinion, the management has conducted-phvslcal verification of inventory
/'

at reasonable intervals during the period; /

(b) In our opinion and according to the inforrriation and explanations given to us, the
procedures of physical verification on inve'~tory followed by the management were
reasonable and adequate in relation tp the size of the company and the nature of its
business;

(c) In our opinion and according to the information and explanation given to us, the
/

company hasmaintained proper records of inventory. No material discrepancieswere
noticed on physical verification of inventory ascompared to book records.

( iii) The company has/granted unsecured loan to Holding Company covered in the register
maintained ulJd'~rsection 189 of the CompaniesAct, 2013 (liTheAct").

(a) In respect of the aforesaid loan, the terms and the conditions under which such
/'

loan was granted are not prejudicial to the Company's interest.

(b) In respect of the aforesaid loan, the schedule of repayment of Principal and
payment of interest has been stipulated. The borrower has not been regular in
repaying the principal and interest.

(c) The loan amount of Rs10,977.41 lacs is lying for more than 90 days, however in
respect of the aforesaid loan, the repayment has been rescheduled as detailed in
note 7.3(a) of the financial statements The Company is regularly following up and
taking reasonable steps to ensure repayment.

(iv) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
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Act, 2013 with respect to loan given to the extent applicable.

(v) The Company has not accepted any deposit from the public pursuant to sections 73 to
76 or any other relevant provisions of the Companies Act, 2013 and rules framed
thereunder. As informed to us, there is no order that has been passed by Company
Law Board or National Company LawTribunal or ReserveBankof India or any Court or
any otherTribunal in respect of the said sections.

(vi) We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under Section 148(1) of the Companies Act, 2013, related to port operations,
and are of the opinion that prima facie, the specified accounts and records have been
made and maintained. We have not, however, made a detailed examination of the
same.

(vii) (a) According to the information and explanation given to us and based on our
examination, the Company is generally regular in payrt;ent of undisputed statutory
dues including Provident fund, Employees State )ps~rance, Income Tax, Goods and
Service Tax, Cess,and other statutory with the appropriate authorities from the due
date of its payment. /

/,'/

According to the information and explanftions given to us, no undisputed amount
payable in respect of the aforesaid dues were outstanding as at March 31, 2021 for a
period of more than six months frorri the date of becoming payable except in caseof
payment of Provident fund of Rs':8.59 lakhs which is outstanding for more than six
months asat March 31,2021/

(b) According to the inf&mation and explanations given to us, there are no undisputed
amounts payable/in respect of Income tax, Sales tax, Service tax, duty of Customs,
duty of excise/tI'alue added tax, Goods and Service Tax dues which have not been
deposited orr account of any dispute except for the following dues of IncomeTax:

Income Tax Penalty 590.10 2007-08 Income Tax Appellate
Act Tribunal, Mumbai
Income Tax Penalty 513.35 2010-11 Income Tax Appellate
Act Tribunal, Mumbai
Income Tax Penalty 26.82 2012-13 Income Tax Appellate
Act Tribunal, Mumbai

_ .J ".!.. 'i .. _ •.:-,;. - " •.. _ • • ....
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(viii) According to the information and explanations given to us and based on the
documents and records produced to us, during the year the Company has availed
moratorium as per the COVID19 Regulatory Packageannounced by RBI (Le., from 1
March 2020 to 31 August 2020) which gives relaxation for payment of instalment and
interest to the Lender and hence the moratorium period is excluded for the purposes
of reporting of default/delay by the company. The Company has during the year
defaulted/delayed in repayment of interest to bank and Financial Institutions as
mentioned in Note 13.1(e) to the Financial Statements, the same were made good as
on March 31, 2021 and there were no outstanding dues as on March 31, 2021, The
Company did not have any dues to Government and debenture holders during the
year.

(ix) The Company has not raised any money by way of initial public offer and further
public offer (including debt instrument). According to the information and
explanations given to us and basedon the documents and records-produced to us, the
Company has not taken any term loan during the year and therefore provision of
clause 3(ix) of Companies (Auditors Report) Order 2016 is not applicable to the
Company.

(x) According to the information and explanations given to us and to the best of our
knowledge and belief no fraud by the Comp,anyor on the Company by its officers or
employees has been noticed or reported (juring the year.

(xi) The managerial remuneration h.as been paid / provided in accordance with the
requisite approvals mandatedby the provisions of section 197 read with scheduleV to
the CompaniesAct, 2013.

(xii) The Company is not a Nidhi Company hence clause 3(xii) of Companies (Auditors
Report) Order 2pi6 is not applicable to the Company.

(xiii) All transactions with the related parties are in compliance with sections 177 and 188
of the Companies Act, 2013 in so far as our examination of the proceedings of the
meetings of the Audit Committee and Board of Directors are concerned. The details of
related party transactions have been disclosed in the Ind AS Financial Statements as
required by the applicable Indian Accounting Standard.

(xiv) The company has not made any preferential allotment / private placement of shares
or fully or partly convertible debentures during the year under review and hence the
clause 3(xiv) of the Companies (Auditors Report) Order, 2016 is not applicable to the
Company.
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(xv) The company has not entered into any non-cash transactions with directors or
persons connected with him and hence the clause 3(xv) of the Companies (Auditors
Report) Order, 2016 is not applicable to the Company.

(xvi) The nature of businessand the activities of the Company are such that the Company
is not required to obtain registration under section 4S-IA of the ReserveBank of India
Act 1934.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No.106971W

~~/'

~
Partner
Membership No. 124960
Mumbai, Dated: June 28,2021
UDIN: 2." 2.~tJ se A A fH\ F:r 309 ~ /

/

/
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Annexure - B to the Auditors' Report

Report on the Internal Financial Controls with reference to Financial Statements under
Clause(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (lithe Act")

We have audited the internal financial controls with reference to Financial Statements of
VizagSeaport Private Limited ("the Company") as of March 31, 2021 in conjunction with our
audit of the Standalone FinancialStatements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal FinancialControls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal flnanclal/controls that were
operating effectively for ensuring the orderly and efficient conduct of 'its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the CompaniesAct, 2013.

,/i'

Auditors' Responsibility /

Our responsibility is to express an opinion on the ~ompany's internal financial controls with
reference to Financial Statements based on our addit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the

i'

"Guidance Note") and the Standards on AU,dfting,issued by ICAIand deemed to be prescribed
under section 143(10) of the Companies/Act, 2013, to the extent applicable to an audit of
internal financial controls, both applio8'bleto an audit of Internal Financial Controls and, both

,/

issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assuran.G( about whether adequate internal financial controls with
reference to Financial Statements was established and maintained and if such controls

/

operated effectively hall material respects.
,/

Our audit lnvolves.perforrnlng procedures to obtain audit evidence about the adequacy of the
internal financiafcontrols system with reference to Financial Statements and their operating
effectiveness.' Our audit of internal financial controls with reference to Financial Statements
included obtaining an understanding of internal financial controls with reference to Financial
Statements, assessingthe risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessmentof the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system with
reference to FinancialStatements.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Finantial Statements.
_"f ...

Because of the inherent limitations of Financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Financial
Statements to future periods are subject to the risk tha the internal financial control with
reference to Financial Statements may become inadequate becauseof changes in conditions,
or that the degree of compliance with the policies3,r··6roceduresmay deteriorate.

Opinion
/

In our opinion, the Company has, in all/l'l'iaterial respects, an adequate internal financial
controls system with reference to FinanCialStatements and such internal financial controls
with reference to financial staternents'were operating effectively as at March 31, 2021, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial ControllOver Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Natvarlal Vepari & Co
/Chartered Accountants

Firm Registration No. 106971W

Nuzhat Khan
Partner
M. No. 124960
Mumbai, Dated: June 28,2021
UDIN: .2. \I.2.l.(eu, 0 A AA f:\ F:I'3 o~ t..,



Vizag Seaport Private Limited
CIN : U4S203AP2001PTC0389SS

Balance Sheet as at March 31, 2021
(Allfigures are Rupees in lacs unless otherwise stated)

Particulars As at March 31,
2020

Note Ref As at March 31,
2021

(1) Non-current assets
(a) Property, Plant and Equipment
(b) Right of Use Asset-Leases
(c) mrangime "ssers
(d) mtangrme Assets unoer ueveroprnenr

(e) Financial Assets
(i) Trade receivables
(ii) Loans and Advances
(iii) Other Financial Assets

(f) Deferred Tax Asset, Net
g) Other non current assets

(2) Current Assets
(a) Inventories
(b) Financial Assets

(i) Trade receivables
(ii) Cash and cash equivalents
(iii) Bank balances
(iv) Loans and Advances
(v) Others Financial Assets

(c) Other current assets

3 136.82
4 10,844.30
5 16,084.97
6

7.1

7.3 102.09
7.4
8 293.31
9 2,767.57

30,229.08

10 441.39

153.83
13,068.56
16,974.11

241.63

108.05

514.77
1,901.11

32,962.06

414.44

2,445.82
163.56

11,100.96
3,218.30
411.15

7.1
7.2
7.2
7.3
7.4
9

11,098.16
262.90
418.13

50,716.2945,914.36

11
12

8,719.13
(360.62)

2,023.57
1,441.13

15,685.28 17,754.23

Total Assets

EQUITY& LIABILITIES
(1) Equity

(a) Equity Share capital
(b) Other Equity

8,719.13
3,445.99

(2) Non-current liabilities
(a) Financial Liabilities

(i) Borrowings
(ii) Lease Liability
(iii) Other financial liabilities

(b) Provisions

8,358.51

13
13.1
13.2
13.3
14

14,221.28
10,037.66

3,298.75

12,165.11

14,994.00
10,687.69

2,771.03

(3) Current liabilities
(a) Financial Liabilities

(i) Borrowings
(ii) Lease Liability
(iii) Trade payables

- Dues of Micro and Small Enterprise 13.5
. Dues of Other than Micro and Small Enter 13.5

(iv) Other financial liabilities 13.3
(b) Provisions 14
(c) Current Tax Liabilities (Net)
(d) Other current liabilities 15 1,640.28 1,306.01

------------~9,~9~98~.~16~----~10~,0~9~8~.4~5-

27,557.69

13
13.4
13.2 2,255.93

28,452.72

300.00
2,963.55

2,617.33
3,361.11
123.51

2,428.22
2,948.58
152.09

Total Equity and Liabilities 50,716.2945,914.36

As per our report of even date attached.

