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VIZAG SEAPORT

PRIVATE LIMITED -

DIRECTORS’ REPORT TO THE SHAREHOLDERS 2020-21

To,
The Members,

Your Directors have pleasure in presenting their 20t Annual Report of the Company together
with the Audited Financials for the Financial Year ended 31st March 2021 .

FINANCIAL RESULTS:
The Financial Results for the year under review are summarized below ::

{ Rs. In lakhs )

Particulars 2020-21 2019-20
Operational Revenue 17854.91 17555.71
Other Revenue 120.54 1419.26
Total Revenue 17975.45 18974.97
Expenditure before Interest ,Tax and Depreciation 14328.15 10870.07
Operating Profit ( EBITDA) 3647.30 8104.90
Finance cost 3497.28 3599.44
Depreciation & Amortisation 3738.98 3607.52
Profit/Loss before Tax (IND -AS) (3588.97) 897.94
Profit/Loss after Tax (3806.61) 770.34
Reserves & Surplus (360.62) 3445.99
Cargo Volume handled (in Lakhs MTs) 63.44 72.30

2. FINANACIAL REVIEW :

On account of spread of Novel Corona Virus (COVID-19) Pandemic across the globe and in our
Country since March'2021, your Company has to face disruption in its business operations
caused by lockdown imposed by Government and the restrictions in movement of man power,
vehicles and goods etc., At the same time, Port Services were declared as essential service by the
Government of India and as such your company faced a major challenge of operating with
reduced man power and consequent lower productivity during the year 2020-21. However,
your company protected its interest intimating force majeure situation to all its clients to deliver
all services on best endeavor basis.
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Decline in Business Volumes with delays in realization of service bills from all Customers, due
to curtailment of their production and declaration of Force Majeure by the Port are the
challenges your Company has faced during the year 2020-21.

However, your Company first took all measures to protect safety and well being of its valuable
human resources, implementing all safety measures and SOPs strictly as per Government’s
directives ensuring that the entire man power remain unirfected by the spread of Novel Corona
virus.

It is a matter of pride that your Company has established its resilience to COVID-19 situation
and handling a decent cargo volume during the year, by leveraging the good long term
relationship and confidence level with its Customers.

Given the heightened uncertainty due to the COVID -19 pandemic, your company is focused on
conserving cash and ensuring adequate liquidity to take care of potential disruptions in the
operating environment. Accordingly, your Company, under the loan Moratorium Scheme of RBI
deferred its two quarter Principal instalments due on Ist April’20 & 1st July 20 to IDFC Bank but
has been servicing the interest dues regularly. Accordingly, the tenure of the Term loan will get
extended by two quarters.

Your directors are glad to inform that your company has built Overhead Electrification of
Railway Track of EQ8 & EQ 9 by East Coast Railways and the placement of first rake in VSPL
with Electric Loco commenced from 10t June 2021. This will benefit our Customers, cost wise to
the some extent and shall attract more customers due to this facility.

3.Future Outlook and Investment Programme:

The adverse impact of COVID-19 on EXIM trade is likely to continue during the year 2021-22
due to possible delay in revival of economic activities and pick up of consumption demand.
However in view of your company’s focus on limited majcr customers in Steel and Cement
industry, having long term relationship with your Comparny, it is felt certain that your company
would achieve its projected volume in the coming year too. Accordingly your Company has
revised the projected a cargo throughput of 6.50 MnMTs in the current year 2020-21 (due to
COVID-19 impact ) and achieved 6.35 MnMTs.

Your Directors are glad to inform that the tariff revision proposal submitted by your company
for upward revision of present Scale of Rates to Tariff Authority for Major Ports (TAMP) has
been approved by the TAMP and the revised S.O.IR. are notified in the Gazette on 18t June’20.
Accordingly, the upward revision of tariff is effective from 18t July 2020.
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4.Investment Programme:

Your Company has proposed to Purchase One Liebherr Mobile Harbour Crane with an approx..
Capex of Rs. 40 Crores towards replacement of its existing overaged Harbor Mobile Crane.

Your Directors are glad to inform that due to consistent follow up with VPT, the Port Trust is
likely to commence berthing of Mini Cape size Vessels at EQ-8& EQ-9 Berths of your Company,
carrying parcel size of about 120000 MTs. This is going to be a competitive edge to your
Company to attract several Coal Customers chartering mini cape size vessels especially the
traders from neighbouring ports.

5. Dividend:

Your Directors are not recommending any dividend for the financial year 2020-21 and desire to
defer the same to the next Firarcial Ycar 2021-2022 in view of the liquidity constraints and also
loss occurred due to write off of interest on ICD Loans. Further it is mentioned that by way of
write off of the interest amount in this financial year , though it will pulled down the Net Worth
of the Company in the current year, the same will be set off by the enhanced profits of the future
years and also additional revenue on account of Arbitration Award of SAIL & VPT which are in
good progress.

5. Share Capital :

The Paid Up Equity Share Capital of the Company as on March 31, 2020 was Rs.87.19 Crores.
There has been no change in the Equity Share Capital of the Company during the year.

6. Extract of Annual Return:

The extract of Annual Return in format MGT-9, for the Financial year 2020-21 has been
prepared. The same can be accessed on the Company’s website http://ww.vizagseaport.com
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7. Number of Board Meetings:

The No. of Board Meeting/Committee Meetings held during the year and dates are given
below:

No. Type of Meeting Date of Meeting
1 BOARD MEETING 11-06-2020
09-09-2020
05-11-2020
11-02-2021
AUDIT COMMITTEE MEETING 10-06-2020
08-09-2020
05-11-2020
11-02-2021

REMUNERATION COMMITTEE MEEETING 10.6.20/8.9.20/5.11.20/11.2.21
CSR Committee Meeting 11.6.2020
Annual General Meeting 2018-19 -18th 27.7.2020
Extra Ordinary General Meeting { EGM ) 05.11.2020

The attendance of the directors at the Board and Committee meetings are as given below:

Name of the Director No. of Board Meetings No. of Audit Committee
Mr./Mrs. Attended Meeting/RCM Attended
Kirti Shah N.A.

Ragam Kishore N.A.

Kishalay Bandophadhyay 4+4

Shoumik Bose N.A

Homai A. Daruwalla _ 4+4

Shiraz Erach Poonevala 4+4

V.V. Sudhakar Roy 3(%) N.A.

A.V. Vaitheeswaran 3(%) NL.A.

Naresh Sansanwar 2(*%) N.A

Chayan Bhattacharjee(**) 3 N.A.

(*) Resigned w.e.£.1.1.2021; (**) resigned w.c.f. 1.2.21

8. Particulars of Loan

Guarantees and Investments under section 186 during the year under review are NIL. However,
Section 186 is not applicable to your ccmpany as it is engaged in providing Infrastructure
facility. '
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The particulars of Contracts or arrangements with related parties referred to in Section 188(1) of
the Companies Act, 2013 for the financial year 2020-21 in the prescribed format, AOC-2 has been
enclosed with the report. ( Annexure-I)

10. Material Changes Affecting the Financial Position of the Company after the date of

Balance sheet:

Details regarding material changes/events occurring after balance sheet date till the date of th:

report is NIL.

11. Directors’ Responsibility Statement:

In terms of provisions of Section 134(3) of the Companies Act, 2013, your Directors confirm that

(i)
(i)

(iii)

(iv)
(v)

In the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanation relating to material departures

The Directors had selected such accounting policies and applied them consistently
and made judgements and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company and of the Profit and Loss of
the company for tlat period; '
The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other
irregularities; .

The Directors had prepared the annual accounts on a going concern basis;

The Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating effectively.

12. Risk Management Framework:

The Company is following a Risk Management framework under which the risks covering th'
entire operations are identified and categorized as High, Medium and Low. All such risks are
discussed in the periodical meetings with senior management team and appropriate pro-active
actions taken. High risks impacting our major operations are informed to Board by circulation
indicating the action plan for further advice or action. The risk details and mitigation plans are

also discussed periodically in the Audit Committee and the Board Meetings. In the opinion of

the Board, the elements of risk threatening the Company’s existence is very minimal.
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13, Details of Change in Directorship and Key Managerial Personnel:

The details of Directors /KMP resigned/ joined during the year under review is as under:

No Name Designation | Din No. With effect from KMP

1 Mr. V.V. Sudhakar Roy | Dir (Tech) |996953 | Resigned w.e.f.1.1.2021 | YES

2 Mr. A.V. Vaitheeswaran | Dir ( Fin) 2267381 | Resigned w.e.f. 1.1.2021 | YES

3 Mr. Naresh Sasanwar Director 1861034 | Resigned w.e.f. 1.2.2021 | NO

14. Board of Directors :

As on 31 March 2021, your Company’s Board has a strength of 7 (Seven ) Directors including
1(one ) Women Director. The composition of the Board is as below :

No. Category No. of Directors

1 Executive Directors 1 (Three)

2 Non-Executive Directors ' 4 (Four )

3 Independent Directors 2(Two )
Total 7(Seven)

15. Appointment of Independent Directors :

Your Company has re- appointed Ms. Homai A. Daruwalla as Independent Director to hold
office for a period of 5 ( five) years w.e.f. 05.03.2020 and Mr. Shiraz Erach Poonavalla as
Independent Director to hold cffice for a period of 5 ( {ive ) years w.e.f. 14.3.2018, pursuant to
Section 149(4) of the Companies Act, 2013.

16. Constitution of Audit Committee :

The Audit Committee of your Company pursuant to Section 177 of the Companies Act, 2013
consists of the following Directors :

No. | Name of the Director Designation
Mr/Ms.

1 Shiraz Erach Poonevala Chairman

2 Homai A Daruwalla Independent Director
Kishalay Bandopadhyay Director
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17. Constitution of Nomination and Remuneration Committee :

Purusant to Section 178 of the Companies Act, 2013, your Company has constituted Nomination
and Remuneration Committee with the following Directors.

Name of the Director Designation
Mr. Shiraz Erach Ponnevala Chairman
Ms. Homai A Daruwalla Independent Director
Mr. Kishalay Bandopadhyay Director

18. Key Managerial Personnel :

Name of the Directors Designation
Mr. Ragam Kishore CEO & Director
Mr. N. Subbaraman Company Secretary

19. Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo:

Conservation of Energy in all possible ways especially by savings in electricity, fuel and power
consumption receive due attention of the Management and the same pursued on continuous
basis.

Foreign Exchange earned: NIL
Foreign Exchange Outflow towards Technical Services : NIL

20. Statement in respect of Internal Financial Control (IFC) and adequacy of internal control:

The Company has established an internal Financial Control framework including internal
controls over financial reporting, Operating controls and antifraud framework. The framework
is reviewed regularly by the management and tested by internal auditors and presented to the
audit committee. Based on periodical testing, the framework is strengthened from time to time
to ensure adequacy and effectiveness of IFC. The Company has an operations Manual and
proper internal control system to ensure that all the assets of the company are safeguarded and
protected against any loss.

It is also ensured that all the transactions are properly authorized and recorded and information
provided to Management are reliable and timely besides adherence to statutory obligations. The
Internal control systems are supported by internal audit by an external audit firm. The Audit
Committee meets periodically and reviews the Scope and Audit plan of Internal Audit with
respect to adequacy of Internal Control. The reports of the internal auditors and the response of
the Management to the audit observations are reviewed by the audit committee and also placed
regularly in the Board meetings of the Company. '
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21. Declaration by Independent Directors:

The Independent directors have submitted their disclosure to the Board confirming that they
tulfil all requirements on qualification for their appointment as Independent director under the
provisions of Section 149 of the Companies Act, 2013. The Board confirms that the said
Independent Directors meet the criteria as laid down under the Companies Act, 2013. During
the year, all the recommendations by the Audit Committee were accepted by the Board.

22. Secretarial Auditor :

Pursuant to provisions of Section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel ) Rules, 2014, the Company has
appointed Mr. Sekhar Babu, Practising Company Secretary, Vizag, to undertake the Secretarial
Audit of the Company.

The Secretarial Audit Report in form MR 3, as per Section 204(1) submitted by them s
attached as Annexure -II which forms part of this report. The Secrctarial Report does not i
contain any qualification, reservation, adverse remarks or disclaimer.

23. Cost Auditor :

Pursuant to notification issued by Ministry of Corporate Affairs, regarding the Companies
( Cost Records & Audit ) Rules, 2014 , your Company has appointed M/s DZR & Company,
Cost & Management Accountants, Hyderabad, as Cost Auditors of the Company to conduct the
Cost Audit for the financial years 19-20 & 20-21.

The Cost Audit Report for the financial year 2019-20 was filed with Ministry of Corporate
Affairs.

Your Company maintains cost records as specified by the Central Government under sub-
section(l) of section 148 of the Companies Act, 2013, is required by the Company and
accordingly such accounts and records are made and maintained.

24. Statutory Auditors:

M/s BSR & Associates (FRN No. 116231(W ) have completed the maximum tenure prescribed
u/s 139 ( 2) of the Companies Act, 2013. In the AGM of the Company held on 15 9 2017, the
Shareholders appointed M/s Natvarlal Vepari & Company, ( Firm No. 106971 W ) Chartererl
Accountants, were appointed as Statutory Auditors of the Company for a period of 5 years. As
per Companies Amendment Act 2017 in respect of Section 139, effective from 7t May 2018, no
ratification of Auditor would be required in the AGM of your Company henceforth once the
Auditor have been appointed for a term of 5 years by the Shareholders.
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The Statutory Auditors” Report on the accounts of the Company for the financial year ended
31 3 2021 is placed at Annexure-III which forms part of this report. There are no adverse
remarks or qualification in the Auditors” Report for the year 2029-21..

25. Internal Audit :

The Company has appointed M/s KPMG, Hyderabad as its Internal Auditor. The Internel
Auditor monitors and evaluates the efficiency and adequacy of Internal Control system in the
Company, its compliance with operating systems, accounting procedures and policies and
reports the same on half yearly basis to Audit Committee.

26. Corporate Social Responsibility (CSR) policy:

Pursuant to Section 135 of the Companies Act, 2013 your company has re-constituted a CSR
Committee with the following directors.

1. Ms. Homai Daruwalla, Chairperson of the Committee
2. Mr. Shiraz Erach Poonevala, Independent Director .
3. Mr. Ragam Kishore C.E.O & Director- Member.

The CSR policy formulated by the Committee and approved by the Board has been annexed to
this report. (Annexure-IV). CSR Policy can be accessed on the Company’s website
http:/ /www.vizagseaport.com.
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The details of CSR amount to be spent during 2020-21 is as under :

No. Year CSR Amount Remarks

1. Spent an amount of Rs. 1.77 lakhs on account of
1 2020-21 | Rs.30.14 Lakhs | Display Board for Ambient Air Quality Monitoring
System supplied to Andhra Pradesh Pollution Board.
Recurring expenditure of Rs 2.0 lakhs per annum for
Annual Maintenance.

2. Rs. 11 lakhs spent for COVID-19 relief measures in
association with GVMC, Vizag( Rs. 10 lakhs ) . & Rs 1.00
-Lakhs to VPT on account of COVID related expenditure.

3 Rs. 3.0 lakhs for School Building at Thiruvaur Dist.
hirough Rotary Club of Chennai :Kilpauk Charitable
Trust, Chennai

4, Rs.16.59 Lakhs on account of COVID-19 related
expenditure towards arranging food to casual labourers,
arranging sanitization and other covid related
expenditure as per MCA Circular No. 10/2020 dated 23 3
2020.(sl no. 4)

Excess expenditure to the extent of Rs. 2.22 lakhs.

CSR Annexure , as per the new format is enclosedl. (Refer Annexure V)

27. Statement indicating the Manner in which Formal Annual Evaluation has been made by
the Board of its own performance, its Directors and that of its Committeces.

Pursuant to the provisions of the Companies Act, 2013, the Board has carried out an annual
performance evaluation of its own performance, the Directors individually as well as evaluation
of the working of its Audit, Nomination and Remuneration Committee. The evaluation of th:
performance of individual Directors including the Chairman of the Board was based on
parameters such as level of erngagement and contribution, safeguarding the interest of the
Company, independence of Judgement etc.
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28. Nomination and Remuneration Committee policy:

The Board based on the recommendation of the Nomination and Remuneration Committee cf
the Company has framed a policy for selection and appointment of Directors, Senior
Management and their remuneration and the same is followed. This policy can be accessed on
the Company’s website http:/ / www.vizagseaport.com.

29, Disclosure on Establishment of a Vigil mechanism :

The Company has framed a Vigil Mechanism/Whistle Blower Policy and communicated the
same to all employees. The details of such policy can be accessed on the Company’s website :
http:/ /www.vizagseaport.com.

30. Disclosure of Particulars of Remuneration under Rule 5 of Companies (Appointment &
Remuneration) Rules, 2014 (Appendix-iii) is attached to this report. (Annexure- VI )

31. Details of significant and material orders passed by the resolution or courts or tribunal
imparting the going concern status and company’s operation in future are NIL.

32. Information under the sexual harassment of Women at workplace (Prevention,
Prohibition & Redressal ) Act, 2013. is NIL.

33. Industrial Relations :

The Company maintained healthy, cordial and harmonious industrial relations at all levels. The
enthusiasm and unstinting efforts of the Employees have enabled the Company to sustain its
competitive edge in the Industry. ’
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34. Appreciation :

The Board wishes to place on record its appreciation of the contribution made by all employees
of the Company during the year under review.

. Your Directors also wish to record their appreciation for the co-operation, Counsel and Support
§ received from Visakhapatnam Port Trust, Department of Central Excise and Customs, A.P
. Pollution Control Board, other Government departments/Agencies, Bankers, and all other
stakeholders. Your Company looks forward to their continued support in the future.

For and on behalf of the Board of Directors

i R N

Ben

Ragam Kishgre Kishalay Bandopadhyay
CEO & Director Director

Place: Vishakapatnam - Place: Vishakapatnam
Date: 28.06.2021 Date: 28.06.2021
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FORM NO. AOC-2(APPENDX-II)

ANNEXURE - 1

(Pursuant to clause ( h) of sub-section (3) of Section 134 of the Act and Rule 8 (2) of the
Companies (Accounts) Rules, 2014 )

Form for disclosure of particulars of contracts/arrangements entered into by the
Company with Related Parties referred to in sub-section(l) of Section 188 of the
Companies Act, 2013 including certain arms length transactions under third proviso
thereto : |

) Details of contracts or arrangements or transactions not at arm’s length basis :

No | Nameof | Nature Nature of Duration | Salient | Details of | Amount
the of Contracts/ of the terms of | approval | paid as
Related | Relation | arrangements | Contract the by the | advance
Party / transactions. Contract, Board s if any
including (7)
the Value
M @ 5) (6) ®)
)
(2)
NIL NIL NIL NIL NIL NIL NIL

IT) Details of material contracts or arrangement or transactions at arm'’s length basis :

S. | Name of the Date of Details of Nature &Material Max. Value of
No. | Related Party AC/ Related Party | txn/Particulars of transaction
Board the Contract or
Meeting - arrangement
Approval
Date _
1) | Eversun 08-05-14 | Mr. R. Kishore | 1. Supply of On- | Rs. 70 Crores per
Marine Trade | 14-03-18 | CEO & | Board equipment | per annum
(P) Ltd 18-01-19 | Director is | for Stevedoring & | approx. (for all
10-05-19 | interested Labour  Supply. | the Contract put
04-03-20 | through his | Deployment of | together) On
Wife & also the | HMC as agents of | going  contract
Promoter. ETA Ports, | subject to Annual
He has already | Chennai. Review
disclosed  his | 2. Supply of Man
interest in this | Power & Security
Company. Guard for various

terminal
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operations.

3. Utilization of
their Licensed
Plots for availing
vesselwise Cargo
Storage services.

4. Handling of
Vessels at VSPL as

agents of Ship
Owner of Cargo
receiver/exporter.

5.Handling of
Vessels of VSPL
clients at VPT
Berths in case
VSPL berths are
pre-occupied so as
to retain the
customer base of
VSPL.

S. Name of the|Date of | Details of Related | Nature& |Max. Value of
No. | Related Party | Board Party Material | Transaction
Meeting - txn/Partic
Approval ulars  of
Date the
Contract
or
arrangeme
nt
2) | Elgan India | 18 10 2018 | This Company is Approx. Rs 15
Mar Trade Pvt | & associate Company | Manning | (Fifteen ) Crores per
Ltd., formerly |43 2020 of our Holding | & annum &
Eversun Company. CEO & | Maintena | reimbursement of
Sparkle Director is | nce cof | actual expenditure
Maritime interested through | VSPL 30 | on cost to cost basis
Services  Pvt his relative and | nos. to ESMSPL by
Ltd., also as a Promoter. | Dumpers. | VSPL. Ongoing
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Mr. Kishaly
Bandopadhaya
Director is also

interested by way

contract subject to
Annual Review.

of Promoter and
Director  in this
Company.

S.No. | Name of the | Date of | Details of | Nature Max. Value of

Related Party Board Related Party | &Material Transaction
Meeting - txn/Particulars
Approval of the Contract
Date or arrangement

3) Srivasta Techno | 16 52016 Mr. VVS Roy | Integrated Approx. Rs 8

Corporation LLP | & one of the Sr. | handling ( Seven ) Crores

432020 Mangement services at EQ-8 | per annum.

Personnel of | Berth including | On going
VSPL is | O&M of BMHS, | Contract subject
interested in | DSS/STP, In-|to Annua.
this motion Review.
arrangement | weighbridges
as Partner and | and associated
Mr. Ragam | other ancillary
Kishore, CEO | systems and
& Director is | service.
interested
through their
relative.

4) International 2092012 | Common 50% share of | Approx. Rs 6
Seaport Haldia Directorship | Inventory cost | (six) Lakhs per
Private Limited |& 432020 |in both the |for maintaining | annum.

Companies. a critical | Ongoing

common spare | arrangement.
item for BMHS.
This is an
imported  item
with long lead
time.
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APPENDIX ~ IIT
ANNEXURE-VI

Statement under Rule 5 of the Companies ( Appointment and Remuneration of
Managerial Personnel ) Rules 2014.

PARTICULARS :
No. Details CEO & Director
1 Name of the Employee Mr. Ragam Kishore
2 | Designation CEO & Director
3 Remuneration Received Rs. 168,00,000
4 Nature of Employment Contractual
5 Qualification & Experience M.Sc. - 33 years
' 30 Years
6 Date of Commencement  of
Employment 15.07.2004
7 Age of the Employee 64 Years
8 Last Employment held AGM in SAIL
9 Percentage of Shares Held NIL
10 | Whether a relative of any Director or
Manager No
For and on behalf of the Board of Directors
Ragam Kidhbre Kishalay Bandopadhyay
CEO & Director Dircctor
Place: Vishakapatnam Place: Vishakapatniam
Date: 28 06 2021 Date: 28 06 2021
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PRIVATE LIMITED

NOTICE OF 20™ ANNUAL GENERAL MEETING

Notice is hereby given that the 20th Annual General Meeting (AGM ) of the members of
Vizag Seaport Private Limited will be held at 11.00 AM. Indian Standard Time ( IST )
on Tuesday, 31st August 2021, at the Registered Office of the Company at
Administrative Block, 54 Gallery, Port Area, Visakhapatnam. 530 035 to transact the
following business

ORDINARY BUSINESS:

1. To consider and if deemed fit, to pass the following as on ORDINARY
RESOLUTION :

“RESOLVED THAT the board’s report, the statement of Profit and Loss and the Cash
Flow statement for the year ended 315t March 2021 and the balance sheet as at that date,
together with the independent auditors’ report thereon be and are hereby considered,
approved and adopted.

2. To consider and if deemed fit, to pass the following as on ORDINARY
RESOLUTION :

“RESOLVED THAT Mr. Shoumik Bose ( DIN 00035794 ) who retires by rotation and
being eligible has offered himself for re-appointment, be and is hereby re-appointed as
a Director of the Company liable to retire by rotation.

3. To consider and if deemed fit, to pass the following as on ORDINARY
RESOLUTION :

“RESOLED THAT Mr. Chayan Bhattacharjee ( DIN 00107640 ) who retires by rotation
and being eligible has offered himself for re-appointment, be and is hereby re-
appointed as a Director of the Company liable to retire by rotation.

/X
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SPECIAL BUSINESS:

4. Ratification of Cost Auditor’s Remuneration :

To consider and if deemed fit , to pass the following as ORINARY RESOLUTION :

- “Resolved that, pursuant to the provisions of Section 148 and other applicable
provisions, if any, of the Companies Act, 2013, read witli the Companies (Audit and
Auditors) Rules, 2014, (including any statutory modification(s) or re-enactment thereof
for the time being in force), the remuneration of Rs. 1,00,,000/- (Rupees One Lakh only )
plus taxes as applicable inclusive of out of pocket expenses, as approved by the Board
of Directors, based on the recommendation of the Audit Committee of the Company, to
be paid to M/s DZR & Company, Cost Accountants, Hyderabad (Firm ICWI
Membership No. 000173 ), for the conduct of the Audit of the cost accounting records of
the Company, for the financial year ending 31st March, 2022, be and is hereby ratified
and confirmed.” -

Place: Visakhapatnam

Date: 16 08 2021

A
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Tet 491 891 2556400
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PRIVATE LIMITED

VIZ./

Notes:

a) Pursuant {o the general circular numbers 14, 17 and 20/2020 issued by the Ministry
of Corporate Affairs ( MCA ), the AGM of the Company is being held through
VC/OVAM Facility or by physical presence of the Members or their authorized
representatives.

b) A Member entitled to attend and vote at the Meeting is entitled to appoint a proxy to
attend and vote instead of himself and the proxy need not be a Member of the
company.

¢) The instrument appointing the proxy shall be deposited at the Registered office of
the company not less than 48 hours before commencement of the Meeting. Specimen
proxy form is attached.

d) Corporate members intendihg to send their authorized representatives to attend the
Meeting are required to send a certified copy of tlic Board Resolution authorizing their
representative to attend and vote on their behalf at the Meating.

e) Explanatory Statement pursuant to Section 102 of the Companies Act,2013 on item
No 4 is annexed.

v
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Regd. Office :

Administrative Biock

S4 Gallery, Port Area
Visakhapatnam - 538 035, India
Tel 491 891 2556400

Fax :+91 891 2556401

Fratl @ info@vizagseaport.com

A\VA W o A { r‘g‘ : Web : www.vizagscaport.com
K/Eéﬁgf %E CIN : U45203AP2060 1 TCO3R955

PRIVAYE LIMITED

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013.

ITEM No.4

Pursuant to Section 148 of the Act, the Company is required to have the audit of its cost
records conducted by a cost accountant in practice. On the recommendation of the
Audit Comumittee of Directors, the Board of Directors has approved the appointment of
M/s DZR & Company, Cost Accountants, Hyderabad, ( Firm ICWAI Membership no.
000173 ) as the Cost Auditors of the Company to conduct audit of cost records
maintained by the Company for the Financial Year 2021-22, at a remuneration of
Rs.1,00,000/ - plus taxes, inclusive of travel and actual out-of-pocket expenses.

As per Rule 14 of Companies (Audit and Auditors) Rules 2014, the remuneration
payable to the Cost Auditors is to be ratified by the shareholders, Hence this resolution
is put for the consideration of the shareholders.

Your Directors thus recommend the resolution at Item No.4 of the Notice for your
approval as an Ordinary Resolution.

None of the Directors or Key Managerial Personnel of the Company or their relatives,
are, in any way, concerned or interested, financially or otherwise, in the proposed
resolution.

The Board of Directors recommends this Special Resolution as set out in Item No. 4 of
the Notice for the approval of the Shareholders.

By order

COMPANY SECRETARY

Place: Visakhapatnam
Date: 16 08 2021

Page 4 of 6




Regd. Office .

Administrative Block

$4 Gallery, Port Area
Visakhapatnam - 530 035, india
Tet 1191 891 2556400

Fax 91 891 2556401

fmail ¢ info@vizagseaport.com

TE S g'”? FAP{) EWQ Web [ www.vizagseaport.com
E._ 4 ¥ - . CIN : U4S203AP2001PTCOIBISS

PRIVATE LIMITED PROXY FORM

[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 18(3) of the Companies (Management
and Administration) Rules, 2014]

Name & Address of Member:

Regd. Folio No.: D.P.ID/Client ID.

E-mail Id

1/ WE, being a member(s) of shares of the above named Company hereby
appoint

Name: . EmaIL

Address:

Signature: ...,

or failing him / her

NamMe: o EMAID

Signature: ... ,

or failing him / her
Name: ... EMaIL

Address:

Signature: ...,

as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the 19" Annual
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Regd. Office !

Administrative Block

S4 Gallery, Port Arvea

Visakhapatnam - 530 035, Indin

Tel 491 891 2556400

General Meetin ghe Company to be held on Tuesday, 31" August 2021  at REGISTERBD OFfICE

Administrative Block, S 4 Gallery, Port Area, Visakhapatnam. 5§30 035 at 1108 A M@ ueanycon
éctﬁ

%f E{ﬁoﬁ@f t%yﬁ %@ resolutions as are indicated below : Web www.yizagscaport.com
. Vo 2V

CIN : U45203AP2001PTCO38955
PRIVATE LIMITED

Resolution Resolutions
no.

Ordinary Business

1 Adoption of Audited Financial Statements (including consolidated financial
statements) for the financial year ended March 31, 2021 and Reports of the
Board of Directors and Auditors thereon

2&3 Re-appointment of Mr. Chayan Bhattacharjee, Director, who retires by
rotation and Mr. Shoumik Bose who are all retires by rotation and eligible for
re-appointment.

Special Business

4 Ratification of the remuneration payable to M/s DZR & Co., Cost
Accountants, Hyderabad, appointed as the Cost Auditor of the Company.
Signed this day of 2020
Affix
Revenue
. . Stamp
Signature of shareholder Signature of Proxy holder(s)
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VIZAG SEAPORT PVI.LTD
Administrative Block
{ 54, Gallery, Port Area
VISAKHAPATNAM-330 035
Phone : 0821-25568400

[Annexure -1}

Annual Report on CSR Activities to be included in the Board's Report

1. A brief outline of the company's CSR policy, including overview of projects or
programs proposed to be undertaken and a reference to the web-link to the CSR

policy and projects or programs.

“Strive for economic development, provide employment opportunity, that
positively impacts the society at large with minimal resource footprint,

“Embrace responsibility for the Company’s actions and encourage a positive
impact through its activities on hunger, poverty, malnutrition, environment,
communities, stakeholdzss and the society.

Website ; www.vizagseaport.com
2. The Composition of the CSR Committee. : 3 (three) Directors.

3. Average net profit of the company for last three financial years: Rs. 1506.96
Lakhs -

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above):
Rs. 30,14 lakhs

5. Details of CSR spent during the financial year.

(2) Total amount to be spent for the financial year; Rs. 30.14 Lakhs
(b) Amount unspent, if any; NIL




(c) Manner in which the amount spent during the financial year is detailed

below.
1 (2 3) 4) ©) (6) (7) (8)
S.No.|CSR project| Sector | Projects or| Amount| Amount |Camulative] Amount
or activity in programs | outlay [spent on thelexpenditure spent:
identified | which | (1) Local |(budget) projects or | upto to the | Direct or
the area cr |project or| programs | reporting through
Project| other |programs period. Jimplementing
is  |(2) Specify| wise |Sub-heads: agency*
covered| the State (1) Direct
and district! expenditure
where on projects
projects or or
programs programns.
was (2
undertaken Overheads:

1 jCOVID-19 27,59,748/- |Directly  a/c
related Covid-19 (as
expenditure per details

‘lenclosed)

2 [School 3,00,000/- [Rotary Club)
Building- . Chennai
construction during  June

20,

3 (Pollution 1,77,000/- |Display
Board- Board for]
display Pollution

status
TOTAL 32,36,748/-

6. In case the company has failed to spend the two per cent of the average net
profit of the last three financial years or any part thereof, the company shall
provide the reasons for not spending the amount in its Board report. Nf .

7. A responsibility statement of the CSR Committee that the implementation and
monitoring of CSR Policy, is in compliance with CSR objectives and Policy of the
company.

/]

/
ot (,}v-/‘"«—("‘

Homai Daruwatla ™

Ragam ore N S.::?B AN
el
CEO & Director 4:~_Chaifman JCSR Compahy Secretary




{Annexure -1}

Format For The Annual Report on CSR Activities to be Included in the Board's Report For
Financial Year Commencing on or After 1st Day of April, 2020

1. Brief outline on CSR Policy of the Company. To spend as per Schedule VI of the Cos. Act. 2013.

2. Composition of CSR Committee:

SI. No. Name of Designation/ | Number of meetings | Number of meetings
Director Nature of of CSR Committee of CSR Committee
Mr/Ms. Directorship [ held during the year | attended during the
year
1 Ms. Homai { Ind. Director One One
Daruwalia Chairman
2 Mr.  Shiraz | Ind, Director One One
Erach Member
Poonewalla
3 Mr. Ragam | CEO & | One One
Kishore Director
Member

3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects
approved by the board are disclosed on the website of the company, www.vizagseaport.com

4. Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3}
of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report). Not Applicable.