For Natvarlal Vepari and Ca. For and on behalf of the Board of Directors of
Vizag Seaport Private Limited
C :U45203AP2001PTC038955

Partner
M.No.124960

Dated: June 28,2021
Place: Mumbai

Dated: June 28,2021
Place: Vishakapatnam

~"::;";"Director
DIN: 0000255055



Vizag Seaport Private limited
CIN : U45203AP2001PTC03!!955

Statement of Profit & Loss for year ended March 31, 2021
(All figures are Rupees in lacs unless otherwise stated)

Particulars Note Ref Year ended Year ended
March 31, 2021 March 31, 2020

Revenue from Operations 16 17,854.91 17,555.71
II Other Income 17 120.54 1,419.26
III Total Income (I +11) 17,975.45 18,974.97

IV Expenses:
Operating expenses
Employee benefit expenses
Finance Costs
Depreciation & amortization
Other expenses
Total Expenses
Profit before exceptional Item and tax (III-IV)
Exceptional items
Profit / (loss) before tax
Tax expenses
Current Tax
Short provision of earlier years
Deferred Tax (Credit)/Charge

MATEntitlement
Deferred Tax

V Total tax expenses
Profit for the period from Continuing Operations (IX-X)

Profit/(loss) from discontinuing Operations
Tax Expense of discontinuing Operations
Profit/(loss) from Discontinuing Operations after Tax
Profit for the period ( XIV+XI)
VI Profit for the period

VII Other Comprehensive Income
Items that will not be reclassified subsequently to profit or 1055:

Remeasurement gain of defined benefit plans
Tax effect thereon

Other Comprehensive Income for the year, net of tax

18
19
20
21
22

9,851.22 9,348.28
1,073.38 1,025.19
3,497.28 3,599.44
3,738.98 3,607.52
3,403.55 496.59

21,564.41 18,077.03
(3,588.97) 897.94

(3,588.97) 897.94

142.00
3.26 (1.41)

221.47 (14.06)
762.00 (29.38)
(540.53) 15.32
224.73 126.53

23

IX Earnings per equity share
Nominal Value
Basic
Diluted

(3,813.69) 771.41

7.08 (1.07)

7.08 (1.07)

(3,806.61) 770.34

24
10.00 10.00
(4.37) 0.88
(4.37) 0.88

VIII Total comprehensive income for the year

As per our report of even date attached

For Natvarlal Vepari and Co.
Chartered Accountants

For and on behalf of the Board of Directors of
Vizag Seaport Private Limited
N : U45203AP2001PTC038955

Partner
M.No.124960

R Kis ore
CEO& Whole time Director
DIN: 0000344011

Kishalay
Director
DIN: 0000255055

Dated: June 28,2021
Place: Mumbai

Dated: June 28,2021
Place: Vishakapatnam



Vizag Seaport Private Umited
CIN : U4S203AP2001PTC038955

Cash Flow Statement for the period ended March 31, 2021
(Allfigures are Rupees In lacs unless otherwise stated) 'W

2019-20

897.94

3,607.52
(1.07)

2,067.95
1,086.27
(1,303.70)
(111.04)
28.02

445.22

5,819.18

6,717.12

(6.36)
(475.55)
97.50

217.60
(166.80)

6,550.32
(348.19)
6,202.13

(28.16)

(289.65)

(1,275.00)
1,275.00

(317.81)

5,884.32
(2,235.92)

300.00

(1,530.74)
(1,086.27)
(2,075.81)

(6,628.74)
(744.39)

Particulars

cash flows from operatIng actIvities
prom IIIOSS}oerore tax

2020-21

(3,588.97)

3,738.98
7.08

1,921.31
1,056.80

(5.14)
(111.35)
33.70

519.17
0.80

7,161.35

3,572.38

(26.94)
388.55

2,511.16
726.89

3,599.66
7,172.04
(418.58)

6,753.46

(305.15)

(67.47)
11.90

(1,315.00)
1,315.00

(360.72)

6,392.74
(1,114.96)

663.00

(300.00)

(1,357.66)
(1,056.80)
(1,948.76)

(5,115.17)
1,277.57

AOJuStments:
ueprecianon & amortisation
Ke-measuremenr or oenneo oenent ocugauon
mterest expense
Interest expense on lease uaorurv
Interest Income
uaoumes no longer reqinreo wntten oacx
Allowance on rrnpanrnent or trace receivames
prOVISion ror replacement COSt

LOSSon sale or property, piant ana equrpment

uperatmg cas" nows oerore worKing capital cnanges ana DIner
assets

uecreaser uncreasej In inventories
uecrease/ uncrease) In trace receivaores
uecrease/ (Increase}," nnancrat ana otner ASSetS
tuecreasei z Increase In uamunes ana prOVISions

casn generatea rrom operations
mcorne taxes retune I tparo) net

Net casn generatea rrom In operating aenvmes

casn flOWS rrorn investing aenvmes
rurcnase or property, plant ana equrprnent ana LWW

Purchase of intangible assets
Proceeds from sale of property, plant and equipment
Investment In HanK ueposus
rroceeos rrorn HanK oeposrts

casn nows rrorn 'lnanclng acnvmes
xepavment or Long-term oorrowmgs
rroceeeos rrorn Long -term oorrowmgs
t'roceeeas Tram Snort -terrn oorrowings
xepavmenr or Snort -rerrn oorrowmgs
Lease uaounv:

t'nnclpal
Interest

Interest pare

Net casn usea In nnancmg aenvmes

Net increase I decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

163.56
1,441.13

(744.39)1,277.57
As per our report of even date
For Natvarlal Vepari and Co.

907.95
163.56

For and on behalf of the Board of Directors of
Vlzag 5eaport Private Umited
CIN : U45203AP2001PTC038955

l :'" ~,:.::::,",~
~~hole time Director Director

DIN: 0000344011 DIN: 0000255055

Dated: June 28,2021
Place: Mumbai

Dated: June 28,2021
Place: Vishakapatnam



Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955

Notes to financial statements for the year ended March 31, 2021
(All figures are Rupees in lacs unless otherwise stated)

Statement of Changes in Equity

A Equity
As at March 31, 2021 As at March 31, 2020

Particulars Number of Shares Rs. in lacs Number of Shares Rs. in lacs
Equity shares of INR 10each issued, subscribed and fully paid
Balance at the beginning of the reporting period
Changes in equity share capital during the year

8,719.1387,191,264 8,719.13 87,191,264

Balance at the end 87,191,264 8,719.13 87,191,264 8,719.13

B Other Equity
Particulars Retained

Earnin s
Balance as at April 01,2019
Profit for the year
Remeasurement gain/(Ioss) on defined benefit plans
Less: Tax Effect Thereon

2,675.65
771.41
(1.07)

Balance as at 31 March 2020 3,445.99
Profit for the yea r
Remeasurement gain/(Ioss) on defined benefit plans
Less:Tax Effect Thereon

(3,813.69)
7.08

Balance as at 31 March 2021 (360.62)

As per our report of even date
For Natvarlal Vepari and Co.
Chartered Accountants

For and on behalf of the Board of Directors of
Vizag Seaport Private Limited

~P'OOlPTC038'SS

CEO&Whole time Director
DIN: 0000344011

Kishalay Bandopadhyay
Director

M.No.124960 DIN: 0000255055

atarajan
pany Secretary

M No: 6616

Dated: June 28,2021
Place: Mumbai

Dated: June 28,2021
Place: Vishakapatnam



Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

1. Corporate Information

1.1 Company overview

Visakhapatnam Port Trust (VPT) has awarded a 30 year concession (including construction period of
two years) to a consortium of companies of the Gammon group, Portia Management Services Ltd, UK
and Lastin Holdings Private Limited, UK for constructing, equipping, operating, managing and
maintaining two multi-purpose berths in the inner harbour of VPT on a build, operate, transfer (BOT)
basis. The consortium has promoted Vizag Seaport Private Limited (lithe Company") as a special
purpose vehicle for implementing the project. Vizag Seaport Private Limited was incorporated as a
private limited company on 24 April 2001 and the Company started its commercial operations in July
2004. The license agreement with VPT was signed on 28 November 2001 for a period of 30 years. As on
31 March 2021 & 31 March 2020, Gammon Infrastructure Project Services Limited holds 74% equity
shareholding in the Company.

The financial statements are approved for issue by the Company's Board of Directors on June 28, 2021.

2. Basis of preparation

2.1 Statement of compliance responsibility statement

These financial statements are Standalone Financial Statements and are prepared in accordance with
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Functional and presentation currency: The Financial statements are prepared in Indian Rupees (INR),
which is also the Company's functional currency. These financial statements are presented in Indian
Rupees (rounded off to nearest lakhs, unless otherwise stated)

2.2 Basis of measurement

The financial statements have been prepared and presented under the historical cost convention on
the accrual basis of accounting except for certain financial assets and liabilities as disclosed in Financial
statements.

2.3 Use of judgments, estimates and assumptions

In preparing these financial statements, Management has made judgements, estimates and
assumptions that affect the accounting policies and the reported amounts of revenues, expenses,
assets and liabilities. Actual results may defer from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively in current and future periods.



Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

Estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustments to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

a) Useful lives of property, plant and equipment assets

The charge in respect of periodic depreciation is derived after estimating the asset's expected useful
life and the expected residual value at the end of its life. The depreciation method, useful lives and
residual values of Company's assets are estimated by Management at the time the asset is acquired
and reviewed during each financial year.

b) Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.

c) Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past event and it is
probable than an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions (excluding retirement benefits and compensated absences)
are not discounted to its present value and are determined based on best estimate required to settle
the obligation at the balance sheet date. These are reviewed at each balance sheet date adjusted to
reflect the current best estimates. Contingent liabilities are not recognised in the financial statements.
A contingent asset is neither recognised nor disclosed in the financial statements.

d) Employee Benefit Plans

The cost of defined benefit plans and the present value of the obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions which may differ from actual
developments in the future. These includes the determination of the discount rate, future salary
increases and mortality rates However, any changes in these assumptions may have impact on the
reported amount of obligation and expenses.

e) Taxes

Significant judgements are involved in determining the provision for income taxes and deferred taxes
including the amount expected to be paid or involved expected to be paid or recovered in connection
with uncertain tax positions.

f) Financial assets and Financial liabilities

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
derived from active markets, their fair value is determined using valuation techniques including the
discounted cash flow model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgments is required in establishing fair values.
The judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments.



VizagSeaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

3.1 Summary of significant accounting policies

a. Current-non-current classification
All assetsand liabilities are classified into current and non-current.

Assets
An asset is classified ascurrent when it satisfies any of the following criteria:

1. It is expected to be realised in, or is intended for sale or consumption in the Company's normal
operating cycle;

2. it is held primarily for the purpose of being traded;
3. it is expected to be realised within 12 months after the reporting date; or
4. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability

for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets.All other assetsare classified
as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

1. it is expected to be settled in the Company's normal operating cycle;
2. it is held primarily for the purpose of being traded;
3. it is due to be settled within 12 months after the reporting date; or
4. the company does not have an unconditional right to defer settlement of the liability for at least 12

months after the reporting date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issueof equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

Deferred tax assetsare classified as non- current assets.

Operating cycle is the time between the acquisition of assetsfor processing and their realisation in cash
and cashequivalents.

b. Foreign exchange transactions

Foreign currency transactions are recorded at the rates of exchange prevailing on the dates of the
respective transaction. Exchangedifferences arising on foreign exchange transactions settled during
the year are recognised in the statement of profit and loss.
Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are
translated at the closing exchange rates on that date, the resultant exchange differences are
recognised in the statement of profit and loss.

c. Property, plant and equipment

Property, plant and equipment (PPE)are measured at cost, net of accumulated depreciation and/or
accumulated impairment losses, if any. The cost of PPE includes freight, duties, taxes and other
incidental expenses related to the acquisition or construction of those PPE.Likewise, when a major

''9{,c··r
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Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

inspection is performed, its costs are recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

An item of property, plant and equipment is derecognized upon disposal or when 110 future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in statement of profit or loss in the year the asset is derecognized.

Subsequent measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company. All other repairs and maintenance costs are recognised
in statement of profit and lossas incurred.

Depreciation

Depreciation is provided on the Straight LineMethod over the estimated useful life of the assets,which
are equal/lower than the rates prescribed under Schedule" of the Companies Act, 2013. In order to
reflect the actual usage of assets, the estimated useful lives of the assets is based on a technical
evaluation.