5. Details of the amount available for set off in pursuance of sub-rule {3} of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for
the financial year, if any

Sl No. [Financial Year ' [Amount available for set-off Amount required to be set-off
from preceding {inancial years {fo the financial year, if any
(in Rs) (in Ks)
0 0
INOT APPLICABLE N.A.
Total INLA. MN.A.

A




6. Average net profit of the company as per section 135(5).  Rs. 1506.96 Lakhs

7. (a) Two percent of average net profit of the company as per secticn 135(5) Rs. 30,14,000.00

{b) Surplus arising out of the C8R projects or programnies or aclivities of the previous financial
years.: NIL

{c) Amount required to be set off for the financial yeay, if any : NIL

{d) Total CSR obligation for the financial year (7a+7b-7¢).: Rs. 30,14,000.00

8. (a) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
'lsot:!I“Afr:ro;‘r: Total Amount fransferred to Amount transferred to any fund specified under
, oper .. |Unspent CSR Account as per section| Schedule VII as per second proviso to section 135(5).
Financial Year. (in
R 135(6).
s.)
Amount. l Date of transfer. |Name of the F und! Amount. IDate of transfer.
Rs.32,36,748/-  0.00 0.00 0.00 0.00 n.a.
{b) Details of CSR amount spent against ongoing projects for the financial year:
®H @ ¢ 1@ B {6) %) @) © 10) a
Sl.|Name| Item [Locall Location of | Project |Amount{Amount] Amount:] Modcof Mode of
INo.| of the [from the|area| the project. |duration. jallocated|spent inftransferredImplementation Implementation -
Project} listof |(Yes forthe | the [to Unspent - Direct Through
activities| No) project | current| CSR (Yes/No). Implementing
in {in Rs.). ffinancial] Account Agency
Schedule] .. Year (in| for the
VII to State.|District, Rs.). |project as NameR .CSR .
. egistration|
the Act. per
. number.
Section
135(8) (in
Rs.).
1.
2. NOT
APPLICA
LE
3.
Total




(¢} Details of CSR amount spent against other than ongoing projects for the financial year:

@) 2 &) @ 2] (6) ™) 8)
S1. No.|Name of | Item from| Local | Location of the | Amount Mode of Modec of
the |thelistof | area project. spent for | implementation -| implementation -
Project | activities | (Yes/ the Direct (Yes/No) Through ]
in No) project implementing agency
schedule | oo [ Districe | (7R Name|  CSR
VI to the . .
A _ registration
ct
number
1. NOT APPLICA
LE
2
{d) Amount spent in Adminietrative Overheads : NIL

(e) Amount spent on Impact Assessment, if applicable : NIL
(f) Total amount spent for the Financial Year (8b+8c+8d+8e¢)

(g) Excess amount for set off, if any

Sk No. Particular Amount (in Rs.)
{i) [Two percent of average nct profit of the company as per section { Rs. 30,14,0C0/-
135(5)
(ii) ([Total amount spent for the Financial Year ) Rs. 32,36,748/-
(iii) {Excess amount spent for the financial year [(ii)-(i)] Rs. 2,22,748/-
(iv) [{Surplus arising out of the CSR projects or programmes or
lactivities of the previous financial years, if any NIL
(v) JAmount available for set off in succeeding financial years [(iii)- | Rs. 2,22,748/-
(iv)i ’

9. (a) Details of Unspent CSR amount for the preceding three financial years:

S1 No. Preceding Amount Amount spent in| Amount transferred to any fund|  Amowunt
Financial Year, | transferredto | thereporling |specified under Schedule VII as| remaining to
Unspent CSR | Financial Year per section 135(6), if any, be spent in
Accceunt under {in Rs.). succeeding
. . Name of | Amount | Dateof |. N
section 135 (6) (in - |theFund | (inRs). | transfer. fman.cxal years,
Rs.) (in Rs.)
1. o : 0 0 0 0
2, NIL
Total . 0 0 0 0
C




(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding

financial year(s):

@) @ 3 @ ©) () (7 8) ©)
8l | Project | Name of { Financial Year| Project ‘Total Amount { Cumulative |Status of the
No. D the in which the | duration { amount | spenton |amountspent| project -
Project | project was allocated |the project! at the end of | Completed/
commenced for the in the reporling Ongoing
project (in] reporting | Financial
Rs.) Financial | Year. {in Rs.}
Year {in
Rs)
1
2 NOT
APPLICAELE
3
Total

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so
created or acquired through CSR spent in the financial year

(ASSET-WISE DETAILS)
(a) Date of creation or acquisition of the capital asset(s). NIL

{b) Amount of CSR spent for creation or acquisition of capital asset. Rs. 22.97 Lakhs

{c) Details of the entity or public authority or beneficiary under whose name such capital asset

is registered, their address efc.

Ambient Air Quality Monitoring Station - with M/s Andhra Pradesh Pollution Control
Board, Regional Office, Visakhapatnam.

{d) Provide details of the capital asset(s) created or acquired {including complete address and
location of the capital asset). “AMBIENT AIR QULITY MONITORING STATION”

Andhra Pradesh Pollution Control Board, at Gajuwaka, Vizag,

11. Specify the reason(s), if the company has failed to spend two per cent of the average net profit
as per section 135(5).:

Not applicable, since we have spend excess amount of Rs.Qr Q’_‘l%ich needs to be set off
during the year 2021-22.

() @

IS ¢ /‘) . PN =Va
- ’/”/{w /
RAG SHORE IIDMAT DARUWALLA UBBARAMAN

CEO & DIRECTOR CHAIRMAN- COMPANY SECRETARY
CSR COMMITTEE




Flat No. 104,

Lakshmi Apartments,

COMPANY SECRETARY Kailashmetta, Waltair Uplands,
Visakhapatnam - 530 003.

Tel : 0891-2536431, 2793783

E-mail : atlachandrasekhar@gmail.com

Date: 2,6 - 0L~ D 09,1
Form No.MR-3

Secretarial Audit Report

FOR THE FINANCIAL YEAR ENDED 315 MARCH, 2021
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Munagerial Personnel) Rules, 2014]

To,

The Members,
Vizag Seaport Private Limited

I/We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Vizag Seaport Private
Limited (herein after called the company). Secretarial Audit was conducted in a
manner that provided me/us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion there on.

Based on my/our verification of the Vizag Seaport Private Limited books, papers,
minute books, forms and returns filed and other records maintained by the company
and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, I/We hereby
report that in my/our opinion, the company has, during the audit period covering the
financial year ended on 315 March, 2021 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the

reporting made hereinafter:

1/we have examined the books, papers, minute books, forms and returns filed and
other records maintained by Vizag Seaport Private Limited (“the Company”) for the
financial year ended on 315t March,2021 according to the provisions of:
. The Companies Act, 2013 {the Act) and the rules made there under;
Il Foreign Exchange Management Act, 1999and the rules and regulations made
there under to the extent of Foreign Direct Investment, Overseas Direct
Rgtment and External Commercial Borrowings;




[L  Indian Ports Act, 1908; Major Ports Act, 1963 (Industry specific laws applicable
to the company)

1/we have also examined compliance with the applicable clauses of the following:

{1 Companies Act 2013 and rules made there under

{il}  Secretarial Standards issued by The Institute of Company Secretaries of
India.

(iii}y  Various Economic and Labour legislations specifically applicable to the
company

I/we further report that

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The
changes in the composition of the Board of Directors that took place during the
period under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance, and a system
exists for seeking and obtaining further information and clarifications on the agenda
items before the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are
captured and recorded as part of the minutes,

[/we further report that there are adequate systems and processes in the
company commensurate with the size and operations of the company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines.

Place: Visakhapatnam
Date: 26t April 2021
UDIN. F004722C000178082

Practising Company Secretary
FCS No. 4722
CPNo.:2337



Natvarlal Vepari & Co.
CHARTERED ACCOUNTANTS
903-904, 9th Floor, Raheja Chambers, 213, Nariman Point, Mumbai 400 021. Tel. : 6752 7100 Fax: 6752 7101 E-mail : nvc@nvc.in

INDEPENDENT AUDITOR’S REPORT

To the Members of Vizag Seaport Private Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of Vizag Seaport Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of Significant Accounting Policies and other
explanatory information (herein after referred to as “Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the State of Affairs of
the Company as at March 31, 2021, its loss (including Other Comprehensive Income), changes
in equity and its cash flows for the year ended on that date:

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are indepéndent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant'to our audit of the Standalone Financial Statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We invite attention to Note No.7.3 (a) relating to the amounts due from the Holding Company
which are restructured, and certain specific cash flows of the Holding Company are earmarked
towards repayment. However, during the current year, based on the assessments of the
recoverability and the fresh arrangement with the Holding company, the Company has
impaired the receivable of accrued interest of Rs. 2,886.93 lakhs. Further as per the terms of
the new arrangement, the Company has stopped accruing the interest on the amount with
effect from April 1, 2020. The management is confident of recovery of the balance receivable
and does not envisage any further impairment. We have relied on the management
assertions. Our report is not qualified on this matter.




Natvarlal Vepari & Co.
CHARTERED ACCOUNTANTS
903-904, 9th Floor, Raheja Chambers, 213, Nariman Point, Mumbai 400 021. Tel. : 6752 7100 Fax:6752 7101 E-mail : nve@nvc.in

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for preparation of the Other Information.
The Other Information obtained at the date of this Auditor’s Report is the Directors Report
but does not include the Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the Other Information
and we do not and will not express any form of assurance or conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the Other Information identified above and, in doing so, consider whether the Other
Information is materially inconsistent with the standalone financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to
the date of this auditor’s report, we conclude that there is a material misstatement of this
Other Information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in‘India, including the accounting standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate‘accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or.éerror.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.




Natvarlal Vepari & Co.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements”or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as‘a going concern.

5. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, make it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the Key Audit Matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the attached Annexure “A” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d. In our_opinion the aforesaid Standalone Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on March
31, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of
Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
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g. With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended: In our
opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h.  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 27 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were material foreseeable Iosses_;‘

iii. There are no amounts that are required to be transferred to the Investor
Education and Protection Fund.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No. 106971W

WA

uzhat Khan
Partner
M. No. 124960
Mumbai ,Dated: June 28,2021

UDIN: 21124960AAARAFT 3 094
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ANNEXURE A

To the Independent Auditors’ Report on the Standalone IND AS Financial Statements of
Vizag Seaport Private Limited

()  (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of its Property, Plant & Equipment.

(b) Property, Plant & Equipment have been physically verified by the management
during the year at reasonable intervals and no material discrepancies were identified
on such verification.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, in case of immovable properties (assets
covered under the License Agreement) as disclosed in note 5 to the IND AS financial
statements, the title deeds and lease agreements are held in the name of the
company.

(i)  (a) In our opinion, the management has conducted. physical verification of inventory
at reasonable intervals during the period;

(b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification on invéntory followed by the management were
reasonable and adequate in relation to the size of the company and the nature of its
business;

(c) In our opinion and according to the information and explanation given to us, the
company has maintained proper records of inventory. No material discrepancies were
noticed on physical verification of inventory as compared to book records.

(iii)  The company has'granted unsecured loan to Holding Company covered in the register
maintained under section 189 of the Companies Act, 2013 (“The Act”).

(a) In respect of the aforesaid loan, the terms and the conditions under which such
loan was granted are not prejudicial to the Company’s interest.

(b) In respect of the aforesaid loan, the schedule of repayment of Principal and
payment of interest has been stipulated. The borrower has not been regular in
repaying the principal and interest.

(c) The loan amount of Rs 10,977.41 lacs is lying for more than 90 days , however in
respect of the aforesaid loan, the repayment has been rescheduled as detailed in
note 7.3(a) of the financial statements The Company is regularly following up and
taking reasonable steps to ensure repayment.

(iv) In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies
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Act, 2013 with respect to loan given to the extent applicable.

(v)  The Company has not accepted any deposit from the public pursuant to sections 73 to
76 or any other relevant provisions of the Companies Act, 2013 and rules framed
thereunder. As informed to us, there is no order that has been passed by Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any Court or
any other Tribunal in respect of the said sections.

(vi)  We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under Section 148(1) of the Companies Act, 2013, related to port operations,
and are of the opinion that prima facie, the specified accounts and records have been
made and maintained. We have not, however, made a detailed examination of the
same.

(vii)  (a) According to the information and explanation given to us and based on our
examination , the Company is generally regular in payment of undisputed statutory
dues including Provident fund, Employees State I;nsurance, Income Tax, Goods and
Service Tax, Cess, and other statutory with the appropriate authorities from the due
date of its payment.

According to the information and explanations given to us, no undisputed amount
payable in respect of the aforesaid dues were outstanding as at March 31, 2021 for a
period of more than six months from the date of becoming payable except in case of
payment of Provident fund of Rs. 8.59 lakhs which is outstanding for more than six
months as at March 31,2021. -

(b) According to the information and explanations given to us, there are no undisputed
amounts payable. in respect of Income tax, Sales tax, Service tax, duty of Customs,
duty of excise, Value added tax, Goods and Service Tax dues which have not been
deposited on account of any dispute except for the following dues of Income Tax:

Income Tax | Penalty 590.10 2007-08 Income Tax Appellate
Act Tribunal, Mumbai
Income Tax | Penalty 513.35 2010-11 Income Tax Appellate
Act Tribunal, Mumbai
Income Tax | Penalty 26.82 2012-13 Income Tax Appellate
Act Tribunal, Mumbai
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(viii)

(ix)

(xi)

(xii)

(xiii)

(xiv)

According to the information and explanations given to us and based on the
documents and records produced to us, during the year the Company has availed
moratorium as per the COVID 19 Regulatory Package announced by RBI (i.e., from 1
March 2020 to 31 August 2020) which gives relaxation for payment of instalment and
interest to the Lender and hence the moratorium period is excluded for the purposes
of reporting of default/delay by the company. The Company has during the year
defaulted/delayed in repayment of interest to bank and Financial Institutions as
mentioned in Note 13.1(e) to the Financial Statements, the same were made good as
on March 31, 2021 and there were no outstanding dues as on March 31, 2021, The
Company did not have any dues to Government and debenture holders during the
year.

The Company has not raised any money by way of initial public offer and further
public offer (including debt instrument). According to the information and
explanations given to us and based on the documents and records.produced to us, the
Company has not taken any term loan during the year and therefore provision of
clause 3(ix) of Companies (Auditors Report) Order 2016 is not applicable to the
Company.

According to the information and explanations given to us and to the best of our
knowledge and belief no fraud by the Company or on the Company by its officers or
employees has been noticed or reported during the year.

The managerial remuneration has been paid / provided in accordance with the
requisite approvals mandated by the provisions of section 197 read with schedule V to
the Companies Act, 2013.

The Company is not a Nidhi Company hence clause 3(xii) of Companies (Auditors
Report) Order 2016 is not applicable to the Company.

All transactions with the related parties are in compliance with sections 177 and 188
of the Companies Act, 2013 in so far as our examination of the proceedings of the
meetings of the Audit Committee and Board of Directors are concerned. The details of
related party transactions have been disclosed in the Ind AS Financial Statements as
required by the applicable Indian Accounting Standard.

The company has not made any preferential allotment / private placement of shares
or fully or partly convertible debentures during the year under review and hence the
clause 3(xiv) of the Companies (Auditors Report) Order, 2016 is not applicable to the
Company.
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(xv)

(xvi)

The company has not entered into any non-cash transactions with directors or
persons connected with him and hence the clause 3(xv) of the Companies (Auditors
Report) Order, 2016 is not applicable to the Company.

The nature of business and the activities of the Company are such that the Company
is not required to obtain registration under section 45-IA of the Reserve Bank of India
Act 1934.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No.106971W

el

uzhatKhan
Partner
Membership No. 124960
Mumbai, Dated: June 28,2021
UDIN: 211249606AARAFT 3094
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of
Vizag Seaport Private Limited (“the Company”) as of March 31, 2021 in conjunction with our
audit of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to Financial Statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurancé about whether adequate internal financial controls with
reference to Financial Statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Financial Statements
included obtaining an understanding of internal financial controls with reference to Financial
Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with
reference to Financial Statements.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control with reference to
Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements.

Because of the inherent limitations of Financial controls with reference to Financial
Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to Financial
Statements to future periods are subject to the risk that'the internal financial control with
reference to Financial Statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies orprocedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to Financial Statements and such internal financial controls
with reference to financial statements 'were operating effectively as at March 31, 2021, based
on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Natvarlal Vepari & Co
Chartered Accountants
Firm Registration No. 106971W

e
Nuzhat Khan
Partner
M. No. 124960

Mumbai, Dated: June 28,2021
UDIN: 2\12y4¢60 AAAAFa’so‘ffL,




Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955
Balance Sheet as at March 31, 2021
(All figures are Rupees in lacs unless otherwise stated)

Particulars Note Ref  As at March 31, As at March 31,
2021 2020
ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment 3 136.82 153.83
(b) Right of Use Asset-Leases 4 10,844.30 13,068.56
INENEImE ASSELS 5 16,084.97 16,974.11
(d) 'Nt@ngiDie Assets unaer Ueveiopment 6 R 241.63
(e) Financial Assets
(i) Trade receivables 7.1 = e
(i) Loans and Advances 7.3 102.09 108.05
(iii) Other Financial Assets 7.4 = <
(f) Deferred Tax Asset, Net 8 293.31 514.77
g) Other non current assets 9 2,767.57 1,901.11
30,229.08 32,962.06
(2) Current Assets
(a) Inventories 10 441.39 414.44
(b) Financial Assets
(i) Trade receivables 71 2,023.57 2,445.82
(i) Cash and cash equivalents 72 1,441.13 163.56
(iii) Bank balances 72 - .
(iv) Loans and Advances 7.3 11,098.16 11,100.96
(v) Others Financial Assets 74 262.90 3,218.30
(c) Other current assets 9 418.13 411.15
15,685.28 17,754.23
Total Assets 45,914.36 50,716.29
EQUITY & LIABILITIES
(1) Equity
(a) Equity Share capital 11 8,719.13 8,719.13
(b) Other Equity 12 (360.62) 3,445.99
8,358.51 12,165.11
(2) Non-current liabilities
(a) Financial Liabilities 13
(i) Borrowings 131 14,221.28 14,994.00
(i) Lease Liability 13.2 10,037.66 10,687.69
(iii) Other financial liabilities 133 - -
(b) Provisions 14 3,298.75 2,771.03
27,557.69 28,452.72
(3) Current liabilities
(a) Financial Liabilities 13
(i) Borrowings 134 - 300.00
(i) Lease Liability 13.2 2,255.93 2,963.55
(iii) Trade payables
- Dues of Micro and Small Enterprise 13:5 = g
- Dues of Other than Micro and Small Enter  13.5 2,617.33 2,428.22
(iv) Other financial liabilities 133 3,361.11 2,948.58
(b) Provisions 14 123.51 152.09
(c) Current Tax Liabilities (Net) - 5
(d) Other current liabilities 15 1,640.28 1,306.01
9,998.16 10,098.45
Total Equity and Liabilities 45,914.36 50,716.29

As per our report of even date attached.

For Natvarlal Vepari and Co.
Chartered Accountants
Firm Registration No. : 106971W

For and on behalf of the Board of Directors of
Vizag Seaport Private Limited

CIN : U45203AP2001PTC038955

s %

Partner
M.No0.124960

Kfshalay Bandopadhyay
Director
DIN: 0000255055

CEO & Whole time Director
DIN: 0000344011

Dated: June 28,2021
Place: Vishakapatnam

Dated: June 28,2021
Place: Mumbai



Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955

Statement of Profit & Loss for year ended March 31, 2021 x]

(All figures are Rupees in lacs unless otherwise stated)

Particulars Note Ref Year ended Year ended
March 31, 2021 March 31, 2020
| Revenue from Operations 16 17,854.91 17,555:71
Il Other Income 17 120.54 1,419.26
Il Total Income (1 +l) 17,975.45 18,974.97
IV Expenses:
Operating expenses 18 9,851.22 9,348.28
Employee benefit expenses 19 1,073.38 1,025.19
Finance Costs 20 3,497.28 3,599.44
Depreciation & amortization 21 3,738.98 3,607.52
Other expenses 22 3,403.55 496.59
Total Expenses 21,564.41 18,077.03
Profit before exceptional Item and tax (llI-IV) (3,588.97) 897.94
Exceptional items - -
Profit / (Loss) before tax (3,588.97) 897.94
Tax expenses 23
Current Tax - 142.00
Short provision of earlier years 3.26 (1.41)
Deferred Tax (Credit)/Charge 221.47 (14.06)
MAT Entitlement 762.00 (29.38)
Deferred Tax (540.53) 15.32
V Total tax expenses 224.73 126.53

Profit for the period from Continuing Operations (IX-X)
Profit/(Loss) from discontinuing Operations =
Tax Expense of discontinuing Operations -
Profit/(Loss) from Discontinuing Operations after Tax -
Profit for the period ( XIV+XI)
VI Profit for the period (3,813.69) 771.41
VIl Other Comprehensive Income
Items that will not be reclassified subsequently to profit or loss:

Remeasurement gain of defined benefit plans 7.08 (1.07)
Tax effect thereon - -
Other Comprehensive Income for the year, net of tax 7.08 (1.07)
VIl Total comprehensive income for the year (3,806.61) 770.34
IX Earnings per equity share 24
Nominal Value 10.00 10.00
Basic (4.37) 0.88
Diluted (4.37) 0.88

As per our report of even date attached

For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of
Chartered Accountants Vizag Seaport Private Limited
Firm Registration No. : 106971W N : U45203AP2001PTC038955

)’ A \&6
N W
R Kishore Kishalay

N an

Partner CEO & Whole time Director Director
M.No0.124960 DIN: 0000344011 DIN: 0000255055
Dated: June 28,2021 Dated: June 28,2021

Place: Mumbai Place: Vishakapatnam




Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955
Cash Flow Statement for the period ended March 31, 2021
(All figures are Rupees in lacs unless otherwise stated)

Particulars 2020-21

Cash flows from operating activities

PTOTIT /(10SS) DeTore tax (3,588.97) 897.94
Agjustments:
uepreciation & amorusation 3,738.98 3,607.52
Ke-measurement of aerinea Denerit opligation 7.08 (1.07)
interest expense 1,921.31 2,067.95
Interest expense on Lease Liapiity 1,056.80 1,086.27
Interest Income (5.14) (1,303.70)
LIapIIties No Ionger requirea written nack (111.35) (111.04)
Allowance on Impariment or trade receivanies 33.70 28.02
Frovision 1or repiacement cost 519.17 445.22
LOSS ON sale OT property, plant ana equipment 0.80 “
7,161.35 5,819.18
Uperaung casn TIOWs DETOre WOrKIng capital cnanges ana otner 3,572.38 6,717.12
assets
vecrease/ (Increase) in inventories (26.94) (6.36)
vecrease/ (Increase) in traae receivaoles 388.55 (475.55)
vecrease/ (Increase) In TINancial ana otner Assets 2,511.16 97.50
(vecrease) / Increase In LIaDIITIES ana Frovisions 726.89 217.60
3,599.66 (166.80)
Lasng Trom op 7,172.04 6,550.32
Income taxes reruna / (paiaj, net (418.58) (348.19)
Net casn generatea Trom In Operating acuvities ~ 6,753.46 = 6,202.13
Lasn TIOWS Trom Investng acuvites
rurcnase or property, piant ana equipment ana LWir (305.15) (28.16)
Purchase of intangible assets (67.47) (289.65)
Proceeds from sale of property, plant and equipment 11.90 =
Investment In Bank UeposIts (1,315.00) (1,275.00)
rroceeas rrom sank aeposits 1,315.00 1,275.00
(360.72) (317.81)
Lasn TIoOWs Trom Tinancing actvities 6,392.74 5,884.32
Kepayment Or Long-term Dorrowings (1,114.96) (2,235.92)
rroceeeas rrom LONg -term pDorrowings 663.00 -
proceeeqas rrom Snort -term Dorrowings 5 300.00
Kepayment OT SNOrt -term DOrrowings (300.00) R
Lease LiapInty:
rrincipai (1,357.66) (1'530.74)
Hrerest (1,056.80) (1,086.27)
Interest paia (1,948.76) (2,075.81)
(5,115.17) (6,628.74
Net casn usea In TINancing activities 1,277.57 ~ (74 '33;'
Net increase / decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period 163.56 907.95
Cash and cash equivalents at the end of the period 1,441.13 163.56
1,27757 (744.
As per our report of even date
For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of
Chartered Accountants Vizag Seaport Private Limited

Firm Registration No. : 106971W CIN : U45203AP2001PTC038955

A

Kishalay Bandopadhyay
CEO & Whole time Director Director
M.No0.124960 DIN: 0000344011 DIN: 0000255055
Dated: June 28,2021 Dated: June 28,2021

Place: Mumbai Place: Vishakapatnam



Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955
Notes to financial statements for the year ended March 31, 2021
(All figures are Rupees in lacs unless otherwise stated)
Statement of Changes in Equity

A Equity
As at March 31, 2021 As at March 31, 2020
Particulars Number of Shares Rs. in lacs Number of Shares Rs. in lacs
Equity shares of INR 10 each issued, subscribed and fully paid
Balance at the beginning of the reporting period 87,191,264 8,719.13 87,191,264 8,719.13
Changes in equity share capital during the year S = = =
Balance at the end 87,191,264 8,719.13 87,191,264 8,719.13
B Other Equity

Particulars Retained

Earnings
Balance as at April 01,2019 2,675.65
Profit for the year 771.41
Remeasurement gain/(loss) on defined benefit plans (1.07)
Less: Tax Effect Thereon -
Balance as at 31 March 2020 3,445.99
Profit for the year (3,813.69)
Remeasurement gain/(loss) on defined benefit plans 7.08
Less: Tax Effect Thereon -
Balance as at 31 March 2021 (360.62)
As per our report of even date
For Natvarlal Vepari and Co. For and on behalf of the Board of Directors of
Chartered Accountants Vizag Seaport Private Limited

Firm Registration No. : 106971W CIN : U45203AP2001PTC038955

| Been

Nu han R Kidqére Kishalay Bandopadhyay
artner CEO & Whole time Director Director
M.No.124960 DIN: 0000344011 DIN: 0000255055
M No: 6616
Dated: June 28,2021 Dated: June 28,2021

Place: Mumbai Place: Vishakapatnam




Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

1.

Corporate Information

1.1 Company overview

2.

Visakhapatnam Port Trust (VPT) has awarded a 30 year concession (including construction period of
two years) to a consortium of companies of the Gammon group, Portia Management Services Ltd, UK
and Lastin Holdings Private Limited, UK for constructing, equipping, operating, managing and
maintaining two multi-purpose berths in the inner harbour of VPT on a build, operate, transfer (BOT)
basis. The consortium has promoted Vizag Seaport Private Limited (“the Company”) as a special
purpose vehicle for implementing the project. Vizag Seaport Private Limited was incorporated as a
private limited company on 24 April 2001 and the Company started its commercial operations in July
2004. The license agreement with VPT was signed on 28 November 2001 for a period of 30 years. As on
31 March 2021 & 31 March 2020, Gammon Infrastructure Project Services Limited holds 74% equity
shareholding in the Company.

The financial statements are approved for issue by the Company's Board of Directors on June 28, 2021.

Basis of preparation

2.1 Statement of compliance responsibility statement

These financial statements are Standalone Financial Statements and are prepared in accordance with
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016.

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Functional and presentation currency: The Financial statements are prepared in Indian Rupees (INR),
which is also the Company’s functional currency. These financial statements are presented in Indian
Rupees (rounded off to nearest lakhs, unless otherwise stated)

2.2 Basis of measurement

2.3

The financial statements have been prepared and presented under the historical cost convention on
the accrual basis of accounting except for certain financial assets and liabilities as disclosed in Financial
statements.

Use of judgments, estimates and assumptions

In preparing these financial statements, Management has made judgements, estimates and
assumptions that affect the accounting policies and the reported amounts of revenues, expenses,
assets and liabilities. Actual results may defer from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively in current and future periods.




Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

Estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustments to the carrying amounts of
assets and liabilities within the next financial year are discussed below:

a) Useful lives of property, plant and equipment assets

The charge in respect of periodic depreciation is derived after estimating the asset’s expected useful
life and the expected residual value at the end of its life. The depreciation method, useful lives and
residual values of Company’s assets are estimated by Management at the time the asset is acquired
and reviewed during each financial year.

b) Valuation of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.
c) Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past event and it is
probable than an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions (excluding retirement benefits and compensated absences)
are not discounted to its present value and are determined based on best estimate required to settle
the obligation at the balance sheet date. These are reviewed at each balance sheet date adjusted to
reflect the current best estimates. Contingent liabilities are not recognised in the financial statements.
A contingent asset is neither recognised nor disclosed in the financial statements.

d) Employee Benefit Plans

The cost of defined benefit plans and the present value of the obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions which may differ from actual
developments in the future. These includes the determination of the discount rate, future salary
increases and mortality rates However, any changes in these assumptions may have impact on the
reported amount of obligation and expenses.

e) Taxes

Significant judgements are involved in determining the provision for income taxes and deferred taxes
including the amount expected to be paid or involved expected to be paid or recovered in connection
with uncertain tax positions.

f) Financial assets and Financial liabilities

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
derived from active markets, their fair value is determined using valuation techniques including the
discounted cash flow model. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgments is required in establishing fair values.
The judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments.




Vizag Seaport Private Limited
Notes to the financial statements for the year ended 31 March 2021

3.1 Summary of significant accounting policies

a.

Current-non-current classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:

1. It is expected to be realised in, or is intended for sale or consumption in the Company’s normal
operating cycle;

2. itis held primarily for the purpose of being traded;

it is expected to be realised within 12 months after the reporting date; or

4. itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting date.

!”

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

it is expected to be settled in the Company’s normal operating cycle;

it is held primarily for the purpose of being traded;

it is due to be settled within 12 months after the reporting date; or

the company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification.

- L

Current liabilities include current portion of non-current financial liabilities.
Deferred tax assets are classified as non- current assets.

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents.

Foreign exchange transactions

Foreign currency transactions are recorded at the rates of exchange prevailing on the dates of the
respective transaction. Exchange differences arising on foreign exchange transactions settled during
the year are recognised in the statement of profit and loss.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are
translated at the closing exchange rates on that date, the resultant exchange differences are
recognised in the statement of profit and loss.

Property, plant and equipment
Property, plant and equipment (PPE) are measured at cost, net of accumulated depreciation and/or

accumulated impairment losses, if any. The cost of PPE includes freight, duties, taxes and other
incidental expenses related to the acquisition or construction of those PPE. Likewise, when a major
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inspection is performed, its costs are recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in statement of profit or loss in the year the asset is derecognized.

Subsequent measurement

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company. All other repairs and maintenance costs are recognised
in statement of profit and loss as incurred.

Depreciation
Depreciation is provided on the Straight Line Method over the estimated useful life of the assets, which

are equal/lower than the rates prescribed under Schedule Il of the Companies Act, 2013. In order to
reflect the actual usage of assets, the estimated useful lives of the assets is based on a technical

evaluation.
Asset category Estimated useful
life (Years)
Office equipment 5 years
Computer equipment 3-5 years
Furniture and fixtures 10 years
Vehicles 8 -10years

Depreciation is charged on a proportionate basis for all assets purchased and sold during the year.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance
sheet date are shown as capital advances under long-term loans and advances and the cost of
property, plant and equipment not ready for their intended use before such date are disclosed under
capital work-in-progress.

d. Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is reasonably
certain. The Company makes an assessment on the expected lease term on a lease-by-lease basis and
thereby assesses whether it is reasonably certain that any options to extend or terminate the contract
will be exercised. In evaluating the lease term, the Company considers factors such as any significant
leasehold improvements undertaken over the lease term, costs relating to the termination of the lease

g > : the location of
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the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances. After
considering current and future economic conditions, the Company has concluded that no changes are
required to lease period relating to the existing lease contracts.

The Company as a lessee

The Company’s lease asset classes primarily consist of leases handling equipment's. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country. Lease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Company changes
its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.
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e.

Intangible assets

Intangible assets are recorded at the consideration paid for cost of acquisition or development less
accumulated depreciation and/or accumulated impairment loss, if any. The cost of an internally
generated asset comprises all expenditure that can be directly attributed, or allocated on a reasonable

and consistent basis, to create, produce and make the asset ready for its intended use. Intangible
assets under development are capitalized only if the Company is able to establish control over such
assets and expects future economic benefit will flow to the Company.

Intangible assets are amortised over their estimated useful life, from the date that they are available
for use based on the expected pattern of consumption of economic benefits of the asset.

Gains or losses arising from decommissioning of an intangible asset are measured at the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

Service concession arrangements:

The Company recognises an intangible asset arising from a service concession arrangement to the
extent it has a right to charge for use of the concession infrastructure. The fair value, at the time of
initial recognition of such an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to initial
recognition the intangible asset is measure at cost, less any accumulated amortisation and
accumulated impairment losses.