Asset category Estimated useful
life (Years)

Office equipment 5 years

Computer equipment 3-5 years

Furniture and fixtures 10 years

Vehicles 8 -10years

Depreciation is charged on a proportionate basisfor all assetspurchased and sold during the year.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance
sheet date are shown as capital advances under long-term loans and advances and the cost of
property, plant and equipment not ready for their intended use before such date are disclosed under
capital work-in-progress.

d. Leases



Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances. After
considering current and future economic conditions, the Company has concluded that no changes are
required to lease period relating to the existing lease contracts.

The Company as a lessee

The Company's lease asset classes primarily consist of leases handling equipment's. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country. Lease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Company changes
its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.



Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

e. Intangible assets

Intangible assets are recorded at the consideration paid for cost of acquisition or development less
accumulated depreciation and/or accumulated impairment loss, if any. The cost of an internally
generated asset comprises all expenditure that can be directly attributed, or allocated on a reasonable

and consistent basis, to create, produce and make the asset ready for its intended use. Intangible
assets under development are capitalized only if the Company is able to establish control over such
assetsand expects future economic benefit will flow to the Company.

Intangible assets are amortised over their estimated useful life, from the date that they are available
for use basedon the expected pattern of consumption of economic benefits of the asset.

Gains or losses arising from decommissioning of an intangible asset are measured at the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or losswhen the asset is derecognised.

Service concession arrangements:

The Company recognises an intangible asset arising from a service concession arrangement to the
extent it has a right to charge for use of the concession infrastructure. The fair value, at the time of
initial recognition of such an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to initial
recognition the intangible asset is measure at cost, less any accumulated amortisation and
accumulated impairment losses.

Subsequent measurement

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Amortization:
Amortization is calculated to write off the cost of intangible assets less their estimated residual values
over their estimated useful lives using the straight line method, and is included in depreciation and
amortization in Statement of Profit and loss

Asset category

Computer Software
Serviceconcession arrangement

Estimated useful life
3 years
Life of licensing agreement (30 years)

The estimated useful life of an intangible asset in a service concession arrangement is the period from
when the company is able to charge the public for the use of the infrastructure to the end of the
concessionperiod.

Disposal of individual assets which form part of the Intangible Asset under Service Concession
Arrangement

On disposal of individual assets which form part of the Intangible Asset under Service Concession
Arrangement, the sale proceeds are credited to the Intangible Asset under Service Concession
Arrangement.
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Decommissioning Obligation:

The company provides for obligations to be fulfilled under the Service Concession Agreement with
Visakhapatnam Port Trust. Based on the estimates and judgements for future obligations, the net
present value is recognized in the Financial Statements and the incremental change in the net present
value is accounted for as borrowing cost.

f. Inventories

Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises cost
of purchase and other costs incurred in bringing the inventories to their present location and condition.
Cost is determined under the weighted average method.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

g. Impairment of assets

Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a
group of assets comprising a cash generating unit may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. For an asset or group of assets that does not
generate largely independent cash inflows, the recoverable amount is determined for the cash­
generating unit to which the asset belongs. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognised in the statement of profit and loss. If at the balance sheet date there is an indication
that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical
cost. An impairment loss is reversed only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined, if no impairment loss had been
recognized

Short term employee benefits

h. Employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified
as short-term employee benefits. These benefits include salaries and wages, bonus and other benefits.
The undiscounted amount of short-term employee benefits to be paid in exchange for employee
services is recognised as an expense as the related service is rendered by employees.

Post-employment benefits

i. Defined contribution plans
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expense in the statement of profit and loss during the period in which the employee renders the
related service.

ii. Defined benefit plans

Gratuity

In accordance with the applicable Indian laws, the Company provides for gratuity, defined benefit
retirement plan (lithe Gratuity pian") covering eligible employees. The Gratuity plan provides a
lump-sum payment to eligible employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee's salary and the tenure of
employment.

Liabilities with regard to the Gratuity plan are determined by actuarial valuation, performed by an
independent actuary, at each reporting date using the projected unit credit method. Acturial gains
and losses are recognised in full in the other comprehensive income for the period in which they
occur. Current service cost and the interest cost on obligation related to defined benefit plans are
recognised in the statement of profit or loss.
Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry
forward a portion of the unutilized accumulating compensated absences and utilize it in future
periods or encash the leaves during the period of employment or retirement or at termination of
employment. The Company records an obligation for compensated absences in the period in which
the employee renders the services that increases this entitlement. The Company measures the
expected cost of compensated absencesas the additional amount that the Company expects to pay
as a result of the unused entitlement that has accumulated at the end of the reporting period. The
Company recognises accumulated compensated absences based on actuarial valuation using the
projected unit credit method. Non-accumulating compensated absences are recognised in the
period in which the absencesoccur. The Company recognisesactuarial gains and lossesimmediately
in the statement of profit or loss.

i. Revenue recognition

Revenue from Operations

The Company earns revenue primarily from integrated terminal services, berth hire charges, dust
suppression charges, cargo handling charges, plot rent, wharfage, barge freight and other
miscellaneouscharges.

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS18 Revenueand Ind AS11 Construction Contracts. The Company hasadopted Ind AS
115 using the cumulative catch up method. The effect of initially applying this standard is recognised
at the date of initial application (i.e. April 1, 2018). The standard is applied retrospectively only to
contracts that are not completed as at the date of initial application and the comparative
information in the statement of profit and loss is not restated - i.e. the comparative information
continues to be reported under Ind AS18 and Ind AS11. The impact of the adoption of the standard
on the financial statements ofthe Company is insignificant.
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Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

Revenue is recognised at point in time when the performance obligation with respect to Cargo
Handling Services is being rendered to the Customers which is the point in time when the customer
receives the service. Revenue from cargo handling service is recognized on output basis measured
from cargo discharge to dispatch cycle.

The billing schedules agreed with customers include periodic performance-based payments. Invoices
are payable within contractually agreed credit period.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, price concessions if any, as specified in the contract with the
customer. Revenue also excludes taxes collected from customers.

Unearned and deferred revenue ("contract liability") is recognised when there is billings in excess of
revenues.

The Company reviews modification to contract in conjunction with the original contract, basis which
the transaction price could be allocated to a new performance obligation, or transaction price of an
existing obligation could undergo a change. In the event transaction price is revised for existing
obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by Nature of Services and
Customer Type.

Use of significant judgements in revenue recognition

• The Company's contracts with customers include promises to provide cargo handling
services to a customer. The Company assesses the services promised in a contract and
identifies distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of
the customer to benefit independently from such deliverables.

• Judgement is also required to determine the transaction price for the contract. The
transaction price could be either a fixed amount of customer consideration or variable
consideration with elements such as volume discounts, service level credits, price
concessions. The transaction price is also adjusted for the effects of the time value of
money if the contract includes a significant financing component.

• The Company uses judgement to determine an appropriate standalone selling price for a
performance obligation. The Company allocates the transaction price to each performance
obligation on the basis of the relative standalone selling price of each distinct service
promised in the contract. Where standalone selling price is not observable, the Company
uses the guidelines of Tariff Authority of Major Ports (TAMP) to allocate the transaction
price to each distinct performance obligation.

• The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such
as how customer consumes benefits as services are rendered or who controls the asset as
it is being created or existence of enforceable right to payment for performance to date
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and alternate use of such service, transfer of significant risks and rewards to the customer,
acceptance of delivery by the customer, etc.

• Contract fulfilment costs are generally expensed as incurred except for certain costs which
meet the criteria for capitalisation. Such costs are amortised over the service concession
period or useful life of asset wherever applicable. The assessment of this criteria requires
the application of judgement, in particular when considering if costs generate or enhance
resources to be used to satisfy future performance obligations and whether costs are
expected to be recovered.

Interest Income
Interest income is recognised using the effective interest rate method.

Service concession arrangements:
Revenue related to construction or upgrade services provided under a service concession
arrangement is recognised based on the stage of completion of the work performed. Operation or
service revenue is recognised in the period in which the work is performed.

j. Taxation

Income tax expense comprises current tax and deferred tax charge or credit. Income tax expenses is
recognized in statement of profit or loss except to the extent that it relates to items recognized in other
comprehensive income (OCI) or directly in equity.

Current tax

Current tax is the tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of the previous year. It is measured using tax
rates (and tax laws) enacted or substantially enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net asset
basis.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will
be available against which they can be used. Deferred tax assets are reviewed at each balance sheet
date and are recognised/ reduced to the extent that it is probable / no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.
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Deferred tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in OCIor in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCIor directly in equity.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability. Accordingly, MAT is recognised asdeferred tax asset in the balance sheet when the
asset can be measured reliably and it is probable that the future economic benefit associatedwith the
assetwill be realised.

k. Cashflow statement

Cashflows are reported using the indirect method, whereby net profit! (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

I. Earningsper share

Basicearnings per share are computed by dividing profit or loss attributable to equity shareholders of
the Company by the weighted average number of equity shares outstanding during the period. The
Companydid not have any potentially dilutive securities in any of the periods presented.

m. Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. Where there is
possible obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Provisions for onerous contracts i.e,' contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it, are
recognised when it is probable that an outflow of resources embodying economic benefits will be
required to settle a present obligation as a result of an obligating event, based on a reliable estimate of
such obligation.

n. Borrowing costs

Borrowing cost directly attributable to acquisition of those tangible fixed assetswhich necessarily take
a substantial period of time to get ready for their intended use are capitalised. Other borrowing costs
are recognised asan expense in the period in which they are incurred.

Financeexpensesconsist of interest expense on loans and borrowings. Borrowing costs are recognized
in the statement of profit and loss usin e effective interest method
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o. Financiallnstruments

i. Initial recognition of financial instruments:

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair
value on initial recognition, except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities that are not at fair value through profit or loss are added to the fair value on
initial recognition.

A financial asset and liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL),transaction costs that are directly attributable to its acquisition or
issue.

ii. Subsequent measurement of financial assets:

Cashand cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into
known amounts of cash that are subject to an insignificant risk of change in value and having
original maturities of three months or lessfrom the date of purchase, to be cash equivalents. Cash
and cash equivalents consist of balances with banks which are unrestricted for withdrawal and
usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held
within a businesswhose objective is to hold these assets in order to collect contractual cashflows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

o. Financial Instruments (continued)

Financial assets at fair value through other comprehensive income

Financial assetsare measured at fair value through other comprehensive income if these financial
assets are held within a businesswhose objective is achieved by both collecting contractual cash
flows that give rise on specified dates to solely payments of principal and interest on the principal
amount outstanding and by selling financial assets.

Financial assets at fair value through profit or loss

Financialassetsare measured at fair value through profit or loss unless it is measured at amortized
cost or at fair value through other comprehensive income on initial recognition. The transaction
costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or lossare immediately recognised in profit or loss.
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iii. Subsequent measurement of Financial liability

Financial liabilities are subsequently carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the Balance Sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

iv. Derecognition of financial instruments

The company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS 109. A financial liability (or a part of a financial liability) is de recognized from the
Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled
or expires.