Subsequent measurement

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Amortization:

Amortization is calculated to write off the cost of intangible assets less their estimated residual values
over their estimated useful lives using the straight line method, and is included in depreciation and
amortization in Statement of Profit and loss

Asset category Estimated useful life
Computer Software 3 years
Service concession arrangement Life of licensing agreement (30 years)

The estimated useful life of an intangible asset in a service concession arrangement is the period from
when the company is able to charge the public for the use of the infrastructure to the end of the
concession period.

Disposal of individual assets which form part of the Intangible Asset under Service Concession
Arrangement

On disposal of individual assets which form part of the Intangible Asset under Service Concession
Arrangement, the sale proceeds are credited to the Intangible Asset under Service Concession
Arrangement.
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Decommissioning Obligation:

The company provides for obligations to be fulfilled under the Service Concession Agreement with
Visakhapatnam Port Trust. Based on the estimates and judgements for future obligations, the net
present value is recognized in the Financial Statements and the incremental change in the net present
value is accounted for as borrowing cost.

f. Inventories

Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises cost
of purchase and other costs incurred in bringing the inventories to their present location and condition.
Cost is determined under the weighted average method.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

g. Impairment of assets
Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a
group of assets comprising a cash generating unit may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. For an asset or group of assets that does not
generate largely independent cash inflows, the recoverable amount is determined for the cash-
generating unit to which the asset belongs. If such recoverable amount of the asset or the recoverable
amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss
and is recognised in the statement of profit and loss. If at the balance sheet date there is an indication
that if a previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount subject to a maximum of depreciable historical
cost. An impairment loss is reversed only to the extent that the carrying amount of asset does not
exceed the net book value that would have been determined, if no impairment loss had been
recognized

h. Employee benefits

Short term employee benefits
Employee benefits payable wholly within twelve months of receiving employee services are classified
as short-term employee benefits. These benefits include salaries and wages, bonus and other benefits.
The undiscounted amount of short-term employee benefits to be paid in exchange for employee
services is recognised as an expense as the related service is rendered by employees.
Post-employment benefits
i. Defined contribution plans

A defined contribution plan is a post-employment benefit plan where the company makes specified

monthly contributions towards employee provident fund to Government administered provident
fund scheme which is a defined contribution plan. The Company’s contribution is recognised as an
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expense in the statement of profit and loss during the period in which the employee renders the
related service.

. Defined benefit plans

Gratuity

In accordance with the applicable Indian laws, the Company provides for gratuity, defined benefit
retirement plan (“the Gratuity plan”) covering eligible employees. The Gratuity plan provides a
lump-sum payment to eligible employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee's salary and the tenure of
employment.

Liabilities with regard to the Gratuity plan are determined by actuarial valuation, performed by an
independent actuary, at each reporting date using the projected unit credit method. Acturial gains
and losses are recognised in full in the other comprehensive income for the period in which they
occur. Current service cost and the interest cost on obligation related to defined benefit plans are
recognised in the statement of profit or loss.

Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry
forward a portion of the unutilized accumulating compensated absences and utilize it in future
periods or encash the leaves during the period of employment or retirement or at termination of
employment. The Company records an obligation for compensated absences in the period in which
the employee renders the services that increases this entitlement. The Company measures the
expected cost of compensated absences as the additional amount that the Company expects to pay
as a result of the unused entitlement that has accumulated at the end of the reporting period. The
Company recognises accumulated compensated absences based on actuarial valuation using the
projected unit credit method. Non-accumulating compensated absences are recognised in the
period in which the absences occur. The Company recognises actuarial gains and losses immediately
in the statement of profit or loss.

Revenue recognition

Revenue from Operations

The Company earns revenue primarily from integrated terminal services, berth hire charges, dust
suppression charges, cargo handling charges, plot rent, wharfage, barge freight and other
miscellaneous charges.

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognised. Ind AS 115
replaces Ind AS 18 Revenue and Ind AS 11 Construction Contracts. The Company has adopted Ind AS
115 using the cumulative catch up method. The effect of initially applying this standard is recognised
at the date of initial application (i.e. April 1, 2018). The standard is applied retrospectively only to
contracts that are not completed as at the date of initial application and the comparative
information in the statement of profit and loss is not restated — i.e. the comparative information
continues to be reported under Ind AS 18 and Ind AS 11. The impact of the adoption of the standard
on the financial statements of the Company is insignificant.
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Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

Revenue is recognised at point in time when the performance obligation with respect to Cargo
Handling Services is being rendered to the Customers which is the point in time when the customer
receives the service. Revenue from cargo handling service is recognized on output basis measured
from cargo discharge to dispatch cycle.

The billing schedules agreed with customers include periodic performance-based payments. Invoices
are payable within contractually agreed credit period.

Revenue is measured based on the transaction price, which is the consideration, adjusted for
volume discounts, service level credits, price concessions if any, as specified in the contract with the
customer. Revenue also excludes taxes collected from customers.

Unearned and deferred revenue (“contract liability”) is recognised when there is billings in excess of
revenues.

The Company reviews modification to contract in conjunction with the original contract, basis which
the transaction price could be allocated to a new performance obligation, or transaction price of an
existing obligation could undergo a change. In the event transaction price is revised for existing
obligation, a cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by Nature of Services and
Customer Type.

Use of significant judgements in revenue recognition

® The Company’s contracts with customers include promises to provide cargo handling
services to a customer. The Company assesses the services promised in a contract and
identifies distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of
the customer to benefit independently from such deliverables.

® Judgement is also required to determine the transaction price for the contract. The
transaction price could be either a fixed amount of customer consideration or variable
consideration with elements such as volume discounts, service level credits, price
concessions. The transaction price is also adjusted for the effects of the time value of
money if the contract includes a significant financing component.

e The Company uses judgement to determine an appropriate standalone selling price for a
performance obligation. The Company allocates the transaction price to each performance
obligation on the basis of the relative standalone selling price of each distinct service
promised in the contract. Where standalone selling price is not observable, the Company
uses the guidelines of Tariff Authority of Major Ports (TAMP) to allocate the transaction
price to each distinct performance obligation.

* The Company exercises judgement in determining whether the performance obligation is
satisfied at a point in time or over a period of time. The Company considers indicators such
as how customer consumes benefits as services are rendered or who controls the asset as
it is being created or existence of enforceable right to payment for performance to date
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and alternate use of such service, transfer of significant risks and rewards to the customer,
acceptance of delivery by the customer, etc.

e Contract fulfilment costs are generally expensed as incurred except for certain costs which
meet the criteria for capitalisation. Such costs are amortised over the service concession
period or useful life of asset wherever applicable. The assessment of this criteria requires
the application of judgement, in particular when considering if costs generate or enhance
resources to be used to satisfy future performance obligations and whether costs are
expected to be recovered.

Interest Income
Interest income is recognised using the effective interest rate method.

Service concession arrangements:

Revenue related to construction or upgrade services provided under a service concession
arrangement is recognised based on the stage of completion of the work performed. Operation or
service revenue is recognised in the period in which the work is performed.

Taxation

Income tax expense comprises current tax and deferred tax charge or credit. Income tax expenses is
recognized in statement of profit or loss except to the extent that it relates to items recognized in other
comprehensive income (OClI) or directly in equity.

Current tax

Current tax is the tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of the previous year. It is measured using tax
rates (and tax laws) enacted or substantially enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net asset
basis.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will
be available against which they can be used. Deferred tax assets are reviewed at each balance sheet
date and are recognised/ reduced to the extent that it is probable / no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted by
the reporting date.
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Deferred tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in OCI or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCl or directly in equity.

Deferred tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set off against future
income tax liability. Accordingly, MAT is recognised as deferred tax asset in the balance sheet when the
asset can be measured reliably and it is probable that the future economic benefit associated with the
asset will be realised.

k. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

I.  Earnings per share

Basic earnings per share are computed by dividing profit or loss attributable to equity shareholders of
the Company by the weighted average number of equity shares outstanding during the period. The
Company did not have any potentially dilutive securities in any of the periods presented.

m. Provisions and contingent liabilities

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. Where there is
possible obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Provisions for onerous contracts i.e. contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it, are
recognised when it is probable that an outflow of resources embodying economic benefits will be
required to settle a present obligation as a result of an obligating event, based on a reliable estimate of
such obligation.

n. Borrowing costs
Borrowing cost directly attributable to acquisition of those tangible fixed assets which necessarily take
a substantial period of time to get ready for their intended use are capitalised. Other borrowing costs

are recognised as an expense in the period in which they are incurred.

Finance expenses consist of interest expense on loans and borrowings. Borrowing costs are recognized
in the statement of profit and loss using the effective interest method
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o. Financial Instruments

i. Initial recognition of financial instruments:

The Company recognizes financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument. All financial assets and liabilities are recognized at fair
value on initial recognition, except for trade receivables which are initially measured at transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities that are not at fair value through profit or loss are added to the fair value on
initial recognition.

A financial asset and liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or
issue.

ii. Subsequent measurement of financial assets:
Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into
known amounts of cash that are subject to an insignificant risk of change in value and having
original maturities of three months or less from the date of purchase, to be cash equivalents. Cash
and cash equivalents consist of balances with banks which are unrestricted for withdrawal and
usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held
within a business whose objective is to hold these assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

o.  Financial Instruments (continued)
Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business whose objective is achieved by both collecting contractual cash
flows that give rise on specified dates to solely payments of principal and interest on the principal
amount outstanding and by selling financial assets.

Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortized
cost or at fair value through other comprehensive income on initial recognition. The transaction
costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or loss are immediately recognised in profit or loss.
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Subsequent measurement of Financial liability

Financial liabilities are subsequently carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the Balance Sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

Derecognition of financial instruments

The company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition
under Ind AS 109. A financial liability (or a part of a financial liability) is derecognized from the
Company's Balance Sheet when the obligation specified in the contract is discharged or cancelled
or expires.

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date.
The methods used to determine fair value include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date.
The methods used to determine fair value include discounted cash flow analysis, available quoted
market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be realized.

For all other financial instruments the carrying amounts approximates fair value due to the short
maturity of those instruments.
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3 Property Plant and Equipment
Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

Particulars Furniture & Office Computers Motor Vehicles Total
Fixtures Equipments

Cost
As at April 1, 2019 19.02 85.82 56.52 137.29 298.65
Additions 0.32 9.54 17.00 130 28.16
Sales/Disposals/Adjustments £ N i S g
As at March 31, 2020 19.34 95.36 73.52 138.59 326.81
Additions - 10.00 2,61 15.59 28.20
Sales/Disposals/Adjustments z : 1.07 10.83 11.90
As at March 31, 2021 19.34 105.36 75.06 143.35 343.11
Depreciation
As at April 1, 2019 13.83 64.88 37.20 18.62 134.53
Charge for the period 0.83 7.51 11.50 18.61 38.45
Sales/Disposals/Adjustments : S - i -
As at March 31, 2020 14.66 72.39 48.70 37.23 172.98
Charge for the period 0.78 8.68 12.21 17.86 39.53
Sales/Disposals/Adjustments g E 0.50 5.72 6.22
As at March 31, 2021 15.44 81.07 60.41 49.37 206.29
Net Block Value
As at March 31, 2020 4.68 22.97 24.82 101.36 153.83
As at March 31, 2021 3.90 24.29 14.65 93.98 136.82
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Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

4 Right of Use Asset-Leases

Particulars Equipments
Cost
As at Apr 1, 2019 9,353.07
Additions 5,828.91
Disposals/Adjustments
As at March 31, 2020 15,181.98
Additions -
Disposals/Adjustments :
As at March 31, 2021 15,181.98
Depreciation
As at Apr 1, 2019 -
Additions 2,113.42
Disposals/Adjustments E
As at March 31, 2020 211327
Charge for the period 222876
Disposals/Adjustments -
As at March 31, 2021 4,337.68
Net Balance of ROU-As at March 31, 2020 13,068.56
Net Balance of ROU-As at March 31, 2021 10,844.30

Disclosure in accordance with Ind AS - 116 "Leases", of the Companies ( Indian Accounting Standards) Rules, 2015

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts existing on April
1, 2019 prospectively, with the cumulative effect of applying the Standard, recognised on the date of initial application (April 1,
2019) . Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the
incremental borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the
commencement date of the lease, but discounted at the Company’s incremental borrowing rate at the date of initial application.

Application of the standard has resulted in recognising a right-of-use asset and a corresponding lease liability of Rs 9,353.07 lacs in
the previous year. In the profit and loss account for the current and previous period, the nature of expenses in respect of
operating leases has changed from Cargo Handling Expenses- Stevedoring Charges to depreciation cost for the right-to-use asset
and finance cost for interest accrued on lease liability. Accordingly, during the year ended March 31, 2021, Rs. 1,056.80 Lakhs has
been accounted as Finance Cost and Rs. 2,224.26 Lakhs as Depreciation against the payment liability of Rs.2414.46 Lakhs.

The following is the summary of practical expedients elected on initial application

1. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date

2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on
the date of initial application.

3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.
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5 Intangible Assets:

Details of Additions, Adjustments, Depreciation and Net Block - Asset class wise for 2020-21

Vi Computer

Particulars concession P Total
software

assets
As at April 1, 2019 [576.60 22.50 24,595.10
Additions 54.74 - 54.74
Sales/Disposals/Adjustments - - -
As at March 31, 2020 24,631.34 22.50 24,653.84
Additions 586.06 - 586.06
Sales/Disposals/Adjustments - - -
As at March 31, 2021 25,217.40 22.50 25,239.90
Accumulated Amortisation
As at April 1, 2019 6,201.58 22.50 6,224.08
Charge for the period 1,455.65 - 1,455.65
On Sale/Disposals - - -
As at March 31, 2020 7,657.23 22.50 7,679.73
Charge for the period 1,475.19 - 1,475.19
On Sale/Disposals - - -
As at March 31, 2021 913222 22.50 9,154.92
Net Block
As at March 31, 2021 16,084.97 - 16,084.97
As at March 31, 2020 16,974.11 - 16,974.11

6 _Intangible Asset Under Development

Service
Particulars Consession

Assets
As at April 1, 2019 6.73
Addition during the year 239.17
Capitalised during the year (4.27)
As at March 31, 2020 241.63
Addition during the year 276.95
Capitalised during the year 518.59
As at March 31, 2021 -

—_——
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As at ) As at
March 31, 2020 March 31, 2021

March 31, 2021 March 31, 2020

7 Financial Assets

Non- Current Current
7.1 Trade Receivables
(Unsecured, at amortised cost)
i) Considered good - 5 2,023.57 2,445.82
i) Credit impaired = = 56.35 22.65
Less : Provision for Credit Loss ¥ o (56.35) (22.65)
Total - - 2,023.57 2,48587

Expected Credit Loss:

Trade receivables and unbilled revenue are unsecured and are derived from revenue earned from customers primarily located in India. Periodically, the Company
evaluates all customer dues to the Company for collectability. The need for impariment is assessed based on various factors including collectability of specific dues,
risk perceptions of the industry in which the customers operates, general economic factors, which could affect the customer’s ability to settle. More than 95% of the
Company's customers have been transacting with the Company for over five years and none of these customers' balance are credit impaired. An impairment analysis
is performed at each reporting date on invoice wise receivable balances. The Life time credit loss write off during the year arises more out of the disputes or charges
rather than credit impairment.

Since the Company Calculates impairment under the simplified approach the Company does not track the changes in credit risk of trade receivables the impairment
amount represents lifetime expected credit loss. Hence the additional disclosures in trade receivables for changes in credit risk and credit impaired trade receivable
are not disclosed.

Movement in the expected credit loss allowance

Particulars March 31, 2021 March 31, 2020
Balance at the beginning of the period 22.65 -
Net Impairment loss recognised 33.70 28.02
AMOUNT WrITTen OTT auring tne perioa - (5.37)
Provision at the end of the period 56.35 22.65
As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current
7.2 Cash and Bank Balances
A Cash and cash equivalents
i) Balances with banks - - 1,441.02 163.56
ii) Cash on hand - - 0.11 0.01
Total - - 122113 16356
As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current
7.3 Loans and Advances (at amortised cost)
(Unsecured, Considered good )
i)  Security Deposit 102.09 108.05 120.75 123.55
i) Loan to Related party:
Gammon Infrastructure Projects Limited - - 10,977.41 10,977.41
Total 102.09 108.05 11,098.16 11,100.96

(a)

Terms of Loan to Related Party:

The amounts due from the Holding Company have been restructured from time to time, and certain specific cash flows of the Holding Company are earmarked
towards repayment. However, during the current year, based on the assessments of the recoverability and the fresh arrangement with the Holding company, the
Company has impaired the receivable of accrued interest of Rs. 2,886.93 lakhs. Further as per the terms of the new arrangement, the Company has stopped accruing
the interest on the amount with effect from April 1, 2020. The specific award of patna Buxar highway Limited, a subsidairy of the holding company, presently at
approx Rs. 9300 lacs including interest accrued has been assigned to the Company and the balance will be paid within a period of 6 months from the sale of partial
stake by the holding Company. The management is confident of recovery of the balance receivable and does not envisage any further impairment apart from what
has been carried out.
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as at and for the year ended March 31, 2021

As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current
7.4 Other Financial Assets
(Unsecured, Considered good )
i) Interest accrued receivable - - 63.21 2,951.03
i) Unbilled Revenue - - 199.69 267.27
Total - - 262,90 321830
Refer Note 7.3(a) above for the interest accrued re ble from Holding Ct y
As at
8 Deferred Tax Assets March 31,2021 March 31, 2020
a) Deferred Tax Liability on account of :
i)  Depreciation due to timing difference 2,228.58 2,381.16
i) Other Comprehensive income 2 &
2,22858 2,38116
b) Deferred Tax Asset on account of :
i) Unabsorbed depreciation - -
i) Lease Liability 403.19 162.10
iii)  Other Disallowance- 438 59.41 56.99
iv) Provision for replacement 875.74 731.30
v) Mat Credit Entitlement 1,183.55 1,945.55
2,521.89 2,895.94
Deferred Tax Asset, net 29331 51377
In assessing the realisability of deferred income tax assets, \ g consid hether some portion or all of the deferred income tax assets will not be
lised. The ult r of deferred income tax assets is dependent upon the g of future taxable income during the periods in which the
P! y differences b deductible. N iders the scheduled reversals of deferred income tax assets, projected future taxable income, and tax
planning strategies in making this assessment. Based on the level of historical taxable income and projections for future taxable income over the periods in which
the deferred income tax assets are d ible, N 8 beli that the C will realise the benefits of those deductible differences. The amount of the
deferred income tax assets di i h , could be red in the near term if estimates of future taxable income during the carry forward period
are reduced.
Asat As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
— NonCamemt = Cament =
9 Other Assets
i)  Prepayments 53.69 59.25 136.13 148.61
i) Capital advances 1.74 5.29 - -
iii)  Balance with Indirect Tax Authorities - - 198.86 181.62
iv)  Advance Income Tax (Net of Provision for Taxation) 1,939.38 1,524.07 - -
v) Advance recoverable in cash or in kind 0.13 1.82 68.66 78.17
vii) Advance to Vendors - - 14.48 275
viii) Deposit with Customs (*) 772.63 310.68 - -
Total 2,767.57 1,90111 41813 411.15

(*) The Company has filed a writ petition before Andhra Pradesh High Court against Custom Authorities for Cost recovery charges by the customs department for
their staff posted in VSPL terminal .The matter is under trial before the High Court. Based on the stay by the High Court the Company has paid 50% amount under
protest and provided the entire liability in the books. During the year,the Company has received Board Circular 02/2021-Cus dated 19.01.2021, in which para 8.5(d)
and (f)states that no dues should be pending and the payment of cost recovery charges should be made inorder to gain exemption from Custom Recovery Charges
h forth.Hence the Ci y has made entire pay of Custom d d as on date irr of p! of the High Court Decision which is
expected subsequently.An equivalent amount is being carried under provisions and not set off on account of pending Court matter. ’
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As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current urrent
10 Inventories
i) Consumable Stores and Spares & - 441.39 414.44
Total - - 4139 M3 a
A Valuation Methedology:
i) Consumable Stores and Spares At lower of Cost puted on weighted average hod and Net reali value
B The of gnised as an in d: with paragraph 36 of Ind AS 2 is as follows:
Particulars fu-41 19-¢v
A of i ies recognised as an exp 252.58 309.90
Amount of write - down of i iesr ised as an - -
Total 252.58 309.90
As at

March 31, 2021 March 31, 2020
11 Equity Share capital

i)  Authorised shares :
March 31, 2021: 12,50,00,000 Equity shares of Rs 10/- each

March 31, 2020 : 12,50,00,000 Equity shares of Rs 10/- each 12,500.00 12,500.00
Total 12,500.00 12,500.00
i) Issued and subscribed share and paidup :
March 31, 2021: 87,191,264 Equity shares of Rs 10/- each 8719.13 8719.13
March 31, 2020: 87,191,264 Equity shares of Rs 10/- each A e
Total 8,719.13 8,719.13
Total paid-up share capital B,719.13 87159.13
a) Reconciliation of the equity shares outstanding at the beginning and at the end of the period
Asat As at
March 31, 2021 March 31, 2021 March 31, 2020 March 31, 2020
Number Amount Number Amount
Balance, beginning of the period 87,191,264 8,719.13 87,191,264 §,719.13
Issued during the period - - - -
Balance, end of the period 87,191,264 8,719.13 87,191,264 8,719.13

b) Terms/ rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. The
shareholders are entitled to dividend in the proportion of their shareholding. In the event of liquidation of the Company, the holders of equity shares will be
entitled to receive r ining assets of the c after pay of all external liabilities. The distribution will be in proportion to the number of equity shares
held by the shareholders.
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¢) Details of Shareholding more than 5%

As at Asat
March 31, 2021 March 31, 2021 March 31, 2020 March 31, 2020
Number Number
Equity shares of Rs. 10/- each fully paid up $
Gammon Infrastructure Projects Limited 64,313,847 73.76 64,313,847 73.76
Lastin Holdings Limited 22,877,417 26.24 22,877,417 26.24
87,191,264 100.00 87,191,264.00 100.00
d) As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders, the above shareholding
represents legal ownerships of the shares.
As at
March 31, 2021 March 31, 2020
12 Other Equity
i) Retained Earnings (360.62) 3,445.99
360.62) 344599
As at Asat
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current Maturities
13 Financial Liabilities (at amortised cost)
13.1 Borrowings
1erm Loans:
) lermianirombank 13,697.14 14,890.12 2,244.56 2,128.47
jij 'ermioan rrom rinanciai insutution 487.83 55.87 211.76 7.97
utner:
i) venicie Loan rrom sank 36.31 48.01 11.60 10.72
Less: UISCIOseq In utner FiNancial Liaoiiues % s (2,467.93) (2,147.16)

Total T 137138 14,39200 - =

The break-up of above:

Secured 14,221.28 14,994.00 2,467.93 2,147.16
Unsecured .
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Terms and nature of security of secured term loans [including current maturities]:

Term loan from bank and financial insitution is secured by way of first charge on the movable and immovable properties of the Company, both present and future,
subject to the provisions of the License Ag with the Concessionaire, first charge on the entire cash flows, receivables, book debts and revenues of the
Company of whatsoever nature and whenever arising, both present and future subject to the provisions of the License Agreement and first charge on all the Trust
and Retention Account, DSR and any other reserves and other bank accounts.

Pledge of 50.2% of paid-up share capital of the Company held by Gammon Infrastructure Projects Limited. Also secured by way of assignment of all project
contracts (including license ag , doc , 0 e policies relating to all assets of the project, rights, titles, permits/app ls, cl and
of the Company).

IDFC Bank Loan: Repayment of loan started from 1 July 2012 and is payable in structured quarterly installments up to 1 April 2027. Rate of interest applicable to
IDFC is equivalent to 2% p.a over and above the benchmark. Effective interest rate 11.3% p.a. at March 31, 2020 (previous year: EIR 11.2% p.a. as at March 31,
2019)

Housing Development Finance Corporation Limited : Repayment of loan started from 1 October 2015 and is payable in structured quarterly installments up to 1
April 2027. Rate of interest applicable to HDFC is equivalent to 2.25% p.a over and above the benchmark.

TATA Motors Finance ions Limited : Repay of loan started from 11 March 2021 and is payable in structured quarterly installments up to 11 January 2024.
Rate of interest applicable is 9.5% p.a.

Vehicle Loan from Bank
The Vehicle loan is taken for a tenure of eight years , repayable in EMI of Rs 125000/- per month.
Vehicle loans is secured against the same vehicle for which loan is taken.

Marurity Profile of Term Loans:

Ageing As at March 2021 _As at March 2020
“Within One year 2,467.93 2,147.16
Two to Five years 10,790.28 10,322.34
More than Five years 3,452.80 4,700.17
Total 16,711.01 17,169.66

‘Maturity projile given Is as per Loan repaymnet schedule of the bank and the same Is not adjusted Jor INDAS adjustmment done in the financials.

Morotorium Availed during the year

During the year the Company has availed moratorium as per the COVID 19 Regulatory Package d by RBI (i.e., from 1 March 2020 to 31 August 2020) which

gives ion for pay of i to the Lender and hence aforesaid moratorium period is excluded for calculation of default by the company.

Loan Default and Delay Disclosure

As on March 31,2021
Term Loan from Financial Institutions

Name of the Financial Institution Amount Nature of Payment Due Date Date of payment Delay in Days
Housing Development Finance Corporation Limited 0.62 Interest 01-May-20 11-May-20 10.00
Housing Devel Finance Corporation Limited 0.58 Interest 01-Nov-20 02-Nov-20 1.00
Housing Develop Finance Corporation Limited 0.51 Interest 01-Mar-21 02-Mar-21 1.00
Housing Development Finance Corporation Limited 2.10 Principal 01-Apr-20 11-May-20 40.00
TATA Motors Finance Solutions Ltd. 2239 S 11-Mar-21 15-Mar-21 4.00

Interest
Cash Credit from Bank
Name of the Bank Amount Nature of Payment Due Date Date of payment Delay in Days
*)

IDFC First Bank 2.98 Interest 01-Nov-20 18-Jan-21 78.00
IDFC First Bank 037 Interest 01-Dec-20 18-Jan-21 48.00
IDFC First Bank 0.03 Interest 01-Jan-21 18-Jan-21 17.00

(*) These delays are on account of Auto Debit not enabled by IDFC Bank which was later noted and paid forthwith.

As on March 31,2020
Term Loan from F | Instif ns
Name of the Financial Institution Amount Nature of Payment Due Date Date of payment Delay in Days

Housing Development Finance Corporation Limited 0.64 Interest 01-Feb-20 03-Feb-20 2.00
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As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
13.2 Lease Liaility-ROU Assets Non- Current Current
i) Lease Liability 10,037.66 10,687.69 2,255.93 2,963.55
Total 10,037.66 10,687.69 2,255.93 2,963.55
| Disclosure in accordance with Ind AS - 116 "Leases", of the C ies ( Indian A ing dards) Rules, 2015
(a) Movement in Lease Liabilities
Particulars March 31, 2021 March 31, 2020
Balance at the beginning 13,651.24 9,353.07
Addition during the year - 5,828.91
Interest on lease liabilities 1,056.80 1,086.27
Lease Payments 2,414.46 2,617.00
Closing 12,293.58 13,651.24

(b) Maturity Profile of Lease Liabilities

The table below provides details regarding Contractual Maturities of Lease Liability as at March 31,2021 on an undiscounted basis.

Ageing As at March 2021 As at March 2020
Within One year 2,255.93 2,963.55
Two to Five years 6,193.20 5,352.53
More than Five years 8,773.70 11,870.30
Total 17,222.83 20,186.38

(c) The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease
liabilities as and when they fall due.

As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current
13.3 Other Financial Liabilities (at amortised cost)
i) Current maturity of Long term borrowings - - 2,467.93 2,147.16
i) Interest accrued on borrowings (*) - - 151.91 179.36
iv) Other Liabilities - - 552.34 361.03
v) Employee Liabilities - - 66.19 77.38
vi) Capital Creditors - - 122.75 183.65
Total - - 3,361.11 2,948.58
(*) The above Interest accrued includes interest payable to the lenders and is since been paid.
As at
March 31, 2021 March 31, 2020
13.4 Short Term Borrowings (at amortised cost)
i)  Borrowings from related parties - Unsecured
Inter Corporate Loans - 300.00
Total - 300.00
The short term borrowings are repayable on demand, the same carries interest @ 11.2% p.a.
As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
13.5 Trade Payables (at amortised cost) Non- Current Current
i) Dues to Micro, small and medium enterprises - - - -
i) Dues to other than Micro, small and medium enterprises
Related Parties - - 1,444.61 1,122.03
Others - - 1,172.72 1,306.19
Total - - 2,617.33 2,428.22

a) Amounts due to Micro, Small and Medium Enterprises
As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small, Medium Enterprises
Development Act, 2006, to whom the Company owes dues on account of principal amount together with interest and accordingly no additional disclosures have
been made.

The above information regarding Micro, Small and Medium Enterprises have been determined to the extent such parties have been identified on the basis of
information available with the Company. This is relied upon by the auditors.
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As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current

Provision for employee benefits :

Gratuity 92.04 84.04 9.56 9.51

Leave Encashment 58.84 58.29 53.11 53.01
Provisi ds Of ion under Ce ion Agreement 3,147.87 2,628.70 - -
Provision for demurage charges - - 60.84 89.57
Total 3,298.75 2,771.03 123.51 152.09
Disclosure under IND AS 37 " Provisions, Contingent Liabilities and Contingent Assets"
Provision for replacement cost:
Provision for replacement cost repi the ¢ | obligation of the Company to restore the project facilities and services developed under the Ag
to a specified level of serviceability during and at the end of the licensing period. Estimate of the provision is measured using a number of factors, such as
contractual requi technology, expert opinions and expected price levels. Movements in provision for repl costs are tabulated below:
Particulars Opening Addition on Utilization Closing

account of Finance
charges

March 2021 2,628.70 519.17 - 3,147.87
March 2020 2,183.48 445.22 - 2,628.70

F for ag! B!
Based on the Contractual agreement with the parties the Company has provided for demurrage charges.

Utilisation Closing
Particulars Opening Addition /Reversal
March 2021 89.57 19.83 48.56 60.84
March 2020 258.67 30.75 199.85 89.57

Disclosure in accorance with Ind AS - 19 “Employee Benefits”, of the C ies (Indian A dards) Rules, 2015.
The company has carried out the actuarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance with Ind AS 19 - Employee

Benefits.
Gratuity is a defined benefit plan under which employees who have ¢ leted five years or more of service are entitled to gratuity on departure from employment

at an amount equivalent to 15 days salary (based on last drawn salary) for each completed year of service restricted to Rs 20 lacs The Company's gratuity liability is
unfunded.

The T ised in the bal; sheet and the movements in the net defined benefit obligation of Gratuity over the year is as follow:

Particulars As on As on
March 31, 2021 March 31, 2020

Reconciliation of opening and closing balances of Defined benefit Obligation

Defined Benefit obligation at the beginning of the year 93.54 77.03
Current Service Cost 10.16 9.97
Interest Cost 6.27 5.88
Actuarial (Gain) /Loss-Other Comprehensive Income (7.08) 1.07
Benefits paid (1.30) (0.40)
Defined Benefit obligation at the year end 101.60 93.54

Reconciliation of opening and closing balances of fair value of plan assets
Fair Value of plan assets at the beginning of the year - e

Expected return on Plan Assets - L
Actuarial Gain/ (Loss) - -
Employer Contribution 1.30 0.40
Benefits Paid (1.30) (0.40)
Fair Value of Plan Assets at the year end - -
Actual Return on Plan Assets = =

Reconciliation of fair value of assets and obligations

Fair Value of Plan Assets - -
Present value of Defined Benefit obligation 101.60 93.54
Liability recognized in Balance Sheet 101.60 93.54

Expenses recognized during the year ( Under the head “ Employees Benefit Expenses )

Current Service Cost 10.16 9.97

Interest Cost 6.27 5.88

Expected Rate of return on Plan Assets - -
Net Cost 16.43 15.85
Actuarial (Gain)/Loss- Other Comprehensive Income (7.08) 1.07

Net liabilities recognised in the balance sheet
Long-term provisions 92.03 84.03
Short-term provisions 9.56 9.51
101.60 93.54
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Actuarial p
Particulars Ason Ason
March 31,2021 March 31, 2020
Discount rate (per annum) 6.81% 6.75%
Attriation rate 2%-5% 2%-5%
Rate of ion in salary (per ) 7% 7%
The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, pr ion and other rel factors includi
supply and demand in the employment market. The above information is certified by the actuary.
There is no mini funding requi for a gratuity plan in India and there is no compulsion on the part of the company fully or partially pre-fund the liabilities
under the plan. Since the liabilities are un funded there is no asset liability matching strategy devised for the plan.
Sensitivity analysis
Aqg itivity lysis for significant
Particulars Discount Salary Growth Rate  Attrition Rate
Rate
Changes in Assumption
March 31, 2021 1% 1% 1%
March 31, 2020 1% 1% 1%
Increase in assumption
March 31, 2021 92.88 112.07 101.43
March 31, 2020 85.33 103.44 93.35
Decrease in assumption
March 31, 2021 111.63 92.35 101.79
March 31, 2020 103.05 84.84 93.77
As at As at
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Non- Current Current
Duties and Taxes payable - - 221.79 179.40
Advance from customers . - 562.04 359.11
Unearned Revenue - - 83.82 103.81
Other Payables - - 772.63 663.69
Total - - 1,640.28 1,306.01
2020-21 2019-20
from port op

Cargo Related income 12,742.26 14,029.67

Cargo Related income Outside terminal 113.16 107.89

Berth hire charges 2,551.17 2,380.99

Dust suppression charges 456.38 291.51

15,862.97 16,810.06

Revenue as per INDAS 115-" Revenue Recognition" 586.06 54.74
Other operating revenues

Scrap sales 1,330.49 551.18

Other miscellaneous activities 75.39 139.73
Total 17,854.91 17,555.71
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Discls as required by dix D of Ind AS 115 g to “Service C ion Al Discl %
of the A along with salient features of the project:
The Company entered into a license ag (“the Ag t”) with Vi Port Trust (VPT) for construction and license out equipment operation
and e of two multi purpose berths EQ 8 and EQ 9 in the northern arm of inner harbour at Visakhapatnam Port for handling Coal, Lime

Stone, Rock Phosphate, Sulphur and other bulk cargo or General cargoes or container or liquid bulk cargo (non-hazardous) on Build, Operate and Transfer (BOT)
basis for the period of 30 year concession (including construction period of two years). The license agreement with VPT was signed on 28 November 2001 for a
period of 30 years. The Company has received rights to carry out cargo related activity over the license period. The premature termination is permitted only upon

the happening of force majeure events or upon the parties defaulting on their
Obli of Op and
The C y is ired to hand the vacant and peaceful possession of project berths at the end of the license period and transfer all its rights, titles and

interests in the assets comprised in the project facilities and services as specified in the license agreement to VPT at terminal value specified in the agreement.