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date.
The methods used to determine fair value include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

v. Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date.
The methods used to determine fair value include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

For all other financial instruments the carrying amounts approximates fair value due to the short
maturity of those instruments.
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3 Property Plant and Equipment
Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

Particulars Furniture & Office Computers Motor Vehicles Total
Fixtures Equipments

Cost
As at April 1, 2019 19.02 85.82 56.52 137.29 298.65

Additions 0.32 9.54 17.00 1.30 28.16
Sa les/Disposa Is/Adjustments
As at March 31, 2020 19.34 95.36 73.52 138.59 326.81

Additions 10.00 2.61 15.59 28.20
Sales/Disposals/Adjustments 1.07 10.83 11.90
As at March 31, 2021 19.34 105.36 75.06 143.35 343.11

Depreciation
As at April 1, 2019 13.83 64.88 37.20 18.62 134.53

Charge for the period 0.83 7.51 11.50 18.61 38.45
Sales/Disposals/Adjustments
As at March 31, 2020 14.66 72.39 48.70 37.23 172.98

Charge for the period 0.78 8.68 12.21 17.86 39.53
Sales/Disposals/Adjustments 0.50 5.72 6.22
As at March 31, 2021 15.44 81.07 60.41 49.37 206.29

Net Block Value
As at March 31, 2020 4.68 22.97 24.82 101.36 153.83
As at March 31, 2021 3.90 24.29 14.65 93.98 136.82
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4 Right of Use Asset-Leases
Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

Particulars Equipments

Cost
As at Apr 1, 2019
Additions
Disposals/Adjustments
As at March 31, 2020
Additions
Disposals/Adjustments
As at March 31, 2021

9,353.07
5,828.91

15,181.98

15,181.98

Depreciation
As at Apr 1, 2019
Additions
Disposals/Adjustments
As at March 31, 2020
Charge for the period
Disposals/Adjustments
As at March 31, 2021

2,113.42

2,113.42
2,224.26

4,337.68

Net Balanceof ROU-Asat March 31, 2020
Net Balanceof ROU-Asat March 31, 2021

13,068.56
10,844.30

Disclosure in accordancewith Ind AS- 116 "Leases", of the Companies( Indian Accounting Standards) Rules,2015
EffectiveApril 1, 2019, the Company adopted Ind AS116 "Leases"and applied the standard to all leasecontracts existing on April
1, 2019 prospectively, with the cumulative effect of applying the Standard, recognised on the date of initial application (April 1,
2019) . Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the
incremental borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the
commencement date of the lease,but discounted at the Company's incremental borrowing rate at the date of initial application.

Application of the standard has resulted in recognisinga right-of-use assetand a corresponding lease liability of Rs9,353.07 lacsin
the previous year. In the profit and loss account for the current and previous period, the nature of expenses in respect of
operating leaseshaschanged from CargoHandling Expenses-Stevedoring Charges to depreciation cost for the right-to-use asset
and finance cost for interest accrued on lease liability. Accordingly, during the year ended March 31, 2021, Rs.1,056.80 Lakhshas
beenaccounted as FinanceCostand Rs.2,224.26 LakhsasDepreciationagainst the payment liability of Rs.2414.46Lakhs.

The following is the summary of practical expedients elected on initial application
1.Applied a single discount rate to a portfolio of leasesof similar assetsin similar economic environment with a similar end date
2. Applied the exemption not to recognize right-of-use assetsand liabilities for leaseswith lessthan 12 months of leaseterm on
the date of initial application.
3. Excludedthe initial direct costs from the measurement of the right-of-use assetat the date of initial application.
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5 Intangible Assets:

Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

Service
Particulars concession

assetsASat April i, 2019 24,576.60

Additions 54.74
Sales/Disposals/Adjustments
As at March 31, 2020 24,631.34

Additions 586.06
Sales/Disposa Is/Adjustments
As at March 31, 2021 Z5,ZI7.4O

Accumulated Amortisation
As at April 1, 2019 6,ZOI.58

Charge for the period 1,455.65
On Sale/Disposals
As at March 31, 2020 7,657.Z3

Charge for the period 1,475.19
On Sale/Disposals
As at March 31, 2021 9,13Z.4z

Net Block

As at March 31, 2021 16,084.97
As at March 31, 2020 16,974.11

6 Intangible Asset Under Development

Service
Particulars Consession

Assets
As at April 1, 2019 6.73

Addition during the year 239.17
Capitalised during the year {4.27}
As at March 31, 2020 241.63

Addition during the year 276.95
Capitalised during the year 518.59
As at March 31, 2021

Computer
software

Total

22.50 24,599.10

54.74

ZZ.50 Z4,653.84

586.06

ZZ.50 Z5,Z39.90

ZZ.50 6,zz4.08

1,455.65

ZZ.50 7,679.73

1,475.19

ZZ.50 9,154.9Z

16,084.97
16,974.11
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As at Asat

Financial Assets
7.1 Trade Receivables

[Unsecured, at amortised cost)
i) Considered good
jj) Credit impaired

Less: Provision for Credit loss

Non- Current Current

Total

2,023.57 2,445.82
56.35 22.65
(56.35) (22.65)

2,023.57 2,445.82

A Expected Credit Loss:

Trade receivablesand unbilled revenueare unsecuredand are derived from revenue earned from customers primarily located in India. Periodically, the Company
evaluatesall customer dues to the Companyfor collectability. The need for impariment is assessedbasedon various factors induding collectability of specific dues,
risk perceptionsof the industry in which the customersoperates,general economicfactors, which could affect the customer's ability to settle. More than 95% of the
Company'scustomershave been transactingwith the Companyfor over five yearsand none of these customers' balanceare credit impaired. An impairment analysis
is performed at each reporting date on invoicewise receivablebalances.The Life time credit losswrite off during the year arisesmore out of the disputes or charges
rather than credit impairment.

Sincethe CompanyCalculatesimpairment under the simplified approach the Companydoes not track the changesin credit risk of trade receivablesthe impairment
amount represents lifetime expected credit loss.Hencethe additional disclosuresin trade receivablesfor changesin credit risk and credit impaired trade receivable
are not disclosed.

Movement in the expected credit lossallowance

Particulars March 31, 2021 March 31, 2020
Balanceat the beginningof the period
Net Impairment lossrecognised
AmOUntwnrten OTTcurmg me penoo

22.65
33.70 28.02

(5.37)
ProvIsionat the end of the penod 56.35 22.65

As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Non- Current Current
7.2 Cash and Bank Balances

A cash and cashequivalents
i)
ii)

Balanceswith banks
Cash on hand

1,441.02
0.l1

163.56
0.01

Total 1,441.13 163.56

As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Non- CUrrent Current
7.3 Loans and Advances (at amortised cost)

(Unsecured,Consideredgood}
i) SecurityDeposit
ii) Loan to Related party:

Gammon Infrastructure ProjectsLimited

102.09 108.05 120.75 123.55

10,977.41 10,977.41

Total 102.09 108.05 11,098.16 11,100.96

Terms of Loan to Related Party:

(a) The amounts due from the Holding Companyhave been restructured from time to time, and certain specific cash flows of the Holding Companyare earmarked
towards repayment. However, during the current year, basedon the assessmentsof the recoverability and the fresh arrangement with the Holding company, the
Companyhasimpaired the receivableof accruedinterest of Rs.2,886.93lakhs.Further asper the terms of the new arrangement, the Companyhasstopped accruing
the interest on the amount with effect from April 1, 2020. The specific award of patna Buxar highway Limited, a subsidairy of the holding company, presently at
approx Rs.9300 lacsincluding interest accruedhasbeen assignedto the Companyand the balancewill be paid within a period of 6 months from the saleof partial
stake by the holding Company.Themanagement is confident of recovery of the balance receivable and does not envisageany further impairment apart from what
hasbeen carried out.
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Aut Aut
March31, 2021 March31, 2020 March31, 2021 March31, 2020

Non- Current Current
7.4 Other FinancialAssets

(Un..,culWl, COnsidered good J
Interest accrued receivable

ii) Unbilled Revenue
63.21
199.69

2,951.03
267.27

Total 262.90 J,218.30

Refer Note 7.3(01)above for the Interest accrued receivable from Holding Company
Aut

Deferred Tax Assets
aJ DeferredTa.lIablllty onaccountof :

I) Depreciationdue to timing difference
ii) Other Comprehensive income

March31, 2021 March31, 2020

2,228.58 2,381.16

2,228.58 2,381.16

403.19 162.10
59.41 56.99

875.74 731.30
1,183.55 1,945.55
2,521.89 2,895.94

293.31 514.77

b} Deferred Tax Asset on account of :
i) Unabsorbed depreciation
ii) Leaseliability
iii) Other Oisallowance- 438
Iv) Provisionfor replacement
v) Mat Credit Entitlement

Deferred Tax Asset, net

In assessing the realisability of deferred income tax assets, Management considers whether some portion or all of the deferred income tax assets will not be
realised. The ultimate realisation of deferred income tax assets is dependent upon the generation of future taxable income during the periods in which the
temporary differences become deductible. Management considers the scheduled reversals of deferred income tax assets, projected future taxable income, and tax
planning strategies in making this assessment. Based on the level of historical taxable income and projections for future taxable income over the periods in which
the deferred income tax assets are deductible, Management believes that the Company will realise the benefits of those deductible differences. The amount of the
deferred income tax assets considered realisable, however, could be reduced in the near term if estimates of future taxable income during the carry forward period
are reduced.

Aut
March31, 20ll March31, 2020

As at

March31, 2021 March31, 2020
Non- Current Current

Other Assets

Prepavments
ii) capital advances
iii) Balance with Indirect Tax Authorities
iv) Advance Income Tax (Net of Provision for Taxation)
v) Advance recoverable in cash or in kind
vii) Advance to Vendors
viii) Deposit with Customs (.)

Total

53.69 59.25 136.13 148.61
1.74 5.29

198.86 181.62
1,939.38 1,524.07

0.13 1.82 68.66 78.17
14.48 2.75

772.63 310.68
Z,767.57 1,90I.ii 418.13 411.15

(.) The Company has filed a writ petition before Andhra Pradesh High Court against Custom Authorities for Cost recovery charges by the customs department for
their staff posted in VSPl terminal .The matter is under trial before the High Court. Based on the stay bV the High Court the Company has paid 50% amount under
protest and provided the entire liability in the books. During the year,the Company has received Board Circular 02/2021-Cus dated 19.01.2021, In which para 8.5{d)
and (f)states that no dues should be pending and the payment of cost recovery charges should be made inorder to gain exemption from Custom Recovery Charges
henceforth.Hence the Company has made entire payment of Custom demand as on date irrespective of pronouncement of the High Court Decision which is
expected subsequently.An equivalent amount is being carried under provisions and not set off on account of pending Court matter. •.
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Ant Asat
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Non- Current Current
10 Inventories

i) Consumable Stores and Spares 441.39 414.44

Total 441.39 414.44

A Valuation Methedolosv:
Consumable Stores and Spares At lower of Cost computed on weighted average method and Net realisable value

The disclosure of Inventories recognised as an expense In accordance with paragraph 36 of Ind AS2 Is as follows:

Particulars
Amount of inventories recognised as an expense
Amount of write - down of inventories recognised as an expense
Total

252.58 309.90

252.58 309.90

Aut

11 EquityShare capital
i) Authorised shares:

March 31, 2021: 12,50,00,000 Equityshares of Rs10/- each
March 31, 2020 : 12,50,00,000 Equityshares of Rs10/- each
Total

March 31, 2011 March 31, 2020

Total paid-up share capital

12,500.00 12,500.00

12,500.00 12,500.00

8,719.13 8,719.13

8,719.13 8,719.13

8,119.13 8,119.13

Aut

Ma~~!::":OlO March 31, 1010
Amount

87,191,264 8,719.13

87,191,264 8,719.13

ii) Issued and subscribed share and paidup :

March 31, 2021: 87,191,264 Equityshares of Rs10/- each
March 31, 2020: 87,191,264 Equityshares of Rs10/- each
Total

a) Reconciliationof the equity shares outstanding at the beginning and at the end of the period
Asat

March 31, 2021 March 31, 1021
Number Amount

Balance, beginning of the period
Issued during the period
Balance, end of the period

87,191,264 8,719.13

87,191,264 8,719.13

b) Terms / rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. The
shareholders are entitled to dividend in the proportion of their shareholding. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive remaining assets of the company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares
held by the shareholders.
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c) DetaUsof 5hareholdlng more than 5%
As at As at

March 31, 2021

"
March 31, 2020

Number
March 31, 2020

"Equityshares of Rs. JO/·each fully paid up
Gammon Infrastructure Projects limited
lastin Holdings Limited

64,313,847
22,877,417

73.76
26.24

64,313,847
22,877,417

73.76
26.24

87,191,264 100.00 87,191,264.00 100.00

d} As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders, the above shareholding
represents legal ownerships of the shares.