The Company at its own cost has to replace the equipment well ahead of the due dates as per the equipment replacement plan given at the Agreement. The
Company at its own cost, promptly and diligently repair, replace or restore any of the project facilities and services or part thereof which may be lost, damaged or
destroyed.

Changes to the Concession during the period
There are no changes to the concession agreement during the year

Classification of the Concession
The Company is entitled to collect the revenues from operating and maintenance of the project berths from user during the li ing period. The C yis
required to pay the royalty to VPT at 17.111% of certain gross revenues on monthly basis during the licensing period. Having regard to the terms of the

arrangement, the right to receive the revenues has been classified as an intangible assets/intangible assets under | (i.e. “Service c ion assets”)
under the head i gible assets.The Company has recognized the following service ion revenue and development costs for increase in capacity.
Recognition of Construction services revenue and costs:
Particulars Period ended Period ended
March 31, 2021 March 31, 2020

Revenue recognised on additional infrastructure facilities 586.06 54.74
Development cost incurred during the period 586.06 54.74
Disclosure in accordance with Ind AS - 115 ition Discl ", of the C ies ( Indian A dards) Rules, 2015
Revenue disaggregation based on Service Type and Customer type:
Revenue disaggregation by type of Service is as follows:

Major Service Type 2020-21 2019-20
Cargo Handling Services 12,172.42 13,608.93
Berth Hire Charges 2,551.17 2,380.99
Plot Rentals 597.47 521.09
Wharfage 83.17 743
Dust Suppression Charges 456.38 291.51
Miscellaneous Charges 2.36 0.10

15,862.97 16,810.06
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(i) Revenue disaggregation by Customer Type is as follows:

Customer Type 2020-21 2019-20
Government Companies 3,980.81 4,311.51
Non Government Companies 11,882.17 12,498.54
15,862.98 16,810.06
(iii) Movement in Contract Balances
Particulars Opening Billed for the Addition during Closing
Financial Year the year
Advance from Customers
March 2021 359.11 341.90 544.82 562.04
March 2020 261.80 227.75 325.06 359.11
(iv) During the year the opening unbilled revenue of Rs.267.27 lakhs has been converted into trade receivable on invoices being raised.
2020-21 2019-20
17 Other Income
i) Interest Income on Financial Assets at amortised cost 5.14 1,303.70
i) Unwinding of discount on Security deposit 4,05 3.74
iii)  Liabilities no longer required 11135 111.04
iv) Foreign Exchange Gain - 0.78
Total 120.54 1,419.26
2020-21 2019-20
18 Operating expenses
i)  Cargo Related Expenses 3,020.08 3,141.01
ii) Stevedoring Charges - 171.29
iii) Construction Cost 586.06 54.74
iv) Cargo handling charges outside the terminal 751.49 779.67
v) Bulk material handling system maintenance 562.62 536.44
vi) Repairs and maintenance:
- Plant and machinery 473.74 383.67
- Project berths 90.73 8274
vi) Power and fuel:
- Diesel expense 491.81 464.91
- Electricity 234.70 24498
viii) Royalty on revenue (Refer Note no. 16(1)(d)) 902.52 860.06
ix) Labour charges 1,113.16 1,128.23
x) Lease rentals to VPT 524.24 501.29
xi) Insurance premium 135.28 119.58
xii) Dredging expenses 59.36 3091
xiii) Survey charges 80.59 115.18
xiv) Railway staff charges 128.80 120.44
xv) Tarpaulin covering charges 329.84 207.29
xvi) Charges for wagons demurrage 125.55 156.92
xvii) Reimbursement of Customs Staff cost 108.95 108.64
xviii) Water charges to terminal 131.70 140.29
Total 9,851.22 9,348.28
2020-21 2019-20
19 Employee benefit expenses
i) Salaries, wages and bonus 972.05 916.85
ii) Contributions to Provident Fund 32.96 26.02
iii)  Staff Welfare Expenses 47.16 50.80
iv) Exp related to ¢ d absences 4.78 15.67
v) Expenses related to defined benefit plans 16.43 15.85
Total 1,073.38 1,025.19
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(Al figures are Rupees in lacs unless otherwise stated)

20 Finance Costs:
Interest expenses on Financial liabilities at amortised cost

i)
ii)
iii)
iv)

Interest expenses on Lease Liability
Other finance costs

Finance Cost related to Obligation under Service Concession Arrangement

Total

21 Depreciation & Amortization

[}
ii)
iii)

Depreciation on Property, Plant and Equipment
Amortisation on Intangible Assets

Depreciation on ROU Assets

Total

22 Other expenses

[}
ii)
iii)
iv)
v)
vi)
vii)
viii)
ix)
x)
xi)
xii)
xiii)
Xiv)
xv)
xvi)
xvii)
xviii)

a)
i)
ii)
iii)
iv)

23 Tax Expense

Legal and professional fee

Auditors Remuneration

CSR Expense

Rent,Rates and taxes

Security charges

Repairs and maintenance - others

Travel and conveyance

Communication expenses

Vehicle hire charges

Business promotion expenses

Membership and Subscription

Insurance premium

Office maintenance

Donations

Allowance on impairment of trade receivables
Impairment of Financial Asset (Refer Note 7.3)
Loss on sale of property, plant and equipment (net)
Miscellaneous expenses

Total

Payment to auditors

Statutory Audit (including Limited Review)
Tax Audit

Tax Matters

Other Certification

Total payments to auditors

a) Income tax expense in the statement of profit and loss consists of:

Current Tax
Tax Related to earlier years

Deferred Tax
Minimum alternative tax (Entitlement)/Utilisation

Attributable to origination and reversal of temporary differences

Income tax recognised in statement of profit or loss

in other p income

Deferred tax related to items recognised in OCI during the year

7

2020-21 2019-20
1,862.63 2,022.33
1,056.80 1,086.27
58.68 4562
519.17 445.22
3,497.28 3,599.44

2020-21 2019-20

39.53 38.45
1,475.19 1,455.65
2,224.26 2,113.42
3,738.98 3,607.52
2020-21 2019-20
146.74 100.47
13.65 14.73
74.37 177
11.93 259
86.85 129.75
15.38 27.30
5.81 38.42
15.49 14.43
4221 43.28
3.47 439
2.42 447
22.46 25.42
18.61 21.62
5.15 0.70
33.70 28.02
2,886.93 -
0.80 .
17.58 39.24
3,403.55 496.59
2020-21 2019-20
11.00 9.10
2.00 1.50
. 0.65 0.60
- 353
13.65 14.73
2020-21 2019-20
- 142.00
3.26 (1.41)
3.26 140.59
762.00 (29.38)
(540.53) 15.32
221.47 (14.06)
224.73 126.53
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24 Discl

b) The reconciliation between the provision of income tax of the C and d by applying the Indian statutory income tax rate to profit before taxes
is as follows
Particulars 2020-21 2019-20
A Current Tax
Accounting profit before income tax (3,588.97) 897.94
Enacted tax rates in India (%) 29.120% 27.820%
Computed d tax (1,045.11) 249.81
Netch on of disall es 2,786.64 1,442.97
Netch on of All es 979.53 1,011.13
Tax under Normal Provisions 762.00 681.64
MAT Credit Utilised 762.00 -
Set off of unabsorbed tax depreciation - (573.23)
Income tax - Net. A - 108.41
Tax liability as per Minimum Alternate Tax on book profits (3,588.97) 897.94
Minimum Alternate Tax rate 16.692% 16.692%
Computed tax liability on book profits (599.07) 149.88
Tax effect on adjustments:
On account of Opening INDAS Adjustments (8.61) (8.61)
Others - 0.72
Minimum Alternate Tax on Book Profit ...........c.eeveseseneedd B - 142.00
Higher of Aor B - 142.00
B Deferred Tax
Deferred tax assets/(liabilities) in relation to:-
Particulars Opening Recognised in Closing
profit and loss
Property, Plant and Equipment (2,707.47) 326.30 (2,381.16)
Employee benefits 51.72 5.26 56.99
Unabsorbed depreciation & Losses 604.47 (604.47) -
Provision for replacemnet cost 635.83 95.47 731.30
MAT Credit Entitlement 1,916.17 29.38 1,945.55
Lease Liability - 162.10 162.10
As at March 31, 2020 500.73 14.06 514.77
Property, Plant and Equipment (2,381.16) 152.59 (2,228.58)
Employee benefits 56.99 242 59.41
Unabsorbed depreciation & Losses - - -
Provision for replacemnet cost 731.30 144.43 875.74
MAT Credit Entitlement 1,945.55 (762.00) 1,183.55
Lease Liability 162.10 241.09 403.19
As at March 31, 2021 514.78 (221.47) 293.31
as required by A g Standard — IND AS 33 “Earning Per Share” of the C (Indian A ing Standards) Rules 2015.
Net Profit / (loss) to equity shareholders and the d ber of shares ding for basic and diluted earnings per share are as summarised
below:
Particulars 2020-21 2019-20
Net Profit / (Loss) as per Statement of Profit and Loss (3,813.69) 771.41
Outstanding equity shares at period end 87,191,264 87,191,264
ighted I ber of Shares ding during the period — Basic 87,191,264 87,191,264
ighted average Number of Shares ding during the period - Diluted 87,191,264 87,191,264
Earnings per Share - Basic (Rs.) (4.37) 0.88
Earnings per Share - Diluted (Rs.) (4.37) 0.88
Reconciliation of weighted ber of ding during the period:
Particulars 2020-21 2019-20
Nominal Value of Equity Shares (Rs per share) 10.00 10.00
For Basic EPS :
Total number of equity shares outstanding at the beginning of the period 87,191,264 87,191,264
Add : Issue of Equity Shares - -
Total number of equity shares outstanding at the end of the period 87,191,264 87,191,264
Weighted average number of equity shares at the end of the period 87,191,264 87,191,264

The Company has not issued any potential dilutive equity share and therefore the Basic and Dilutive earning per Share will be the same. The earning per share is

calculated by dividing the profit after tax by weighted average no. of shares outstanding.




25 Expenditure i

Notes to

Vizag Seaport Private Limited
CIN : U45203AP2001PTC038955

on Corporate Social Responsibility

as at and for the year ended March 31, 2021
(Al figures are Rupees in lacs unless otherwise stated)

a) Gross amount required to be spent by the company during the year : Rs. 42 lakhs
b) Amount approved by the Board to be spent during the year for unspent as at March 31,2020 : Rs. 32.37 lakhs
c) Amount spent during the year on:
Particulars Amount (in Rs)
(i) COVID Related Expense 27.60
(ii) School Building-construction 3.00
(iii) Pollution Board-display 1.77
Total 32.37
d) Unsp
Particulars 2019-20 2020-21
Opening Balance 30.14 =
Amount required to be spent during the year - 42.00
Amount spent during the year 3237 -
Excess Spent charged to P&L 2.23 -
Closing Balance - 42.00
26 C
Particulars March 31, 2021 March 31, 2020
Capital C - 212.55
Total - 212.55
27 Contingent Liabilities
(i) Particulars March 31, 2021 March 31, 2020
Bank Guarantees 210.00 210.24
Claims not acknowledged as debts
Letter of Credit 39.17 -
Disputed Claims of VPT 1,009.41 1,009.41
Disputed Claims of Lease rentals 5,021.04 1,732.42
Disputed Claims and other matters 510.88 771.24
(i) Pending Litigations
Particulars March 31, 2021 March 31, 2020
Disputed Tax demand against which the Company has 1,130.27 1,130.27
preferred appeals
(iii) The Hon’ble Supreme Court of India (“SC”) by their order dated February 28, 2019 has held that provident fund contrit on basic wage, dearness

allowances and all other monthly allowances, which are universally, necessarily and ordinarily paid to all the

ployees in the

7

across the board. There are

28

29

30

31

numerous interpretative issues relating to the judgement. As such, the Company has, based on legal advice and as a matter of cauuon, made provision for an estimated
amount on a prospective basis without considering any probabl for past periods. The C y will inue to and its and act, as

clarity emerges.

In the opinion of the Board of Directors, all assets other than fixed assets and non-current investments have a value on realization in the ordinary course of business at
least equal to the amount at which they are stated in the Balance Sheet.

Disclosure in accordance with Ind AS - 108 “O ing S ", of the C (Indian A Standards) Rules, 2015.

Ind AS 108 establishes standards for the way that business enterprises report information about operating segi and related di es about products and services,
geographic areas, and major ¢ As the Company is d in providing only one type of service (port management services) to its customers, there are no
differing risks and returns attributable to the Company’s services to its customers. Further, the Company provides services only in one location. Therefore, no segment
information has been disclosed in these financial statements, as the Company has only one geographical and business segment.

Entity level disclosure as required in IND AS 108

a) Major Services
The Companies major service is Bulk handling of Cargo and the revenue from the same during the period is Rs 15,862.97 lakhs (Previous period: Rs.16,810.06 lakhs).

b) Major Customers
The top four customers account for 50.89% of the total revenue i.e. Rs.8777.10 lakhs during 2020-2021 (Previous period:Top four customers accounted for 44.55%
of the total revenue i.e. Rs 7795.92 lakhs ).

c) f about areas

C 's operation are in

only. All its revenue are generated in the said geographical location.

Disclosure in accordance with Ind AS - 24 “Related Party Discl
Details are given in Annexure -1

", of the C (Indian A ) Rules, 2015

D Instr and Unhedged Foreign Currency Exposure
There are no derivative instruments and unhedged Foreign Currency Exposure as on March 2021.




32

33

34

35

Vizag Seaport Private Limited

CIN : U45203AP2001PTC038955 ¥'7

Notes to Standalone fi as at and for the year ended March 31, 2021
(Al figures are Rupees in lacs unless otherwise stated)
Significant g judg: i and P
The financial require to make jud, and p that affect the reported of r , €Xp assets and

liabilities, and the accompanying disclosures, and the disclosures of contingent liabilities. Uncertainity about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods .

Judgements

In the process of lying the y's acc ing policies, has made the following judgements, which have the most significant effect on the
amounts recognised in the separate financial statements.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised.
Significant jud is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of

future taxable profits together with future tax planning strategies.