As at
March 31, 2021 March 31, 202012 Other Equity

i) Retained Earnings (360.62) 3,445.99

1360.62) 3,44S.99

As at As at
March 31, 2021 March 31, 2020

Non- Current
March 31, 2021 March 31, 2020

13 Financial Liabilities (at amortised cost)
n.l Borrowings

term Loans:
Ierm loan trom eanx

Current Maturities

ii) I erm loan trcm rmancrar msnrunon
utner:

13,697.14 14,890.12
487.83 55.87

36.31 48.01

14,221.28 14,994.00

14,221.28 14,994.00

2,244.56
211.76

2,128.47
7.97

iii) vemce Loan trom aanK
Less: erscosec In utner r-manciar uaomnes

11.60
(2,467.93)

10.72
(2,147.16)

Total

The break-up of above:
Secured
Unsecured

2,467.93 2,147.16
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a) Terms and nature of security of secured term loans [Includingcurrent maturities]:
Term loan from bank and financial insitution is secured by way of first charge on the movable and immovable properties of the Company, both present and future,
subject to the provisions of the license Agreement with the Concessionaire, first charge on the entire cash flows, receivables, book debts and revenues of the
Company of whatsoever nature and whenever arising, both present and future subject to the provisions of the license Agreement and first charge on all the Trust
and Retention Account, DSRand any other reserves and other bank accounts.

Pledge of 50.2% of paid-up share capital of the Company held by Gammon Infrastructure Projects Limited. Also secured by way of assignment of all project
contracts (including license agreement, documents, insurance policies relating to all assets of the project, rights, titles, permits/approvals, clearances and Interests
of the Company).

IDFC Bank Loan: Repayment of loan started from 1 July 2012 and is payable in structured quarterly installments up to 1 April 2027. Rate of interest applicable to
IDFC Is equivalent to 2% p.a over and above the benchmark. Effective interest rate 11.3% p.a. at March 31, 2020 (previous year: EIR 11.2% p.a. as at March 31,
2019)

Housing Development Finance Corporation Limited : Repayment of loan started from 1 October 2015 and is payable in structured quarterly installments up to 1
April 2027. Rate of interest applicable to HDFC is equivalent to 2.25% p.a over and above the benchmark.

TATA Motors Finance Solutions Limited: Repayment of loan started from 11 March 2021 and is payable in structured quarterly installments up to 11 January 2024.
Rate of interest applicable is 9.S% p.a.

b) Vehicle Loan from Bank
The Vehicle loan is taken for a tenure of eight years I repayable in EMI of Rs125000/· per month.
Vehicle loans is secured against the same vehicle for which loan is taken.

c} Marurity Profile of Term Loans:
Ageing As at March 2021 As at March 2020
Within One year
Two to Five years

2,467.93
10,790.28

2,147.16
10,322.34

More than Five years 3,452.80 4,700.17
Total 16,711.01 17,169.66
Maturity pro]tlegIVenIS as per loan repaymnet schedule 0/ the bank and the same IS not adjusted/or 1NDA5adJustmment iione in the /inancials.

d) Morotorium Availed during the year
During the year the Company has availed moratorium as per the COVID 19 Regulatory Package announced by RBI [i.e., from 1 March 2020 to 31 August 2020) which
gives relaxation for payment of instalment to the Lender and hence aforesaid moratorium period is excluded for calculation of default by the company.

e) loan Default and Delay Disclosure

As on March 31,2021
Term loan from Financial Institutions

Name of the Bank

Amount Nature of Payment Due Date Date of payment Delay In Days

0.62 Interest 01-May-20 11-May-20 10.00

0.58 Interest 01-Nov-20 02-Nov-20 1.00

0.51 Interest 01-Mar-21 02-Mar-21 1.00

2.10 Principal 01-Apr-20 11-May-20 40.00

22.39
1"'11I1L:I..,dl at 11·Mar-21 15-Mar-21 4.00
Interest

Amount Nature of Payment Due Date Date of payment Delay In Days

2.98 Interest 01·Nov-20 18-Jan-21 78.00

0.37 Interest 01-0ec-20 18-Jan·21 48.00

0.03 Interest 01-Jan-21 18-Jan-21 17.00

Name of the Financial Institution

Housing Development Finance Corporation Limited
Housing Development Finance Corporation Limited
Housing Development Finance Corporation limited
Housing Development Finance Corporation limited
TATA Motors Finance Solutions ltd.

Cash Credit from Bank

10FCFirst Bank
10FCFirst Bank
10FCFirst Bank

(*) These delays are on account of Auto Debit not enabled by lOFCBank which was later noted and paid forthwith.

As on March 31,2020
Term loan from Financial Institutions

Name of the Financial Institution Amount Nature of Payment Due Date Date of payment Delay In Days

Housing Development Finance Corporation Limited 0.64 Interest 01·Feb-20 03-Feb-20 2.00
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Asat As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

13.2 Lease Ualllty·ROUAssets
i) lease liability

Non- Current Current
10,037.66 10,687.69 2,255.93 2,963.55

Total 10,037.66 10,687.69 2,255.93 2,963.55

Disclosure In accordancewith Ind AS- 116 "Leases", of the COmpanies( Indian Accountl". Standards)Rules,1015

(a) Movement In lease Liabilities

Particulars March 31, 2021 March 31, 2020
Balance at the beginning 13.651.24 9,353.07
Additionduring the year 5,828.91
Interest on lease liabilities 1,056.80 1,086.27
lease Payments 2,414.46 2,617.00
Closing 12,293.58 13,651.Z4

(b) Maturity Profile of Lease Uabilltles

The table below provides details regarding ContractualMaturities of lease liabilityas at March 31,2021 on an undiscounted basis.

~elnl Asat March 2021 As at March 2020
WithinOne year 2,255.93 2,963.55
Two to Five years 6,193.20 5,352.53
More than Five ~ears 8,773.70 ll,870.30
Total 17,222.83 20,186.38

Ie) The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease
liabilities as and when they fall due.

Asat Asat
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Non- Current Current
13.3 Other FinancialLiabilities (at amortised cost)

i) Current maturity of long term borrowings
ii) Interest accrued on borrowings (.)
iv) Other liabilities
v) Employeeliabilities
vi) capital Creditors

2,467.93 2,147.16
151.91 179.36
552.34 361.03
66.19 77.38
122.75 183.65

3,361.11 2,948.58Total

(*1 The above Interest accrued includes interest payable to the lenders and is since been paid.

Asat

13.4 Short Term Borrowlnls (al amortised cost)
il BorrowinlS from related parties - Unsecured

Inter Corporate loans

March 31, 2021 March 31, 2020

300.00
Total 300.00

The short term borrowings are repayable on demand, the same carries interest @ 11.2% p.a.

Asat Asat
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

13.5 Trade Payables (at amortised cost)
il Dues to Micro, small and medium enterprises
ii) Dues to other than Micro, small and medium enterprises

Related Parties
Others

Total

Non- Current Current

1,444.61
1,172.72

1,122.03
1,306.19

2,617.33 2,428.22

a} Amounts due to Micro, Small and Medium Enterprises
As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small, Medium Enterprises
Development Act, 2006, to whom the Company owes dues on account of principal amount together with interest and accordingly no additional disclosures have
been made.

The above information regarding Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of
Information available with the Company, This is relied upon by the auditors,
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Asat As at
March 31, 20ll March 31, 2020 March 31, 20ll March 31, 20Z0

Non- Current Current
14 Provisions

i) Provision for employee benefits :
Gratuity
Leave Encashment

ii) Provision towards Obligation under Concession Agreement

92.04
58.84

3,147.87

84.04
58.29

2,628.70

9.56
53.11

9.51
53.01

iii) Provision for demurage charges 60.84 89.57

Total 3,298.75 2,771.03 123.51 152.09

a} Disclosureunder tNDAS37 II Provisions, COntingentliabilities and COntingentAssets"
i} Provisionfor replacement cost:

Provision for replacement cost represents the contractual obligation of the Company to restore the project facilities and services developed under the Agreement
to a specified level of serviceability during and at the end of the licensing period. Estimate of the provision is measured using a number of factors, such as
contractual requirements, technology, expert opinions and expected price levels. Movements in provision for replacement costs are tabulated below:

Partlculan Openlnc Addition on Utilization Closlnc
account of Finance

cha es
March 2021 2,628.70 519.17 3,147.87
March 2020 2,183.48 445.22 2,628.70

ii) Provision for demurase charges
Based on the Contractual agreement with the parties the Company has provided for demurrage charges.

Particulars Opening Addition
Utilisation
/Revenal

ClosinS

March 2021
March 2020

89.57
258.67

19.83
30.75

48.56
199.85

60.84
89.57

b) Disclosure In accorance with Ind AS -19 HEmployee Benefits-, of the Companies (Indian Accounting Standards) Rules, 2015.
The company has carried out the actuarial valuation of Gratuity and leave Encashment liability under actuarial principle, in accordance with Ind AS 19 - Employee
Benefits.

Gratuity is a defined benefit plan under which employees who have completed five years or more of service are entitled to gratuity on departure from employment
at an amount equivalent to 15 days salary (based on last drawn salary) for each completed year of service restricted to Rs 20 lacs The Company's gratuity liability is
unfunded.

I) The amount recognised in the balance sheet and the movements in the net defined benefit obligation of Gratuity over the year is as follow:

Particulars As on
March 31 2021

As on
March 31 2020

(a) Reconciliationof opening and closing balances of Defined benefit Obligation
Defined Benefit obligation at the beginning of the year
CUrrent Service Cost
Interest Cost
Actuarial (Gain) floss-other Comprehensive Income
Benefits paid

Defined Benefit obllsation at the year end

93.54
10.16
6.27
(7.08)
(1.30)

77.03
9.97
5.88
1.07
(0.40)

101.60 93.54

(b) Reconciliation of opening and closing balances of fair value of plan assets
Fair Value of plan assets at the beginning of the year
Expected return on Plan Assets
Actuarial Gain/ (loss)
Employer Contribution
Benefits Paid
Fair Value of Plan Assets at the year end

Actual Return on Plan Assets

1.30
(1.30)

0.40
(0.40)

(e) Reconciliation of fair value of assets and obligations
Fair Value of Plan Assets
Present value of Defined Benefit obligation

Liabilityrecognized InBalance Sheet
101.60 93.54
101.60 93.54

10.16 9.97
6.27 5.88

16.43 15.85

(7.08) 1.07

92.03 84.03
9.56 9.51

101.60 93.54

(d) Expenses recognized during the year ( Under the head· EmployeesBenefit Expenses)
Current Service Cost
Interest Cost
Expected Rate of return on Plan Assets

Net Cost

(e) Actuarial (Gain)/Loss- Other Comprehensive Income

(f) Net liabilities recognised In the balance sheet
long-term provisions
Short-term provisions
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II) Actuarial Assumptions
Particulars As on >

March 31, 2021
As on

March 31 2020
Discount rate (per annum)
Attriation rate
Rate of escalation in salary (per annum)

6.81%
2%-5%

7%

6.75%
2%-5%

7%

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other relevant factors including
supply and demand in the employment market. The above information is certified by the actuary.

There Is no minimum funding requirement for a gratuity plan in India and there is no compulsion on the part of the company fully or partially pre-fund the liabilities
under the plan. Since the liabilities are un funded there is no asset liability matching strategy devised for the plan.

III) 5ensltlvlty analysis
Aquantitative Sensitivity analysis for significant assumption
Particulars Discount

Rate
SalaryGrowth Rate Attrition Rate

Changes in Assumption
March 31, 2021
March 31, 2020

1%
1%

1%
1%

1%
1%

Increase in assumption
March 31, 2021
March 31, 2020

92.88
85.33

112.07
103.44

101.43
93.35

Decrease Inassumption
March 31, 2021
March 31, 2020

111.63
103.05

92.35
84.84

101.79
93.77

As at Asat
March 31, 2021 March 31, 2020 March 31; 2021 March 31, 2020

15 Other liabilities
i} Duties and Taxes payable
ii) Advance from customers
iii) Unearned Revenue
iv) Other Payables

Non-Current CUrrent

Total

221.79 179.40
562.04 359.11
83.82 103.81
772.63 663.69

1,640.28 1,306_01

2020-21 2019-20
16 Revenue from Operations

a) Revenue from port operations
cargo Related income
cargo Related income Outside terminal
Berth hire charges
Dust suppression charges

Total

12,742.26 14,029.67
113.16 107.89

2,551.17 2,380.99
456.38 291.51

15,862.97 16,810_06

586.06 54.74

1,330.49 551.18
75.39 139.73

17,854.91 17,555.71

b) Revenue as per INDAS 115-" Revenue Recognition"

c) Other operating revenues
Scrap sales
Other miscellaneous activities
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Disclosures as required by Appendix 0 of Ind AS 115 relating to "Service Concession Arrangements: Disclosures"

a) Description of the Arrangement along with salient features of the project:
The Company entered into a license agreement ("the Agreement") with Visakhapatnam Port Trust (VPT) for construction and license out equipment operation
management and maintenance of two multi purpose berths EQ 8 and EO 9 in the northern arm of inner harbour at Visakhapatnam Port for handling Coal, lime
Stone, Rock Phosphate, Sulphur and other bulk cargo or General cargoes or container or liquid bulk cargo (non-hazardous) on Build" 'Operate and Transfer (BOT)
basis for the period of 30 year concession (including construction period of two years). The license agreement with VPT was signed on 28 November 2001 for a
period of 30 years. The Company has received rights to carry out cargo related activity over the license period. The premature termination is permitted only upon
the happening of force majeure events or upon the parties defaulting on their respective obligations.

b) Obligations of Operations and maintenance
The Company is required to handover the vacant and peaceful possession of project berths at the end of the license period and transfer all its rights, titles and
interests in the assets comprised in the project facilities and services as specified in the license agreement to VPTat terminal value specified in the agreement.

The Company at its own cost has to replace the equipment well ahead of the due dates as per the equipment replacement plan given at the Agreement. The
Company at its own cost, promptly and diligently repair, replace or restore any of the project facilities and services or part thereof which may be lost, damaged or
destroyed.

c) Changes to the Concession during the period
There are no changes to the concession agreement during the year

d) Classification of the Concession
The Company is entitled to collect the revenues from operating and maintenance of the project berths from user during the licensing period. The Company Is
required to pay the royalty to VPT at 17.111%of certain gross revenues on monthly basis during the licensing period. Having regard to the terms of the
arrangement, the right to receive the revenues has been classified as an intangible assets/intangible assets under development [l.e, "Service concession assets")
under the head intangible assets.The Company has recognized the following service concession revenue and development costs for increase in capacity.

e) Recognition of Construction services revenue and costs:

Revenue recognised on additional infrastructure facilities
Development cost incurred during the period

Period en~d
March 31,2021

Period ended
March 31, 2020

Particulars

586.06
586.06

54.74
54.74

Disclosure in accordance with Ind AS -115 "Revenue Recognition Disclosures", of the Companies ( Indian Accounting Standards) Rules, 2015

a) Revenue disaggregation based on Service Type and Customer type:

(I) Revenue disaggregation by type of Service is as follows:

Major Service Type 2020-21 2019-20
12,172.42 13,608.93
2,551.17 2,380.99
597.47 521.09
83.17 7.43
456.38 291.51

2.36 0.10
15,862.97 16,810.06

Cargo Handling Services
Berth Hire Charges
Plot Rentals
Wharlago
Dust Suppression Charges
Miscellaneous Charges
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(II) Revenue disaggregation by Customer Type is as follows:
Customer Type

Government Companies
Non Government Companies

2020-21 2019-20
3,980.81
11,882.17

4,311.51
12,498.54

15,862.98 16,810.06

(1111 Movement in Contract Balances

Partlculan Openln, Bliled10<the Addition durin, Closln,
Financial Year the:tear

Advance from Customers
March 2021 359.11 341.90 544.82 562.04
March 2020 261.80 227.75 325.06 359.11

(Iv) During the year the opening unbilled revenue of RS.267.27Iakhs has been converted into trade receivable on invoices being raised.

2020-21 2019-20
17 Other Income

II Interest Income on Financial Assets at amortised cost 5.14 1,303.70
III Unwinding of discount on Security deposit 4.05 3.74
iii) liabilities no longer required 111.35 lll.O4
ivl Foreign Exchange Gain 0.78

Total 120.54 1,419.26

2020-21 2019-20
18 Operating expenses

il cargo Related Expenses 3,020.08 3,141.01
iii Stevedoring Charges 171.29
Iii) Construction Cost 586.06 54.74
Ivl cargo handling charges outside the terminal 751.49 779.67
vi Bulk material handling system maintenance 562.62 536.44
vII Repairs and maintenance:

- Plant and machinery 473.74 383.67
- Project berths 90.73 82.74

vii) Power and fuel:
- Diesel expense 491.81 464.91
- Electricity n4.70 244.98

viii) Royaltyon revenue (Re/er Note no.16(I)(d)) 902.52 860.06
ix) labour charges 1,113.16 1,128.23
x) lease rentals to VPT 524.24 501.29
xii Insurance premium 135.28 119.58
xii) Dredging expenses 59.36 30.91
xiii) Survey charges 80.59 115.18
xiv) Railway staff charges 128.80 120.44
xv) Tarpaulin covering charges 329.84 207.29
xvi) Charges for wagons demurrage 125.55 156.92
xvii) Reimbursement of Customs Staff cost 108.95 lOS.64
xviii) Water charges to terminal 131.70 140.29

Total 9,851.22 9,348.28

2020-il 2019-20
19 Employee benefit expenses

il Salaries, wages and bonus 972.05 916.85
iii Contributions to Provident Fund 32.96 26.02
iii) Staff Welfare Expenses 47.16 50.80
Ivl Expenses related to compensated absences 4.78 15.67
vi Expenses related to defined benefit plans 16.43 15.85

Total 1,073.38 1,025.19
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20 FinanceCosts:
I) Interest expenses on Financial liabilities at amortised cost
ii} Interest expenses on Lease liability
Iii) Other finance costs
Iv) Finance Cost related to Obligation under Service Concession Arrangement

Total

21 Depreciation& Amortlutlon
I) Depreciation on Property, Plant and Equipment
ill Amortisation on Intangible Assets
iii) Depreciation on ROU Assets

Total

22 Other expenses
i) legal and professional fee
ii) Auditors Remuneration
iii) CSR Expense
Iv) Rent,Rates and taxes
v) Security charges
vi) Repairsand maintenance - others
vii) Travel and conveyance
viii) Communication expenses
ix) Vehicle hire charges
x) Business promotion expenses
xi) Membership and Subscription
xii) Insurance premium
xiii) Office maintenance
xiv) Donations
xv) Allowance on impairment of trade receivables
xvi) Impairment of Financial Asset (Refer Note 7.3)
xvii) Losson sale of property, plant and equipment (net)
xviii) Miscellaneous expenses

Total

a) Payment to oIudlton
i) Statutory Audit (including Limited Review)
ii) Tax Audit
iii) Tax Matters
iv) Other Certification

Total payments to auditon

23 Tax Expense
a) Income tax expense In the statement of profit and loss consists of:

Current Tax
Tax Related to earlier years

Deferred Tax
Minimum alternative tax (Entitlement)/Utilisation
Attributabk! to origination and reversal of temporary differences

Income tax recOCnlsed in statement of profit or 1055

Recolnlsed In other comprehensive income
Deferred tax related to items recognised in DCI during the year

~7
2020-21 2019-20

1,862.63 2,022.33
1,056.80 1,086.27

58.68 45.62
519.17 445.22

3,497.28 3,599.44

2020-21 2019-20

39.53 38.45
1,475.19 1,455.65
2,224.26 2,113.42
3~738.98 3,607.52

2020-21 2019-20

146.74 100.47
13.65 14.73
74.37 1.77
11.93 2.59
86.85 129.75
15.38 27.30
5.81 38.42
15.49 14.43
42.21 43.28
3.47 4.39
2.42 4.47

22.46 25.42
18.61 21.62
5.15 0.70
33.70 28.02

2,886.93
0.80
17.58 39.24

3,403.55 496.59

2020-21 2019-20
11.00 9.10
2.00 1.50

, '0.65 0.60
3.53

13.65 14.71

2020-21 2019-20

142.00
3.26 (1.41)
3.26 140.59

762.00 (29.38)
(540.53) 15.32
221.47 (14.06)

224.73 126.53
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b} The reconciliation between the provision of Income tax of the Company and amounts computed by applying the Indian statutory Income tax rate to profit before taxes
Is as follows

Particulars
A Current Tax

Accounting profit before Income tax
Enacted tax rates in India (%)
Computed expected tax expenses
Net changes on account of disallowances
Net changes on account of Allowances
Tax under Nannal Provisions
MAT Credit Utilised
Set off of unabsorbed tax depreciation
Income tax expenses - Net_ •••.•.••••••.••••••••.•...•.••••••••••••.A

Tax liability as per Minimum Alternate Tax on book profits
Minimum Alternate Tax rate
Computed tax liability on book profits
Tax effect on adjustments:
On account of Opening INDAS Adjustments
Others
Minimum Alternate Tax on Book Profit 8

Higher of A or B

8 Deferred Tax
Deferred tax assets/(lIabllitles) in relation to:-

Particulars Closing

Property, Plant and Equipment
Employee benefits
Unabsorbed depreciation & losses
Provision for replacemnet cost
MAT Credit Entitlement
lease liability

Opening Recognised In
rofit and loss

(2,707.47) 326.30
51.72 5.26

604.47 (604.47)
635.83 95.47

1,916.17 29.38
162.10

500.73 14.06

(2,381.16) 152.59
56.99 2.42

731.30 144.43
1,945.55 (762.00)
162.10 241.09

514.78 (221.47)

As at March 31, 2020

Property, Plant and Equipment
Employee benefits
Unabsorbed depreciation & losses
Provision for replacemnet cost
MAT Credit Entitlement
lease liability

As at March 31, 2021

(2,381.16)
56.99

731.30
1,945.55
162.10

(2,228.58)
59.41

875.74
1,183.55
403.19

2020-21 2019-20

(3,588.97) 897.94
29.120% 27.820%

(1,045.11) 249.81
2,786.64 1,442.97
979.53 1,011.13
762.00 681.64
762.00

(573.23)
108.41

(3,588.97) 897.94
16.692% 16.692%
(599.07) 149.88

(8.61) (8.61)
0.72

142.00

142.00

514.77

293.31

24 Disclosure as required by Accounting Standard -IND AS 33 "Earning Per Share" of the Companies (Indian Accountln. Standards) Rules 2015.
Net Profit I (loss) attributable to eqUity shareholders and the weighted number of shares outstanding for basic and diluted .amlngs per share are as summarised
below:

Particulars
Net Profit / (Loss) as per Statement of Profit and Loss
Outstanding equity shares at period end
Weighted average Number of Shares outstanding during the period - Basic
Weighted average Number of Shares outstanding during the pertod . Diluted
Earnings per Share> Basic (Rs.)
Earnings per Share· Diluted (Rs.)