Defined benefit plans (gratuity benefits)
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation

involves making various assumptions that may differ from actual developments in the future. These include the determination of the di rate, future salary
increases and mortality rates. Due to the complexities involved in the val; and its long-term nature, a defined benefit oblig: is highly itive to ch

in these i All ptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the management considers the
interest rates of government bonds in currencies consistent with the currencies of the post-employ benefit obligation. For plans operated outside India, the
management considers the interest rates of high quality corporate bonds in currencies consistent with the currencies of the post-employ benefit

with at least an ‘AA’ rating or above, as set by an internationally acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with
the expected term of the defined benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are excluded
from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at interval in response to
demographic changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

Financial Instruments

i)

a)

b)

The carrying value and fair value of fi ial instr by ies as at March 31, 2021, and March 31, 2020 is as follows:
Carrying Value Fair Value
March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020
Financial Assets
Amortised Cost
Loans 11,200.25 11,209.00 11,200.25 11,209.00
Others 262.90 3,218.30 262.90 3,218.30
Trade receivables 2,023.57 2,445.82 2,023.57 2,445.82
Cash and cash equival 1,441.13 163.56 1,441.13 163.56
Total Financial Assets 14,927.86 17,036.69 14,927.86 17,036.69

Financial Liabilities

Amortised Cost
Borrowings 16,689.20 17,441.15 16,689.20 17,441.15
Trade payables 2,617.33 2,428.22 2,617.33 2,428.22
Lease Liability 12,293.58 13,651.24 12,293.58 13,651.24
Others 893.19 801.42 893.19 801.42
Total Financial Liabilities 32,493.30 3443&2.04 32,493.30 34,322.04
The management assessed that fair value of cash and short-term d its, trade receivables, trade payables, and other current financial assets and liabilities

approximate their carrying amounts largely due to the short-term maturities of these instruments.

Fair value hierarchy
During the year, the Company has no financial assets and liabilities which are measured at fair value.

Financial Risk Management

Risk management framework:

The Company's activites is exposed to variety of financial risks: market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictability of
financial markets and seek to minimize potential adverse effects on its financial performance. The Company's exposure to credit risk is influenced mainly by the
individual characteristic of each and the c ion of risk from the top few customers.
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36 Financial risk factors
i) Business / Market Risk
Market risk is the risk that change in market prices such as foreign exchange rates, interest rates and equity prices will effect the Company's income or the value of
its holdings of financial instruments. Objective of market risk isto and limit exp of the Ct y’s earnings and equity to losses.

ii)

i)

iv)

(v]

Capital and Interest rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long term and short term debt obligations and loan to
holding Company with floating interest rates.

The interest rate profile of the C i bearing fii | instruments is as follows:
As at 31 March 2021 As at 31 March 2020

ge i ! Average | L

rate outstanding rate ding
Fi | liabilites ( rate instr ) % Rsin lacs % Rsin lacs
Term loans 10.93 16,641.29 11.25 17,082.43
Other Loans 8.05 47.91 8.05 58.73
Loans from Related Parties - - 11.25 300.00
F assets ' rate i )
Loan to related parties 11.18 10,977.41 11.75 10,977.41
Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of borrowings and loans given affected. With all
other variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Changes in basis Effect on profit Effect on profit

points before tax before tax
2020-21 2019-20

Financial liabilites

Interest rates - increase - 1% 100.00 (166.89) (171.41)

Interest rates - decrease - 1% (100.00) 166.89 171.41

Financial assets

Interest rates - increase - 1% 100.00 109.77 109.77

Interest rates - decrease - 1% (100.00) (109.77) (109.77)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligation Ieadlng to
financial loss. The Company is exposed to credit risk from its operating activities (primarily for trade and other receivables) and from its fi i 3
including loans, short-term deposits with banks and other financial assets.

Trade and Other Receivables
Trade receivable :

The Company has exposure to credit risk from a limited customer group on account of specialised nature of business, i.e., port services provided by the Company.
The Company ensures concentration of credit does not significantly impair the financial assets since the customers to whom the exposure of credit is taken are well
established and reputed industries undertakings which are sovereign backed and other large corporates.

Trade receivables and unbilled revenue are unsecured and are derived from revenue earned from customers primarily located in India. Periodically, the Company
evaluates all customer dues to the Company for collectability. The need for impariment is assessed based on various factors including collectability of specific dues,
risk perceptions of the industry in which the customers operates, general economic factors, which could affect the customer’s ability to settle. More than 95% of
the Company's c have been tr ing with the Company for over five years and none of these customers' balance are credit impaired. An impairment
analysis is performed at each reporting date on invoice wise receivable balances.

Other receivable :
The credit risk for liquid funds and other current and non-current financial assets is considered negligible, since the counterparties are reputable public sector units
with high quality external credit ratings , holding Company and enterprises where significant influence exists.

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its obligations associated with its financial liabilities that are settled by delivering cash or another
financial asset as they fall due. The Company is exposed to this risk from its perating and fi i ivities. The C y's approach to managing liquidity is to

ensure, as far as possible that it will have sufficient liquidity to meet its liability when they are due, under both normal and stressed condition, without incurring
unacceptable losses or risking d: to the Ct y's re i

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents adequate to finance the operations and to mitigate the effects of
fluctuations in cash flow.
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The Working Capital Position of the Company is given below:

Particulars March 31, 2021 March 31, 2020

Cash and Bank Balance 1,441.13 163.56

Trade Receivable 2,023.57 2,445.82

Loans and Advances 11,098.16 11,100.96

Other Financial Assets 262.90 3,218.30

Total 14,825.76 16,928.64

Less:

Borrowings - 300.00

Lease Liability - ROU Asset 2,255.93 2,963.55

Trade payables 2,617.33 2,428.22

Provisions 12351 152.09

Other Current liabilities 1,640.28 1,306.01

Other financial liabilities 3,361.11 2,948.58

9,998.15 10,098.45

Net Working Capital 4,827.61 6,830.19

The table below provides details regarding the ctual of significant financial liabilities :

Particulars Less than 1 year 2-5 years More than 5 years Total

As at March 31, 2021
Borrowings 2,467.93 10,790.28 3,452.80 16,711.00
Trade Payables 2,617.33 - - 2,617.33
Other Current Financial Liabilities 893.19 - - 893.19
Total 5,978.44 10,790.28 3,452.80 20,221.52

As at March 31, 2020
Borrowings 2,447.16 10,322.34 4,700.17 17,469.66
Trade Payables 2,428.22 - - 2,428.22
Other Current Financial Liabilities 801.42 - - 801.42
Total 5,676.80 10,322.34 4,700.17 20,699.30

The above contractual Maturity profile does not include Lease Liability for which profile is seperately disclosed vide Note No. 13.2 (1)(b)

Capital management

The Company's policy is to maintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for
shareholders and for the future devel of the C y. The Company determines the capital requirement based on annual operating plans and long-term
and other strategic investment plans. The funding requirements are met through equity, external borrowings and operating cash flows generated.

The Company's adjusted net debt to equity ratio as foll

Particulars March 31, 2021 March 31, 2020
Gross Debt 16,711.00 17,469.66
Less: Cash and Cash Equivalent 1,441.13 163.56
Net debt (A) 15,269.87 17,306.10
Total Equity (B) 8,358.51 12,165.11

Gearing ratio (A/B) 0.55 0.70
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Impact of COVID-19 Pandemic
On account of spread of Novel Corona Virus (COVID-19) Pandemic across the globe and in our Country since March’2021, the Company has to face disruption in its

busi perati caused by lockd posed by and the restrictions in movement of man power, vehicles and goods etc., At the same time, Port
Services were declared as essential service by the Government of India and as such the company faced a major chalk of operating with reduced man power
and lower productivity during the year 2020-21. However, the company protected its interest intimating force maj ion to all its clients to

deliver all services on best endeavor basis.

Decline in Business Volumes with delays in realization of service bills from all Ci s, due to curtail of their production and declaration of Force Majeure
by the Port are the challenges the Company has faced during the year 2020-21.However, the Company first took all measures to protect safety and well being of its
valuable human resources, implementing all safety measures and SOPs strictly as per Government’s directives ensuring that the entire man power remain
uninfected by the spread of Novel Corona virus.

Given the heightened uncertainty due to the COVID -19 demic, the company is fi d on conserving cash and ensuring adequate liquidity to take care of

potential disruptions in the operating i A dingly, the Ci under the loan Moratorium Scheme of RBI deferred its two quarter Principal
instalments due on Ist April'20 & 1st July 20 to IDFC Bank but has been servicing the interest dues regularly. Accordingly, the tenure of the Term loan will get
extended by two quarters.

Impairment of assets and fair value of assets and liabilities affecting ability as a Going concern: We are of the firm view that in view of the demonstrated resilience
to face the COVID 19 pandemic situation and ption of near normal operations in the first quarter Itself, despite uncertainty of duration of COVID 19
Pandemic, there is no impact or impairment whatsoever on our business activities, Assets and liabilities warranting their restatement except for the effects already
taken in financials for the current year. Further, there is no concern or disability of the Company to continue as a Going concern.

The balance sheet, statement of profit and loss, cash flow statement, statement of changes in equity, statement of significant accounting policies and the other
explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31, 2021.

As per our report of even date

For Natvarlal Vepari and Co. For and on behalf o For and on behalf of the Board of Directors of
Chartered Accountants Vizag Seaport Priva Vizag Seaport Private Limited
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Dated: June 28,2021 Dated: June 28,2021
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Annexure -1

Disclosure in accordance with Ind AS - 24 "Related Party Disclosures", of the C

Related Party Disclosure

Parties where control exists
- Gammon India Limited - Ultimate holding company (Upto 7th September 2017)
- Gammon India Limited - Entity having Significant Influence (Wef 8th September 2017)

Gammon Infrastructure Projects Limited — Holding Company

Enterprises where significant influence exists

Ripley & Company (Stevedoring and handling) Pvt Ltd
Eversun Marine Trade Private Limited

ing Standards) Rules, 2015

ies ( Indian Acc

Elgan India Martrade Private Limited (Formerly known as Eversun Sparkle Maritime Services Private Limited)

Srivatsa Techo Corporation LLP
Pinnacle Hospitals India Private Limited
International seaport (Haldia) Pvt Limtied

Key managerial personnel (KMP)

R Kishore — Whole Time Director and Chief Executive Officer

AV Vaitheeswaran - Chief Financial Officer (upto December 31, 2020)

V'V Sudhakar Roy (upto December 31, 2020)
Homai Daruwalla - Independent Director
Shiraz Erch Poonevala - Independent Director

The following are the transactions with related parties

Related party transactions
SINo Particulars Holding Entity having Enterprises | Key managerial Total
Company significant where personnel
influence significant (KMmP)
influence exists
1|Interest Income - - e = »
(Previous Year) (1,290.61) - - - (1,290.61)
Gammon Infrastructure Projects Ltd - - - . -
(1,290.61) - - - (1,290.61)
2|Accrued Interest Written Off 2,886.93 - - - 2,886.93
(Previous Year) - - - - -
Gammon Infrastructure Projects Ltd 2,886.93 - - - 2,886.93
3|Cargo Handling Charges - - 5,528.26 - 5,528.26
(Previous Year) - - (6,218.23) - (6,218.23)
Eversun Marine Trade Private Limited - - 5,482.39 - 5,482.39
- - (6,190.63) - (6,190.63)
Elgan India Martrade Private Limited (Formerly known as Eversun 45.86
Sparkle Maritime Services Private Limited) 5 3 s 45.86
- - (27.59) - (27.59)
4|Dumper Repairs and Maintenance - - 450.32 - 450.32
(Previous Year) - - (445.92) - (445.92)
Elgan India Martrade Private Limited (Formerly known as Eversun
Sparkle Maritime Services Private Limited) - - 450.32 - 450.32
- - (445.92) - (445.92)
5|Operation and Maintenance of Equipments - - 733.67 - 733.67
(Previous Year) - - (701.15) - (701.15)
Srivatsa Techo Corporation LLP - - 733.67 - 733.67
- - (701.15) - (701.15)
6|Finance Charges - - 36.36 - 36.36
(Previous Year) - - (29.57) - (29.57)
Elgan India Martrade Private Limited (Formerly known as Eversun
Sparkle Maritime Services Private Limited) - - 30.46 - 30.46
- - (24.17) - (24.17)
International seaport (Haldia) Pvt Limited - - 5.89 - 5.89
- - (5.39) - (5.39)




SINo Particulars Holding Entity having prises | Key gerial Total
Company significant where personnel
influence significant (KMP)
influence exists
1)Interest Income = J = 2
7|Staff Welfare Expenses . . - -
(Previous Year) - (2.24) - (2.24)
Pinnacle Hospitals India Private Limited - ® » 2
- (2.24) - (2.24)
8|Director's Sitting Fees - - 8.90 8.90
(Previous Year) - - 6.30 6.30
Homai Daruwalla - - 4.45 4.45
- - 3.15 3.15
Shiraz Erch Poonevala - - 4.45 4.45
- - 3.15 3.15
9|Directors Remuneration - - 276.90 276.90
(Previous Year) - - (296.30) (296.30)
R Kishore - - 168.00 168.00
- - (158.00) (158.00)
V V Sudhakar Roy - - 59.90 59.90
- - (76.07) (76.07)
AV Vaitheeswaran - - 49.01 49.01
- - (62.24) (62.24)
10|Reimbursement of Expenses incurred on behalf of - - . .
(Previous Year) - (11.05) - (11.05)
Eversun Marine Trade Private Limited - - - -
- (11.05) - (11.05)
11|Reimbursement of Expenses incurred on our behalf - 2.16 - 2.16
(Previous Year) - (26.48) - (26.48)
Elgan India Martrade Private Limited (Formerly known as Eversun
Sparkle Maritime Services Private Limited) - 1.74 - 1.74
- (4.18) . (4.18)
Eversun Marine Trade Private Limited - 0.42 - 0.42
Ripley and Stevedoring Pvt Limited - e, 3 5
- (22.30) - (22.30)
12|Revenue from Port Operations - 328.39 - 328.39
(Previous Year) - (249.96) - (249.96)
Eversun Marine Trade Private Limited - 328.39 - 328.39
- (154.07) - (154.07)
Ripley and Stevedoring Pvt Limited - - - s
- (95.89) - (95.89)
13|Loan Taken - - - -
(Previous Year) - (300.00) - (300.00)
Elgan India Martrade Private Limited (Formerly known as Eversun
Sparkle Maritime Services Private Limited) . R . .
- (300.00) - (300.00)
14|Loan Repaid - 300.00 - 300.00
(Previous Year) - . s s
Elgan India Martrade Private Limited (Formerly known as Eversun - 300.00 - 300.00
Sparkle Maritime Services Private Limited)
15| Capital Work - 27.71 - 27.71
(Previous Year) - (80.16) - (80.16)
Srivatsa Techo Corporation LLP - 27.71 - 27.71
- (80.16) - (80.16)
16|Interest Accured Receivable - - - - -
(Previous Year) (2,886.93) - - - (2,886.93)
Gammon Infrastructure Projects Ltd - S : s z
(2,886.93) - - (2,886.93)




SINo Particulars Holding Entity having Enterprises | Key managerial Total
Company significant where personnel
influence significant (KmP)
influence exists

17|Qutstanding Receivable 10,977.41 - 32.84 - 11,010.25
|(Previous Year) (10,977.41) - (22.69) - (11,000.10)
Gammon Infrastructure Projects Ltd 10,977.41 - - - 10,977.41
(10,977.41) - - - (10,977.41)

Ripley and Stevedoring Pvt Limited - - 32.84 - 32.84
5 - (22.69) s (22.69)

18|Outstanding Payable - 95.13 1,444.21 14.18 1,553.52
(Previous Year) - (95.13) (1,491.44) (29.21) (1,615.78)
Gammon India Limited - 95.13 - - 95.13

- (95.13) - - (95.13)

International seaport (Haldia) Pvt Limited - - 145 - 145

- - (1.35) - (1.35)

Srivatsa Techo Corporation LLP - - 185.96 - 185.96

- - (191.28) - (191.28)

Eversun Marine Trade Private Limited - - 1,137.13 - 1,137.13

- - (917.98) - (917.98)

Elgan India Martrade Private Limited (Formerly known as Eversun - - 119.67 - 119.67

Sparkle Maritime Services Private Limited)

- - (380.83) - (380.83)

R Kishore - - - 14.18 14.18

- - - (9.35) (9.35)

V V Sudhakar Roy - = . E -

- - - (10.77) (10.77)

AV Vaitheeswaran - - S & 5

- = - (9.09) (9.09)

(Previous Years figures are in bracket)

* The managerial personnel are eligible for retirement benefits viz., gratuity and compensated absences in accordance with the policy of the Company. The
proportionate retirement benefit expense pertaining to the managerial personnel has not been included in the aforementioned disclosures as this is provided
in the books of account on the basis of actuarial valuation for the Company as a whole and hence individual amount cannot be determined

Terms and conditions
All transactions with these related parties are priced on an arm's length basis. None of the balance is secured.
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