Reconciliation of weighted number of outstanding durinC the period:
Particulars
Nominal Value of Equity Shares (Rs per share)

For Basic EP5:
Total number of equity shares outstanding at the beginning of the period
Add : Issue of Equity Shares
Total number of equity shares outstanding at the end of the period
Weighted average number of equity shares at the end of the period

2020-21 2019-20
(3,813.69) 771.41

87,191,264 87,191,264
87,191,264 87,191,264
87,191,264 87,191,264

(4.37) 0.88
(4.37) 0.88

2020-21 2019-20
10.00 10.00

87,191,264 87,191,264

87,191,264 87,191,264
87,191,264 87,191,264

The Company has not Issued any potential dilutive equity share and therefore the Basic and Dilutive earning per Share will be the same. The earning per share is
calculated by dividing the profit after tax by weighted average no. of shares outstanding.
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25 Expenditure incurred on Corporate Social Responsibility

Closing Balance

Amount (in Rs)
27.60
3.00
1.77

32.37

2019-20 2020-21
30.14

42.00
32.37
2.23

42.00

March 31, 2021 March 31, 2020
212.55
212.55

March 31, 2021 March 31, 2020
210.00 210.24

39.17
1,009.41 1,009.41
5,021.04 1,732.42
510.88 771.24

March 31, 2021 March 31, 2020
1,130.27 1,130.27

a) Gross amount required to be spent by the company during the year: Rs.42 lakhs
b) Amount approved by the Board to be spent during the year for unspent as at March 31,2020: Rs. 32.371akhs

c) Amountspentdurin, the yearon:
Particulars
(I)COVIDRelated Expense
(Ii) School Building-construction
(ill) Pollution Board-display
Total

d) Unspent amount:
Particulars
Opening Balance
Amount required to be spent during the year
Amount spent during the year
ExcessSpent charged to P&L

26 commitmen,t~s:--::-:- --:::--:-c:::-=::-_=---;-:::-::=:-
Particulars
capital Commitments
Total

27 Contingent liabilities

(I) Partlcula..
Bank Guarantees
Oalms not acknowledled as debts

Letter of Credit
Disputed Claims of VPT
Disputed Claims of Lease rentals
Disputed Claims and other matters

(ii) Pending litigations
Particulars
Disputed Tax demand against which the Company has
preferred appeals

(iii) The Hon'ble Supreme Court of India (USC", by their order dated February 28, 2019 has held that provident fund contributions are payable on basic wage, dearness
allowances and all other monthly allowances, which are universally, necessarily and ordinarily paid to all the employees in the establishment across the board. There are
numerous interpretative issues relating to the judgement. As such, the Company has, based on legal advice and as a matter of caution, made provision for an estimated
amount on a prospective basis without considering any probable obligations for past periods. The Company will continue to monitor and evaluate its pcsftlcn and act, as
clarity emerges.

a) Major Services
The Companies major service is Bulk handling of Cargo and the revenue from the same during the period is Rs15,862.97Iakhs (Previous period: Rs.16,810.06Iakhs).

28 In the opinion of the Board of Directors, all assets other than fixed assets and non-current investments have a value on realization in the ordinary course of business at
least equal to the amount at which they are stated in the Balance Sheet.

29 Disclosure In accordance with Ind AS -108 "Operating Segments", of the Companies (Indian Accounting Standards) Rules, 2015.
Ind AS 108 establishes standards for the way that business enterprises report information about operating segments and related disclosures about products and services,
geographic areas, and major customers. As the Company is engaged in providing only one type of service (port management services) to its customers, there are no
differing risks and returns attributable to the Company's services to its customers. Further, the Company provides services only in one location. Therefore, no segment
Information has been disclosed In these financial statements, as the Company has only one geographical and business segment.

Entity level disclosure as required In IND AS 108

b) Major Customers
The top four customers account for 50.89% of the total revenue i.e. Rs.8711.10 lakhs during 2020-2021 [Previous period:Top four customers accounted for 44.55%
of the total revenue i.e. Rs7795.92 lakhs ).

c) Information about Geographical areas
Company's operation are confined in Vishakapatnam only. All its revenue are generated in the said geographical location.

30 Disclosure In accordance with Ind AS - 24 '"Related Party Disclosures", of the Companies ( Indian Accounting Standards) Rules, 2015
Details are given in Annexure-1

31 Derivative Instruments and Unhedged Foreign Currency Exposure
There are no derivative instruments and unhedged Foreign Currency Exposure as on March 2021.
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32 Significantaccountingjudgements, estimates and assumptions
The financial statements require management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainfty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the company's accounting policies, management has made the following judgements, which have the most significant effect on the
amounts recognised In the separate financial statements.

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Signifteant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of
future taxable profits together with future tax planning strategies.

Defined benefit plans (g.atulty benefits)
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and Its Ions-term nature, a defined benefit obligation is hiShly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. For plans operated outside India, the
management considers the interest rates of high quality corporate bonds in currencies consistent with the currencies of the post-employment benefit obligation
with at least an 'M' rating or above, as set by an internationally acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with
the expected term of the defined benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded
from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at Interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

33 Financial Instruments
I) The carrying value and fair value of financial Instruments by categories as at March 31, 2021, and March 31, 2020 is as follows:

Ca~lnl Value Fair Value
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

a) Financial Assets
Amortised Cost

loans 11,200.25 11,209.00 11,200.25 11,209.00
Others 262.90 3,218.30 262.90 3,218.30
Trade receivables 2,023.57 2,445.82 2,023.57 2,445.82
Cash and cash eguivalents 1,441.13 163.56 1,441.13 163.56

Total Financial Assets 14,927.86 17,036.69 14,927.86 17,036.69

b) Financial Liabilities
Amortised Cost

Borrowings 16,689.20 17,441.15 16,689.20 17,441.15
Trade payables 2,617.33 2,428.22 2,617.33 2,428.22
Lease Liability 12,293.58 13,651.24 12,293.58 13,651.24
Others 893.19 SOl.42 893.19 801.42

Total Financial Uablllties 32,493.30 34,322.04 32,493.30 34,322.04

34 Fair value hierarchy
During the year, the Company has no financial assets and liabilities which are measured at fair value.

The management assessed that fair value of cash and short-term deposits, trade receivables, trade payables, and other current financial assets and liabilities
approximate their carrying amounts largely due to the short-term maturities of these instruments.

35 Financial Risk Management
Risk manalement framework:
The Company's activites is exposed to variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictability of
financial markets and seek to minimize potential adverse effects on its financial performance. The Company's exposure to credit risk is influenced mainly by the
individual characteristic of each customer and the concentration of risk from the top few customers.
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36 Financialriskfactors
I) BusinessIMarl<etRisk

Market risk is the risk that change in market prices such as foreign exchange rates, interest rates and equity prices will effect the Company's income or the value of
its holdings of financial instruments. Objective of market risk management is to manage and limit exposure of the Company's earnings and equity to losses.

II) capital and Interest rate Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In market Interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long term and short term debt obligations and loan to
holding Company with floating interest rates.

The Interest rate profile of the Companies Interest bearins flnanclallnstruments 15as follows:

Average Interest Balance Averale Interest Balance
rate outstandlnl rate outstandi"1

Financlaillabilites (Variable rate Instruments) % RsIn lacs % Rsin lacs
Term loans 10.93 16,641.29 11.25 17,082.43
Other loans 8.05 47.91 8.05 58.73
loans from Related Parties 11.25 300.00
Financial assets (Variable rate Instruments)
loan to related parties 11.18 10,977.41 11.75 10,977.41

As at 31March 2021 As at 31 March 2020

III) Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of borrowings and loans given affected. With all
other variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Changes Inbasis Effect on profit Effect on profit
e,2lnts before tax before tax

2020-21 2019-20
Financiaillabilites
Interest rates - increase ·1% 100.00 (166.89) (171.41)
Interest rates . decrease ·1% (100.00) 166.89 171.41
Financial assets
Interest rates - increase - 1% 100.00 109.77 109.77
Interest rates . decrease ·1% (100.00) (109.77) (109.77)

Iv) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligation leading to
financial loss. The Company Is exposed to credit risk from its operating activities (primarily for trade and other receivables) and from its financing activities,
including loans, short-term deposits with banks and other financial assets.

a) Trade and Other Receivables
Trade receivable:

The Company has exposure to credit risk from a limited customer group on account of specialised nature of business, l.e., port services provided by the Company.
The Company ensures concentration of credit does not significantly impair the financial assets since the customers to whom the exposure of credit is taken are well
established and reputed industries undertakings which are sovereign backed and other large corporates.

Trade receivables and unbilled revenue are unsecured and are derived from revenue earned from customers primarily located in India. Periodically, the Company
evaluates all customer dues to the Company for collectability. The need for impariment is assessed based on various factors including collectability of specific dues,
risk perceptions of the industry in which the customers operates, general economic factors, which could affect the customer's ability to settle. More than 95% of
the Company's customers have been transacting with the Company for over five years and none of these customers' balance are credit Impaired. An impairment
analysis is performed at each reporting date on invoice wise receivable balances.

Other receivable:

The credit risk for liquid funds and other current and non-current financial assets is considered negligible, since the counterparties are reputable public sector units
with high quality external credit ratings, holding Company and enterprises where significant influence exists.

(v) Liquidityrisk
liquidity risk is the risk that the Company will not be able to meet its obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset as they fall due. The Company Is exposed to this risk from its operating and financtng activities. The Company's approach to managing liquidity is to
ensure, as far as possible that it will have sufficient liquidity to meet its liability when they are due, under both normal and stressed condition, without incurring
unacceptable losses or risking damage to the Company's reputation.

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents adequate to finance the operations and to mitigate the effects of
fluctuations in cash flow.
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TheWorking capital Position of the Company Is liven below:
Particulars March 31 2021 March 31, 2020
Cashand BankBalance
Trade Receivable
loans and Advances
Other Financial Assets
Tml

1,441.13
2,023.57
11,098.16

262.90

163.56
2,445.82
11,100.96
3,218.30

14,825.76 16,928.64

less:
Borrowings
Lease Llability- ROU Asset
Trade payables
Provisions
Other Current liabilities
Other financial liabilities

2,255.93
2,617.33
123.51

1,640.28
3,361.11

300.00
2,963.55
2,428.22
152.09

1,306.01
2,948.58

9,998.15 10,098.45

Net WorkingCOpital 4,827.61 6,830.19

The table below provides details relardlng the contractual maturities of significant flnanclaillabilities :
Particulars less than 1 year 2-5years More than 5 years Total

As at March 31, 2021
Borrowings 2,467.93 10,790.28 3,452.80
Trade Payables 2,617.33
Other Current Financial liabilities 893.19
Total 5,978.44 10,790.28 3,452.80

Asat March 31, 2020
Borrowings 2,447.16 10,322.34 4,700.17
Trade Payables 2,428.22
Other Current Financial liabilities 801.42
Tml 5,676.80 10,322.34 4,700.17

16,711.00
2,617.33
893.19

20,221.52

17,469.66
2,428.22
801.42

20,699.30

The above contractual Maturity profile does not include lease liability for which profile is seperately disclosed vide Note No. 13.2 (I)(b)

37 Caplul management
The Company's polky is to maintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for
shareholders and for the future development of the Company. The Company determines the capital requirement based on annual operating plans and long-term
and other strategic investment plans. The funding requirements are met through equity, external borrowings and operating cash flows generated.

The Company's adjusted net debt to equity ratio as follows:
Particulars March 31 2021 March 31, 2020
Gross Debt
less: cash and cash Equivalent
Netdebt (A)
Total Equity(B)
Gearing ratio (A/B)

16,711.00
1,441.13

17,469.66
163.56

15,269.87 17,306.10
8,358.51 12,165.11

0.55 0.70
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Impact of COVID-19 Pandemic
On account of spread of Novel Corona Virus (COVID-19) Pandemic across the globe and In our Country since March'202l, the Company has to face disruption in its
business operations caused by lockdown imposed by Government and the restrictions in movement of man power, vehicles and goods etc., At the same time, Port
Services were declared as essential service by the Government of India and as such the company faced a major challenge of operating with reduced man power
and consequent lower productivity during the year 202()..21. However, the company protected lts interest intimating force majeure situation to all its clients to
deliver all services on best endeavor basis.

38

Decline in Business Volumes with delays in realization of service bills from all Customers, due to curtailment of their production and declaration of Force Majeure
by the Port are the challenges the Company has faced during the year 2020-21.However, the Company first took all measures to protect safety and well being of Its
valuable human resources, implementing all safety measures and SOPs strictly as per Government's directives ensuring that the entire man power remain
uninfected by the spread of Novel Corona virus.

Given the heightened uncertainty due to the COVID -19 pandemic, the company is focused on conserving cash and ensuring adequate liquidity to take care of
potential disruptions in the operating environment. Accordingly, the Company, under the loan Moratorium Scheme of RBI deferred its two quarter Principal
instalments due on 1st April'20 & 1st July 20 to IOFC Bank but has been servicing the interest dues regularly. Accordingly, the tenure of the Term loan will get
extended by two quarters.

Impairment of assets and fair value of assets and liabilities affecting ability as a Going concern: We are of the firm view that in view of the demonstrated resilience
to face the COVID 19 pandemic situation and resumption of near normal operations in the first quarter Itself, despite uncertainty of duration of COVID 19
Pandemic, there is no impact or impairment whatsoever on our business activities, Assets and liabilities warranting their restatement except for the effects already
taken in financials for the current year. Further, there is no concern or disability of the Company to continue as a Going concern.

39 The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant accounting policies and the other
explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31, 2021.

As per our report of even date
For Natvarlal Vepari and Co.
Chartered Accountants

r 106971W

Dated: June 28,2021
Place: Mumbai

For and on behalf 0 For and on behalf of the Board of Directors of
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DIN: 0000344011 DIN: 0000255055

Subbaraman Natarajan
Company Secretary
M No: 6616

Dated: June 28,2021
Place: Vishakapatnam



Annexure-J

DisclosureIn accordancewith IndAS- 24 "Related Party Disclosures",of the Companies( Indian Accounting Standards)Rules,2015

A RelatedParty Disclosure

Parties where control exists
GammonIndiaLimited - Ultimate holding company(Upto 7th September2017)
GammonIndiaLimited - Entity havingSignificantInfluence (Wef 8th September2017)
GammonInfrastructure ProjectsLimited - HoldingCompany

Enterpriseswhere significant Influence exists
Ripley& Company(Stevedoringand handling) Pvt ltd
Eversun Marine Trade Private limited
Eigan India Martrade Private limited (Formerly known as Eversun Sparkle Maritime Services Private limited)

Srivatsa Techo Corporation UP
Pinnacle Hospitals India Private limited
International seaport (Haldia)Pvt Limtied

Keymanagerial personnel (KMP)
R Kishore - Whole Time Director and Chief Executive Officer
A VVaitheeswaran- ChiefFinancialOfficer (upto December31, 2020)
VV SudhakarRoy (upto December31, 2020)
Homai Daruwalla - Independent Director
Shiraz Erch Poonevala - Independent Director

B The following are the transactions with related parties
Relatedparty transactions

SINo Particulars Holding Entity having Enterprises Keymanagerial Total
Company significant where personnel

influence Significant (KMP)
Influence exists

1 Interest Income
(Previous Year) (1,290.61) (1,290.61)
GammonInfrastructure Projects ltd

(1,290.61) (1,290.61)
2 Accrued Interest Written QJ[ 2,886.93 2,886.93
(Previous Year)
Gammon Infrastructure Projects ltd 2,886.93 2,886.93

3 Cargo Handling Charges - 5,528.26 5,528.26(Previous Year) (6,218.23) (6,218.23)
Eversun Marine Trade Private limited 5,482.39 5,482.39

(6,190.63) (6,190.63)

ElganIndiaMartrade PrivateLimited (Formerly known asEversun 45.86
Sparkle Maritime Services Prlvate limited)

45.86
(27.59) (27.59)

4 Duml1.erRel1.a/rsand Maintenance 450.32 450.32(Previous Yeor) (445.92) (445.91)
ElganIndiaMartrade Private limited (Formerlyknown asEversun
SparkleMaritime ServicesPrivate limited) 450.32 450.31

(445.92) (445.91)

5 Ol1.eration and Maintenance otEguillments 733.67 733.67(Previous Yeor) (70US) (70US)SrivatsaTechoCorporation UP 733.67 733.67
(701.15) (70US)6 FinanceChorges 36.36 36.36(Previous Year) (29.S7) (29.S7)

ElganIndiaMartrade Private limited (Formerlyknown asEversun
SparkleMaritime ServicesPrivate limited) 30.46 30.46

(24.17) (24.17)
International seaport (Haldia)Pvt Limited 5.89 5.89- (5.39) (5.39)
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51No Particulars Holding Entity having Enterprises Key managerial Total

Company sicnificant where personnel
influence sicnificant (KMP)

influence exists

1 Interest Income - -
7 Stoff Welfare Expenses
(PreviousYear) - (2.24) (2.24)
Pinnacle Hospitals India Private Limited

(2.24) (2.24)
8 Director's Sitting Fees B.9O B.9O
(Previous Year) - 6.30 6.30
Hemal Daruwalla 4.45 4.45

3.15 3.15
5hirazErchPoonevala 4.45 4.45

3.15 3.15
9 Directors Remuneration 276.90 276.90
(Previous Year) (296.30) (296.30)
RKishore 168.00 161.00

(158.00) (158.00)
VVSudhakarRoy 59.90 59.90

(76.07) (76.07)
A V Vaitheeswaran 49.01 49.01

(62.24) (62.24)
10 Reimbursement ot EX1!.ensesIncurred on behalf ot

(Previous Year) (l1.O5) (11.05)
Eversun Marine Trade Private Limited

(11.05) (1l.05)
11 Reimbursement ot EXE!£nsesIncurred on our behal( - 2.16 2.16

(Previous Year) - (26.4B) (26.4B)
ElganIndiaMartrade PrivateLimited (Formerlyknown asEversun
SparkleMaritime ServicesPrivateLimited) 1.74 1.74

(4.18) (4.18)
Eversun Marine Trade Private Limited 0.42 0.42

RipleyandStevedoringPvt Limited
(22.30) (22.30)

12 Revenue from Port Operations 32B.39 32B.39
(Previous Year) (249.96) (249.96)
Eversun Marine Trade Private Limited 328.39 328.39

(154.D7) (154.07)
RipleyandStevedoringPvt Limited

(95.89) (95.89)
13 Loon Taken

(Previous Year) (300.00) (300.00)
ElganIndiaMartrade PrivateLimited (Formerlyknown asEversun
SparkleMaritime ServicesPrivateLimited)

(300.00) (300.00)
14 LoonRepaid 300.00 300.00

(Previous Year) -
ElganIndiaMartrade PrivateLimited (Formerlyknown asEversun 300.00 300.00
SparkleMaritime ServicesPrivate Limited)

15 Copital Work 27.71 27.71
(Previous Year) (BO.16) (BO.16)
Srivatsa Teche Corporation llP 27.71 27.71

(80.16) (80.16)
16 Interest Accured Receivable

(Previous Year) (2,BB6.93) - (2,BB6.93)
GammonInfrastructure Projects Ltd

(2,886.93) (2,886.93)



51No Particulars Holding Entity having Enterprises Key managerial Total

Company significant where personnel

influence significant (KMP)
influence exists

1 Interest Income -
17 Outstandlna Receivable 10,977.41 - 32.84 11,010.25

(Prevlou. Year) (10,977.41) - (22.69) - (11,OOO.10)
GammonInfrastructure Projects ltd 10,977.41 10,977.41

(10,977.41) (10,977.41)
RipleyandStevedoringPvt Limited 32.84 32.84

(22.69) (22.69)
18 Outstanding Payable 95.13 1,444.21 14.18 1,553.52

(Previous Year) (95.13) (1,491.44) (29.21) (1,615.78)
GammonIndia Limited 95.13 95.13

(95.13) (95.13)
International seaport (Haldia)Pvt Limited 1.45 1.45

(US) (1.35)
SrivatsaTecho Corporation LLP 185.96 185.96

(191.28) (191.28)
Eversun Marine Trade Private Limited 1,137.13 1,137.13

(917.98) (917.98)
Eiganindia Martrade PrivateLimited (Formerlyknown asEversun 119.67 119.67
SparkleMaritime ServicesPrivate Limited)

(380.83) (380.83)
R Kishore 14.18 14.18

(9.35) (9.35)
VVSudhakarRoy

(10.77) (10.77)
A V Vaitheeswaran

(9.09) (9.09)
(Previous' Year. figures are In bracket)

• The managerial personnel are eligible for retirement benefits viz., gratuity and compensated absences in accordance with the policy of the Company. The
proportionate retirement benefit expense pertaining to the managerial personnel has not been included in the aforementioned disclosures as this Is provided
in the booksof account on the basisof actuarial valuation for the Companyasawhole and henceindividual amount cannot be determined

Terms and conditions
All transactions with these related parties are priced on an arm's length basis. None of the balance is secured.
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